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Mr. Castle States 
‘Nation’s Position 


On Debt Payment 





Says Opposition to Cancella- 
tion but Consideration of 
Ability to Pay Still Is 


+ : 
American Attitude 


. 


* Views of Mr. Hoover 
Are Asked in Senate 


Senator Lewis Says Failure of 
Geneva Conference Was De- 
liberate and Designed to 
Embarrass This Country 











The ition of the American Govern- 
ment sdeesding war debts and reparations 
remains as stated by President Hoover 
June 20, 1931, was that the President is 
opposed to the cancellation of war debts 
“in any remote sense,” but feels that 
the question must be viewed in the ca- 
pacity of a debtor to pay. This was 
stated by the Acting Secretary of State, 
William R. Castle Jr., July 9, following 
reports: that the United States is now 
ready to discuss the revision of war debts 
with interested European nations. 

(Mr. Hoover’s statement regarding war 
debts was printed in full text in the issue 
of June 21, 1931.) 

Injustice eS done to the United States 
through the “failure of the disarmament 
meeting at Geneva,” the Senate was told 
July 9 by Senator Lewis (Dem.), of Illi- 
nois, a member of its Committee on For- 
eign Relations. 

Conference Criticized 

“The failure in reaching a result was 
@ deliberate,” the Illinois Senator declared. 

“I charge the object was to prevent the 

United States from having information as 

to peace or war with European or Asiatic 

nations.” 


¥ 





At the same time the Senate received 
an order to lay on the table two resoiu- 
tions relating to international relations. 
One (S. Res. 266), submitted by Senator 
McKellar (Dem ..), of Tennessee, requesis 
the President to inform the Senate as to 
the authority by which any representa- 
tive of this country has indicated a will- 
ingness on the part of this country to 
consider further reductions in World War 
debt:. * 

Transfer of Cclonies Suggested 

The other (8S. Res. 267) asks the Secre- 
tary of State to learn whether any nation 
indebted to this ‘country and having re- 
ceived German colonial possessions at the 
close of the war, weuld prefer to transfer 
such territory to this country in lieu of 
cash on indebtedness. 

Mr. Castle stated that the United States 
welcomes the agreement regarding repara- 
tions reached Lausanne, but that the 
position of the Uniced States as outlined 
in President Hoover’s statement remains 
the same. This statement pointed out that 
there is no connection between war debts 
and reparations. 


Statement of Mr. Castle 
iat Castle’s statement follows in full 
ext: 

“The American Government is pleased 

» that, in reaching an agreement on the 
" question of reparations, the nations as- 

@sembled in Lausanne have made a great 
step forward in the stabilization of the 
economic situation in Europe. 

“On the question of war debts owing to 
the United States by European govern- 
ments there is no change in the attitude 
of the American Government which was 
clearly expressed in the President’s state- 
ment concerning the proposed morator- 
ium on intergovernmental debts on June 
20 of last year.” 

Excerpts from the President’s June 20 
gppeeat, referred to by Mr. Castle, fol- 
ow: 

“I wish to take this occasion also to 
frankly state my views upon our relations 
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Indiana Plans Reform 
Of Finance Regulation 


State Study Explained as Aimed 
To Strengthen Institutions 


South Bend, Ind., July 9. 
Revision of Indiana’s laws relating to 


the supervision of banks, building and loan | 


associations and ohter types of financial 
institutions to strengthen the rights of 
depositors and shareholders will be under- 
taken in the 1933 session of the Indiana 
General Assembly, according to announce- 
ment here before the annual convention of 
the Indiana State Bar Association by My- 
ron H. Gray, attorney for the Study Com- 
mission for Indiana Financial Institutions. 

Mr. Gray, in outlining a tentative pro- 
gram for adjustment of present Indiana 
law relating to State supervision of the 
business of financial institutions, , said 
that the Study Commission will propose 
modern laws that are being drawn after an 
exhaustive research program into this field 
in all States of the Union, the Federal 
Government, Canada, Great Britain, and 
other foreign couniries. 

Modernization of Indiana's supervisory 
laws will include strengthening of present 
statutes by provisions for adequate funds in 
the State Banking Department and much 
stronger statutory power for that .De- 
parment. Geenral codification of Indiana’s 
100-year accumulation of financial statutes 
by the Study Commission will include mod- 
ernized requirements concerning capital 
stock, additional responsibility.of bank and 
building and loan directors, more drastic 
loan limitations, methods for enforcing 
double liability of shareholders, more rigid 
requirements concerning punishment of 
both “inside” and “outside” bank crime, 
greater protection for solvent institutions 
in periods of economic displacement and 
many modifications designed to place fi- 
nancial institutions of Indiana on a perma- 
nent basis where the good management of 
those which now have weathered the 
economy storm will apply to keep the 
States’ financial structure of the future 
from disaster in good ti es an dbad 

After explaining the details of the tenta- 
tive proposal for Strengthening powers of 
the State in the financial field, Mr. ‘Gray 
outlined various phases of a measure de- 


* 
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pears on page 6.) | 


showed declines for the year, and the only | in miscellaneous collections. 
State to report an increase in its collec- 
tions, 
$271 over the 1930-31 totals, according to | 1931,32. 
the figures. 
ished follows: 


that total June income tax collections, the 
second to be made on 1931 
amounted 
200,000 came from corporations and $64,- 
460,000 came from individuals. 





HE Federal Government collected $1,- | 

554,233,363 in internal revenue during | 
the fiscal year ended June 30, that amount 
being less by $873,995,391, or 35 per cent, 
than in the preceding’ fiscal year ,accord-! 
ing to statistics compiled by the Bureau of 
Internal Revenue from telegraphic re-| 
ports and made public as of July 11. (A 
tabular statement showing internal reve-| 
nue receipts for the year by States ap-| 





All major types of internal revenue taxes 


Nevada, showed an advance of 


Additional information furn- | 
Collections in June 
The figures revealed for the first time | 


incomes, ! 
$160,600,000 of which $96,- | 


June col- 
lections, which are always less than the 
initial collections in March, this year were | 





Railroads Ask Action 
On Investigation Into 
Rates for Newsprint 


Urge I. C. C., in View of De- 
pressed Conditions, to 
Give Immediate Ruling in 
Case Begun in 1928 


Immediate action by the Interstate 
Commerce Commission on its investiga- 





WASHINGTON, MONDAY, JULY 11, 1932 





Internal Revenue Collections 
Decline 873 Millions in Year| T° Pay Power Tax 


Income Taxes Fall Off Four Times as Much as. 
Miscellaneous Receipts 


$34,400,000 behind the March payments of 
$195,000,000. 

Of thé total internal revenue for the 
fiscal year $1,056,879,330 or 68 per cent 
came from corporate and individual in- 
come taxes. The remaining $497,354,033 
was collected under miscellaneous in- 
ternal revenue taxes, largely the tobacco 
taxes. Of the income taxes $629,603,704, or 
59 per cent, were paid by corporations. 

The decrease in income taxes was al- 
most four times as sharp as the decrease 
Income tax 
collections dropped off 43 per cent from 
$1,860,040,497 in 1930-31 to $1,056,879,000 in 
Miscellaneous collection fell 12 
per cent to $497,354,000. 

Individual Income Taxes 

Individual income taxes shrank more 
drastically than those coming from cor- 
porations. Individual income _ taxes 
amounted to $427,275,625 and showed a 
decrease of 48 per cent. Corporation in- 
come taxes were down from $1,026,392,699 
to $620,603,700, a 38 per cent fall. 

Sixty per cent of the internal revenue 
collected by the Government during the 
fiscal year came from the five States of 
New York, North Carolina, Pennsylvania, 
Illinois and Virginia, ranking in the order 
named. Two of these States, North Caro- 
lina and Virginia, return heavy tobacco 
taxes while the others report large income 
tax returns. 

Largest Returns by States 

New York furnished $394,627,448 of the 
internal revenue, North Carolina, $231,- 
139,541; Pennsylvania, $109,394,923; Illinois, 
$106,702,752; Virginia, $99,968,361. Their 
total collections were $941,833,182. 

New York led the list of States in in- 
come tax totals as well as in total collec- 
tions. The five States reporting the larg- 
| est aggregates of income taxes and their 
totals are: New York, $348,603,500; Penn- 
sylvania, $97,179,100; Illinois, $91,487,600; 
Michigan, $55,141,000, and Ohio, $47,- 
$523,000. 

These five States with aggregate collec- 





tion of newsprint rates in Eastern, South- 
ern and Western Trunk Line territories 


begun in 1928, in view of the present de- 
pressed condition of the rail industry, was 
urged July 9 by all the railroads in the 
territories involved in a petition filed with 
the Commission. (Docket No. 21095 and 
related cases.) 

Calling the Commission’s attention to 
the importance of the traffic in newsprint 


in the United States and to the fact that} 


such traffic supplies a “substantial per- 
centage of their total revenues,” the car- 
riers asked that no further delay occur 
in.-bringing the investigation te’-a close. 
Reduced Revenues Cited 

The Commission was asked to take judi- 
cial notice of the failure of the roads to 
earn the fair return on their investment 
contemplated by the Interstate Commerce 
Act in deciding the instant case, as well 
as the revenue situation and financial 
condition of the carriers involved, and 


pointed to the so-called “Grain Case” as} 


an example of a similar proceeding. 

“The instant investigation,” said the 
petition, “was initiated by the Commis- 
sion on July 12, 1928, almost four years 
ago. The briefs were filed on Aug. 1, 1930, 
since which time nearly two years have 
elapsed. Notwithstanding the foregoing 
facts a proposed report has not been 
rendered. 

Prompt Decision Asked 


“The defendant and respondent rail- 
roads on behalf of which this petition is 
submitted venture to urge that a course 


of procedure, calculated to eventualize, | 


with as little further delay as practicable, 
in a decision in this investigation and in 
the consolidated complaint cases and in- 
vestigation and suspension proceedings, 
should be adopted and adhered to by the 
Commission. 

“Newsprint paper,” said the petition, 
“moves,in very large volume from numer- 
ous origins in Canada, or in the United 
States located east of the Mississippi River, 
to destinations in the territory involved 
in this investigation. The immense total 
of that newsprint paper tonnage jis dis- 
closed by the record herein, which also 
demonstrates that the origins and destina- 
tions of the newsprint paper shipments 
are widely distributed. 

“That the aggregate annual revenues 
derived by the defendant and respondent 
railroads operating in the Eastern Group, 
the Western Group and Southern Group 
in transportation of newsprint paper from 
those origins to those destinations repre- 
sent a very substantial percentage of their 
total revenues can not be denied.” 

Grain Rate Case Cited 

Referring to the action of the Supreme 
Court of the United States in annulling 
an order of the Commission which cut 
freight rates on grain and grain prod- 
ucts by approximately $20,000,000 per year, 
the petition declared: 

“The decision of the Supreme Court in 
the ‘Grain Case’ turns upon the question 
whether or not there has been a change 
in conditions pertinent to the original 
grain case heard and decided by the Com- 
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Albany, N. Y., July 9. 

Tas regulation of the Bureau of In- 
ternal Revenue which limits exemp- 
tion of States and municipalities from 
the check tax to instruments drawn by 


officers of those units in their official 
capacities, is invalid, according to_an 
opinion of the Attorney General, Jehn 
J. Bennett Jr., submitted at the request 


of the State Comptroller. Morris 8. 
Tremaine. 
“The Federal Government has no 


grater power to tax the instrumentalities 
of the State or its polticial subdivisions,” 
the opinion reads, “when issued by an 
agent or employe than when issued by 
their officers.” 

Replying to a specific question of the 
Comptroller, Mr. Bennett ruled that 





checks drawn by the Bank of Manhat- 
tan Trust Company, as agent of the 
State, in payment’ of interest on»State 
bonds are not subject to the tax, 


tions of $639,900,000 returned 60 per cent 
;}of all the income taxes paid in the 
| country. 

| Seventy-nine per cent of the miscellane- 
|ous internal revenue came from the five 
| States of North Carolina, Virginia, New 
| York, New Jersey and Kentucky. Three 
| out of these five are large tobacco raising 
| States and the other two return heavy 
estate and stamp taxes. Their aggregate 
| collections were $397,105,900. 


Miscellaneous Items 

Individual totals of miscellaneous reve- 
nue for these five States were: North 
| Carolina, $219,674,749; Virginia, $86,643,- 
| 500; New! York, $46,024,100; New Jersey, 
| $27,536,700 and Kentucky, $17,227,000. 

New York reported the largest totals for 
both branches of the income’ tax, individ- 
ual and cosporation, but the ranking of 
| other leading grates was not exactly alike 
| for botlr* categories. The five leading 
States in individual income taxes were: 
| New York, $143,183,900; Pennsylvania, $42,- 
| 432,900; Illinois, $36,797,700; Massachu- 
| setts, $21,591,900; and New Jersey, $21,- 
242,600. 

The five leading States in corporation 
income taxes were: New York, 205,419,400; 
Pennsylvania, $54,746,200; Illinois, * $54,- 
689,900; and Ohio, $28,828,500. 


Right to Inspect Books 
In Grain Act Upheld 


Decree of Court Sustains 
Access by Government to 
Records of Trading 








A decree sustaining the right of access 
by the Secretary of Agriculture to books 
of members of the Chicago Board of Trade 
(the grain exchange) was entered July 8 
in the United States District Court, North- 
ern District of Illinois, in the case of 
Bartlett-Frazier Company yv. Arthur M. 
Hyde, Secretary of Agriculture et al., ac- 
cording to information given orally July 
9 in the Department or Agricuiture. 

The decree “keeps the teeth'in the 
grain futures act,” it was explained orally 
at the Department, since inspection of 
|the books of the exchange and its mem- 
bers is essential to proper regulation of 
dealings in grain futures. The following 
| additional information was provided: 


The plaintiff m the case, who was 
joined in the action by three otlfer par- 
ties as intervenors, one a corporation and 
the other two partnerships, contended that 
the provisions of the Grain Futures Act 
requiring that members of the exchange 
keep their books and records open at 
all times to examination by the Depart- 
ment of Agriculture were in violation of 
the Fourth Amendment to the Constitu- 
tion with respect to unreasonable searches 
and seizures, that they deprived the plain- 
tiff of its property without due process of 
law, and that they violated the Fifth 
Amendment by requiring the plaintiff to 
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Limited Exemption on Check Tax 
Declared Void in 


New York Ruling 


The Attorney General’s opinion, which 
covers several of the taxed levied by 
- Revenue Act of 1932, follows in full 
ext: 

Morris S. Tremaine, State Comptroller, 
Albany.—Your letters of the 20th and 
22d ult. submit certain questions con- 
cerning the exemption of the State and 
its muncipalities an agencies from the 
taxes imposed by the Federal Revenue 
Act of 1932.. Some of these questions are 
settled by the provisions of the Act it- 
self, others by the regulations adopted 
by the Bureau of Internal Revenue and 
the remainder, I believe by applicable 
decisions of the courts. 

Before taking up the specific items 
mentioned in your inquiries, it may be 
observed generally that the Federal Gov- 
ernment is without the power constitu- 
tionally to tax the property of the State 
or the means or instrumentalities em- 








| 
| 
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Utilities Forbidden 





Revenue Bureau Holds They 


May Not Relieve Consumers 
From Payment of New Levy 
a power companies may not 
4 absorb the new 3 per cent levy on 
domestic and commercial electricity and 
thus relieve the consumers of the tax, 
according to oral rulings of the Bureau 
of Internal Revenue made public July 9. 

In South Carolina the State Railroad 
Commission has requested that power 
companies absorb the tax, attorneys gen- 
erai in several States have given divergent 
rulings and power companies have made 
inquiries, but the Bureau rules that con- 
sumers, not companies, must pay the 
taxes, according to the information. Ad- 
ditiondl information furnished follows: 

The Bureau is basing its ruling on the 
language of the Revenue Act which de- 
clares that the tax is “to be paid by the 
person paying for such electrical energy 
and to be collected by the vendor.” 

If companies were allowed to absorb the 





tax for their consumers, the door would} 


be opened to competition between compa- 
nies on the basis of a Federal tax. More- 





over, if municipal plants absorbed the 
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Senate Subcommittee 
Disagrees on Bill for 
Soft Coal Commission 








Divergent Views Expressed 
On Probable Effect of 
Davis-Kelly Measure on 
Conditions in Industry 





Three divergent reports on legislation 
(S. 2935) to create a bituminous coal com- 
mission have been submitted by the three 
members of the Senate Mines and Mining 
Subcommittee especially designated to hold 
hearings and make a report on the bill 
to the full committee. 

“There seems to be no hope of an 
unanimous or even a majority report, 
Stnator Hatfield (Rep.), of West Virginia, 
chairman of the subcommittee, pointed 
‘out in his report. Copies of the three ex- 
jpressions of views were made available 
July 9 at the office of Senator Davis 
(Rep.), of Pennsylvania, coauthor of the 
bill and a member of the subcommittee. 

Views Are Expressed 
“I am unable to bring myself to the 
Jusion that the provisions of the bill 





would bring about a more successful re- 
turn to the industry, the marketing of 
coal, or the improvement of wages and 
working conditions of the miners,” Senator 
Hatfield said in announcing that he felt 
;“compelled to withhold my support of the 
Davis-Kelly bill.” 

Senator Davis on the other hand urged 
the passage of the bill. Pointing out that 
he desired “to emphasize the need of reg- 
ulation of the bituminous coal mining in- 
dustry,” he declared that “through a coal 
commission acting as an 


umpir, the 
public interest and withow be 
Government, I believe a grea ard 


can be taken.” 


Substitute Is Proposed 

“If the coal operator and coal miner 
will accept this program and work to- 
gether in the interest of all parties con- 
cerned, I am confident they will be able 
to bring this great industry out of the dol- 
drums which now keep it helpless.” 

Senator Hayden (Dem.), of Arizona, the 
third member of the subcommittee, pro- 
posed a substitute bill in his report, which, 
he explained, included labor provisions of 
the Davis-Kelly bill and the coal cartel 
and other provisions of another bill “with 
licensing features deleted from each.’ 

“This report is respectfully submitted 
with the recommendation,” Senator Hay- 
den said, “that it be carefully considered 
ty the entire membership of the Commit- 
tee on Mines and Mining during the time 
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Arms Plan Approved 
By Nineteen Nations 








Support Given President’s Pro- 
posals at Geneva Conference 


Nineteen nations expressed their general 
approval of the American disarmament 
proposals during the sessions of the 
Geneva disarmament conference, July 
according to/an announcement, July 9, by 
the Department of State. 

Simultaneously the Department stated 
orally that it was expected that the con 
ference would recess for the remainder of 
the Summer sometime next week. 

The announcement by the Department 
follows in full text: p 

Ambassador Hugh Gibson, acting chair- 
man of the American delegation to the 
General Disarmament Conference at 
Geneva, reported to the Department of 
State that yesterday's morning and after- 
nooy sessions of the General Commission 
were again devoted to the expressions of 
views on the part of those delegations 
who had not previously spoken on the 
subject of the President's proposals. Nine- 
teen delegations yesterday expressed them- 
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Misuse of Credit 
Seen as Factor in 
Farm Difficulties 


Conservatism Would Have 
Reduced 900 Million 
Carrying Charge, Says 
Agricultural Economist 


Total Debt Estimated 
At 13 Billion Dollars 


Development of Corporations 
To Use Federal Facilities 
Ascribed to Numerous Fail- 
ures of Country Banks 


The total indebtedness of farmers for all 
purposes “may be roughly estimated at 
$13,000,000,000 to $14,000,000,000, with an 
annual interest charge of $900,000,000, and 


many present difficulties of agriculture 
“are due directly to the careless use of 
credit,’ Norman J. Wall, economist of 
the Bureau of Agricultural Economics, 
said in a statement just made public by 
the Department of Agriculture. 

Included in the total debt, Mr. Wal) 
said, is an estimated sum exceeding $1,- 
000,000,000 representing merchant credit, 
on which the interest is placed at between 
15 and 20 per cent. Mr. Wall's statement 
| follows in full text: 


Misuse of Farm Credit 

Economic developments since 1920 em- 
phasize clearly the importance of a con- 
servative use of credit in the production 
program of the farmer. Although it is 
impossible to avoid a large part of the 
distress and financial embarrassment re- 
sulting from such a drastic price decline 
as has occurred in recent years, many 
difficulties are due directly to the careless 
use of credit. Others are due to the 
}lack of credit in the proper amount and 
jat the proper time. 
| The types of credit employed in agricul- 
ture fall mainly into four classifications: 
Real estate mortgage credit, short-term 
loans, intermediate-term loans, and mer- 
















chant credit. A fifth group, marketing 
credit, might be included; but inasmuch 
Ss it is more frequently negotiated by 
others than farmers and is obtained 
largely from financial institutions in the 
larger centers, it may be logically included 
in short-term commercial bank credit. 
Real Estate Loans 


Of the various types of agricultural 


credit, farm real estate loans are the 


most important from the standpoint of 
volume. The total farm-mortgage indebt- 
edness materially exceeds $9,000,000,000 not- 
withstanding a slight reduction in the last 
two or three years, partly as the result of 
amortization of principal, but primarily 
through an increased volume of fore- 
closures. 

The short-term indebtedness of farmers 
is represented chiefly by loans from local 
banks in agricultural areas. In 1923, loans 
of this character were estimated at Silghtly 
less than $3,000,000,000. This amount has 
since been somewhat reduced by the 
large number of bank suspensions and 
through the policy of country banks in 
making investments outside their com- 
munities an increasing pyoportion of their 
total assets. , 

Intermediate-term Credits 


Satisfactory estimates of the amount of 
intermediate-term loans owed by farmers 
are not available. A large proportion of 
the loans of this type is included in the 
tqtal credit advanced to agriculture by 
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Rural Areas Solving 


Economic Problems 


Relief Conference Hears of 
Methods Used in Meeting 
Unemployment Situation 





Rural areas and small communities are | 


meeting the adverse economic situation 
through an adjustment and a new mode 
of living little known to urban areas 
where unemployment relief has become a 
serious porblem, J. B. Gwin, Director of 
Personnel of the American Red Cross, 


g,| pointed out in a speech before the Con-| 


ference on Effective Measures of Emer- 
gency Unemployment Relief held at Wash- 
ington July 9. 


“There is more hopefulnes in the rural | 


areas and small towns for the future be- 
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Financing of Autos |Relief Bill Sent 


Expanded in Month 


Increases in Both Wholesale 
And Retail Volume of Cars 
Recorded for May 


a OLE financing continued to 
~% gain in May, accompanying the in- 
crease in car production, according to 
information made available as of July 11 
by the Bureau of the Census, Department 
of Commerce. 


Wholesale financing, which lagged be- 
hind retail in April, showed a more pro- 
nounced gain than retail financing the 
following month, it was pointed out. The 
volume of wholesale financing rose from 
$33,903,704 in April to $38,559,959 in May, 
while retail advanced from $56,415,652 Lo 
$58,379,589. The following additional in- 
formation was supplied: 

The retail gain was made despite the 
fact that the average amount of financing 
per car dropped from $362 to $355, as 
the number of cars ‘financed rose from 
155,691 to 164,627. 


Most of the gain in retail volume was 
in new cars, the total of financing for 63,- | 
736 machines being $33,521,802 in May,} 
an average of $526 per vehicle, compared | 
with $31,835,792 for 57,661, an average of | 
$552, in April. 

Increases were noted also for used ‘and | 
unclassified cars, with the number of used 
machines financed continuing to exceed | 
by far the number of new ones. 

There were 96,065 used machines fi- 
nanced for a total of $23,270,722 in May, 
an average of $242, whereas the April 
figure was 93,398 machines financed for 
$23,066,269, or an average of $247. In the 
unclassified list were 4,826 cars financed 
for $1,587,065, an average of $329. In 
April, 4,632 unclassified vehicles were fi- 
nanced for $1,513,591, an average of $327. 








Currency Provision 
Of Home Loan Bank 


Amendment Revised 


Change in Glass Measure 
Limits Government Bonds 
Which Are to Be Granted 


Circulation Right 


Although Senate attention to the home 
loan bank legislation July 9 was limited 
as a result of other business, plans were 
progressing for a final vote on the meas- 
ure by July 12, according to Senator Wat- 
sok “@itep.), of Indiana, sponsor of the 
bill. 


Debate with reference to the loan legis- 
lation centered on the Borah amendment, 
which embodies the Glass currency dif- 
fusion program. Senator Borah (Rep.), 
of Idaho, informed the Senate he would 
not withdraw the amendment because he 
felt that some such expansion of currency 
as it proposed must be arranged. 


Agrees to Amendment 


He agreed, however, to modification of 
it so that the circulation privilege would 
be granted on Government bonds bearing 
not to exceed 3%, per cent interest, in- 
stead of the Glass provision bestowing 
circulation rights on all Government 
bonds. 


The change was made by Senator Borah, 
after Senator Blaine (Rep.), of Wisconsin, 
cffered a substitute containing that lim- 
jitation. Senator Reed (Rep.), of Penn- 
sylvania, said during the debate that he 
believed the limitation made the amend- 
ment “less harmful” than were the pro- 
visions in the Glass bill as reported to 
the Senate from its Banking and Currency 
|Committee as a substitute for the House 
dollar stabilization rheasure. 

Borrowing at Low Cost 

Senator Reed suggested that the limi- 
tation would make the effect of the cur- 
rency expansion provisions “less, harm- 
| ful” to the other Government bonds than 
would the original provision. He pointed 
out that had all of the Government bonds 
been given the circulation privilege, bank- 
}ers who wanted to use that privilege ob- 
| viously would acquire the bonds bearing 
the highest interest rates. 

By doing that, he said, they would be 
borrowing money “for next, to nothing” in 
j interest since they could issue currency 
against the bonds to their full amount, 
and the interest they would receive on the 
Government bonds would offset the ex- 
pense to which they had been put. 


Effect of Interes‘ Rates 


In this connection, he mentioned that 
the 2 per cent consols; the only bonds: 
now bearing circulation rignts, would be- 
come a drag on the market if all bonds 
were subject to circulation privileges. It 
was only natural, he declared, that the 
| bonds of highest interest rates would be 
given preference and the others would suf- 
fer correspondingly. 





Gold Mining Expected to Offer 


Promising Field for Engineers 


OLD mining appears to offer the 
most promising field for the em- 
ployment of mining. engineers in the 
metal-mining industries during the next 
20 years, according to information made 
available July 9 by the Bureau of Mines, 
Department of Commerce. 

The trend of increasing gold produc- 
tion, witnessed in 1930 and 1931, may 
be expected to continue if relatively low 
price levels continue, it was pointed out. 
The following additional information 
was supplied: 

The gold mining industry probably 
has supported more engineers than any 
other branch of mining, as gold mines 
are more numerous than any other kind. 
Stressing the importance of gold in the 
domestic .metal-mining industry, Scott 
Turner, Director of the Bureau, stated 
in a recent address that out of a total 
of 2,262 deep, nonferrous, metal mines 
operating in the United States in a re- 
cent year, gold was the principal prod- 
uct in 932. 
placer-mining operations. Thus there 
were 2,134 gold producers out of total of 
3,464 nonferrous metal operations. Lead 
was the principal product in 379 mines, 
éilver in. 333, zinc in 267, and copper in 


In addition, there were 1,202 | 


; 251 mines. The number of iron mines 
operating was 211. 

Another factor is the ever-increasing 
demand for gold. It is inevitable that 
the goid supply must be ‘maintained if 
not increased during the lifetime of the 
preseht generation; and it seems that 
this can only be accomplished by con- 
stantly improving methods of. extrac- 
tion, both mining and metallurgical, sv 
that lower and Jower grades of ore can 
be worked profitably. 

Copper, lead, zine, and iron mining 
should require large numbers of engi- 
neers during the next 20 years, as the 
problems that confront these industries, 
particularly in the United States, are - 
such that they will yield only to care- 
ful, scientific analysis. 

North America should continue to be 
the most important source of metals for 
some decades. It is possible that the 
relative importance of the United States 
will diminish, but Mexico and Canada 
= fully compensate for any such de- 
cline. 

Production of lead, zinc, and copper 
will probably be greatly increased in 
neighboring countries, but American en- 
gineers and American methods are em- 
ployed the world oven 


To President by 
Action of Senate 


Measure With Provision for 
Loans to Private Industry 
Approved by Vote of 43 
To 31 

Presidential Veto 
Predicted in Debate 


Congress Leaders Prepare to 


Draft Substitute Plan in 
Event Measure Receives 


Executive Disapproval 


Relief legislation, embodying proposals 
for expenditure of $2,122,000,000 in an- 
other effort to provide work and restore 
satisfactory economic conditions, awaits 
the decision of President Hoover whether 
it shall be made operative or be returned . 
to Congress witht a veto. 

With adoption by the Senate .of the 
compromise agreement as to provisions of 
the bill, accepted in conference between 
the Houses, only the formal signature 
of the President to the bill (H. R. 12445) 
remained to complete legislation action. 
The Senate, after comparatively brief de- 
bate, adopted the conference report, July 
9, by a vote of 43 to 31. 

Presidential Veto Predicted 

The legislation will go to the President 
with frequent predictions during Senate 
debate of a veto. behind it, and with plans 
already under consideration as to the 
course to be followed in that event. These 
plans were discussed at a conference of 
minority Senators, held just prior to the 
Senate session at which the vote was 
taken, in which, according to announce= 
ments after the meeting, the minority 
position was decided as one in support of 
the report. 

Senator Robinson (Dem.), of Arkansas, 
minority leader, said orally that, anticipat- 
ing a veto, the conference had agreed that 
there were three courses open: Amend- 
ment by the Senate of the House bill pro- 
viding $132,000,000 for highway construc- 
tion with unobjected provisions of the re- 
lief bill amendment by the House of the 
Senate bill providing $3(0,000,000 in loans 
to States by adding the unobjected por- 
tions of the relief bill, or drafting an en- 
tirely new bill. 

Private Loans Debated 

The choice is yet to be made, Senator. 
Robinson added; pointing ‘eut that new 
legislation would have to be passed by 





| 


both Houses whereas in either of the 
other alternatives, the matter could be ad-~ 
justed in conference. 

Final debate on the relief bill found 
numerous Senators uncertain as to the 
wisdom of the course proposed in the 
House bill, relating to loans to private 
corporations and individuals. 

The debate brought out many objections, 
some Senators taking the position that 
under the stress of conditions the Senate 
was justified in yielding to the House in 
this respect, while others said the theory 
was so unsound as to be dangerous in any 
case. 

Supporting the views that while the 
proposal agreed upon in conference was 
“admittedly not perfect,” but that even 
with imperfections it should be enacted as 
something done for relief of the country, 


were Senator Johnson (Rep.), of Cali« 
fornia, and Senator Borah (Rep.), of 
Idaho. 


“The crux of this controversy has been 
and is,” said Senator Johnson, whether 
there shall be private loans. That is the 
point upon which the President and the 
Speaker of the House have disagreed. But 
the point remains that relief for the 
destitute is necessary, is an obligation 
that we cannot, nor dare not shirk. 

Responsibility Discussed 

“No person ,or group of persons, can 
draw a perfect bill in this cizcumstance. 
None can lay claim to knowing all about 
the demands. But I have said, and I say 
with absolute candor that if there is a lack 
of relief legislation from this Congress, 
the responsibility must rest with the 
President. He, alone, is to determine the 
fate of it.” 

The California Senator, as did Senator 
Borah, observed that under normal con- 
ditions it would be difficult to justify pri- 
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Extreme Age Groups 
Decrease in Decade 





Fewer Centenarians and Three- 
year-olds, Census Shows 


The number of persons for each year 
of age, except the extremely old or young, 
increased from 1920 to 1930, according 
tc a census statement for publication July 
11 on the population of the United States 
|} by single years of age. 

The number of children under three 
years of age dropped 3 per cent, while the 
number of centenarians and persons 99 
years old decreased. 

The 1930 census enumerated 3,964 cen- 
tenarians, a decline of 7.1 per cent in a 
decade. Of these, 2,467 were Negroes, it 
was stated. The Census Bureau said 
that exaggerations or misstatement, espe- 
cially among the Negroes, make the re- 
ported number of centenarians greater 
than it actually is. 

The returns show more women live to 
be 100 than men. The statement follows 
in full text: 

The Directcr of the Census announced 
today the population of the United States 
distributed by single years of age, as 
shown by tke Fifteenth Census. . 

In the total population of the United 
States, the number of persons returned’ 
for each year of age from 1 to 99 b 
greater in 1930 thar in 1920, with the . 
ception of those in the earliest and the 
latest years. : 

The number of children under three 
years of age was 6,681,372 in 1930, as com-' 
pared with 6,888,970 in 1920, representing 
a decrease of 207,598. or 3 per cent. In 
1930, children under one year of age num- 
bered 2,190,791, as compared * with 2,257,< 
255 in 1920 t;hose one year old, 2,164,< 
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) British Empire 
~ Conference Seen 


Consideration of Preferen- 

- . tial ‘Tariffs of Interest to 
America, Says Assistant 
_ Seeretary Klein 


! Preferential tariffs are the subject of 
he greatest general interest in connec- 
tion with the British Imperial Economic 
Conference, starting July 21 at Qttawa, 
by Dr. Julius Klein, As- 
aoe Racer of Commerce, in an ad- 
dress July 10, over the Columbia Broad- 
casting System. 
he said, the purpose of the 
is to ae trading and 
consequently to promote reased pros- 
ferity within the British Empire, and 
while the United States will have no of- 


conference ; 


ficial connection with it, the interest of| 


this Nation is a great deal more than 
sentimental. 
be reached, Dr. Klein said, will be felt 
directly by the entire world. 
. The address follows in part: 
Interest of This Country 

““In a little less than two weeks from 
today, July 21 to be exact, a group of 

nen representing the widely diver- 
rent nationalities and government of the 
British Empire will sit down together in 


@ committee room of Canada’s magnificent | 


Houses of ‘Parliament, up at Ottawa, to 
begin a conference whose results may be 
of tremendous and far-reaching impor- 
tance, not only to the Empire itself but 
te the whole world. 


“We in the United States are going to 


be particularily interested in this Imperial 
Economic Conference. These men will be 
representing about one-fourth of the 
world’s population, inhabiting approxi- 
mately a quarter of its total area. We 
to see, therefore, why any agree- 
ments that may be reached at Ottawa will 
be felt rather directly by the whele world. 
Note that this meeting is 0 y styled 
an 1 Economic Gonference, Its 
Seeley ead Beane s Bore 
commerce, ustry, @ ance. - 
ous Imperial meetings haye been held in 
part at least to straighten out political 
problems. 
: Fundamental Purpose 
Basically, the purpose of the Confer- 
ence is to stimulate trading and conse- 
quently to promote increased prosperity 
within the British Empire. I am sure 
that every thinking person in the United 


States hopes most sincerely and heartily | 


that the Gonference may be a real factor 
in bringing this about. Any increase of 
prosperity within the Empire would in- 
eyitably and immediately be reflected in 


improved conditions throughout the rest} 


of the world. 


“Just what policies and plans may be| 


the outcome of the deliberations at Ot- 
tawa, no one can predict. The subjects 
to be discussed are complicated, and deli- 
cate, with many 


tween_the 


leper of silver, 
il require much thought on the part of 


the sta 
ference. 


“Inside as well as outside the Empire, | 


however, perhaps the most general inter- 
est is in the extent to which preferential 


tariffs are agreed upon among the par-| 


ticipants. 


“It is evident that the problem facing | 


the statesmen assembled at Ottawa is a 
good deal more complicated than that of, 
im effect, making of the British Empire .a 
free trading area as we have in the ease 
of the States of our own Union. In spite 
@f the very real community of interest 
among the nations concerned, each is, 

ter all, a real nation with its own na- 


onal considerations that must be taken | 


into account. 
Economic Aspects 
“Sentiment, in matters of this sort, must 
necessarily giye way to cold economic 
facts. The question was put into a nut- 
shell in a resolution last month by the 
Toronto Board of Trade, stating that 
‘there is a growing sentiment in favor of 
Empire goods but that price, equality and 
adaptability are the factors which domi- 
nate the Canadian market. The same 
feeling must exist in England itself as well 
as in every other member of the Common- 


wealth of Nations. After all, does it not) 


exist with us, too? We certainly do not 
feel any prejudice against buying British 
goods when they suit us in price, quality 
and adaptability to our needs. 


“Certainly the United States will loom | 


large in the minds of our good friends 
at Ottawa. The British Empire, with all 


its Dominions and colonies, handled about | 


2812 per cent of the world’s trade in 1930. 
But this single country of our own han- 
dled almost half as much—12.5 per cent. 


Foreign Investments 


“Another angle from which the United 
States may view the conference at Ottawa 
is in connection with international invest- 
ments. The experts of our Department of 
Commerce tell me that about ohe-third of 
our total long-term foreign investments, 
amounting to more than $5,000,000,000, are 
in the British Empire—most of them in 
Canada and Newfoundland (let us not 
forget that these are separate Dominions) 
but nearly $700,000,000 in the United 
Kingdom itself; nearly $500,000,000 in Aus- 
tralia and New Zealand, and quite a few 
millions in British Africa, the West Indies 
and Malaya. 

“And, as might be expected, quite a bit 
of British Empire capital is invested right 
here in the United States. The totals can 
net be stated exactly, but the whole 
amount approximates $1,650,000,000, of 


may fecall that American railroads could 
never have been developed as rapidly as 
they were during the last century had it 
not been for British capital. 
Competition For Markets 

“In neutral foreign markets, notably the 
Par East and Latin America, our exporters 
ere often thought of as competing with 
the British, True enough, there is in 
mary lines a vigorous, healthy state of 
competition. Yet even this brings about 
a ‘certain community of interest and to 


me it means, looked upon from the long-| 


Tange point of view, a strengthening of 
range point of yiew, a strengtehning of 
the ties between the English-speaking 
péoples. 
“Let us look at the Far East: For 300 
years British subjects have sold British 
ucts in that section of the world and 
ve developed the tradition in the Ori- 
ental mind that British products are good 
and that British traders are men of real 
ee rity. When we became a factor in 
hina trade, during the last century, 
our traders as fellow Anglo-Saxons, fell 
heir to this tradition to a great-extent and 
have been proud to coperate with Empire 
citizens in maintaining the high standards 
set up, which are unquestionably 


@b important factor in the development | will become effective at the earliest pos-|139 feet to stop a car with four-wheel 


bf ¢his great market,” 


Any agreements that may| 


ts. There probably | 
will be the question, for instance, of a/ 
stabilization of Empire currency, the es-| 
tablishment of a fixed relationship be-)| 
id sterling and the dollar) 
of a Dominion. On the grave questions | 
of the status of gold reserves and the col- | 
that problem certainly | }} 


smen and economists at the Con- | 
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| 

Aid to the raw silk industries, which 
supply nearly all the silk consumed in 
the United States, is contemplated by the 


governments of Japan and China, ac- 
|cording to information made available 
| July 9 by the Department of Commerce. 

Realizing the condition of the market 
as @ result of its own financial interest 
in the silk industry during the last 10 
years, and in response to the appeals of 
the industry’s leaders, the Japanese Gov- 
ernment has prepared a plan for the con- 
trol of the entire industry by representa- 
tives of the industry and the government, 
\it was pointed out. Control of export dis- 
tribution is part of the plan, and it is 
likely to be put into effect as soon as 
| possible, 


China Kemoves Levies 

The following additional 
was supplied: 

| To aid the Chinese silk industry, the 

export duty on all raw silk shipped from 

the country and the special tax on all 





| yellow and white silk exported from the| 


|proyinces gf Kiangsu and Chekiang were 
|recently removed. 

| The silk trade has heen advocating ac- 
|tion by the Nanking government to pro- 
| tect the industry, and one proposed step 
|calls for an increase in duty on imports 
|of rayon yarm and manufactures. A bill 
| providing for the increase has ae re- 
| ceiving study as to its probable effects by 
the national tariff commission. No open 
| opposition to the bill has been given by 
|Shanghai importers of rayon, which is 
obtained mainly from Italy, Japan and 
Germany. 

Silk is the largest item in Japan’s ex- 
| port trade, and has been the largest item 
}in point of value in the American import 
| business. Nearly all the Japanese silk is 
| destined for United States ports. 


jimports into the United States being 
$262,913,000. 
Japan Proposes Control 
| The Japanese government has contrib- 
juted something over 100,000,000 yen to 
| the industry in recent years, and realizes 
that unless some drastic method is adopted 
of controlling the entire industry from 
the production of silk worms to the mer- 
|chandising of the raw silk the industry 
| will continue to be unprofitable. 

At the moment, the farmer, generally 
speaking, is without funds sufficient to 
purchase properly selected egg-cards and 
mulberry leaves for the feeding of the 
worms, The first concern, therefore, is 
the provision of a loan of perhaps as much 
as 50,000,000 yen to farmers, of which 30,- 
000,000 yen probably will be set aside for 
fertilizers. 

The Goverynment will control, through 
supervision in prefectures, preparation of 
the cards. It also proposes to adopt a 
license system for reelers. This is of ut- 
|most importance since of a total of 3,800 
|filatures, it is acknowledged that only 





|pably managed. 
Another important feature is the con- 
trol of export distribution, which probably 
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Responsibility of State for. educational 
policy based on progress in methods and 
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ticipation of life discussed by Frank L. Mc- 
Vey, member, Board of Vocational Educa- 
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How Connecticut conserves is of perch 
laid in submerged bushes and left dry by 
receging water describeti by Eben Cobb, 
ield Supervisor, Board of Fisheries and 

ame, State of Connecticut. 
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Foreign Relations 


Approval of President Hoover’s proposals 
for disarmament given by 19 nations. at 
Geneva conference is reported in advices to 
State partment. 
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Page 1, col. 4; 


Mr. Castle states America’s position on 
war debt payment; Senate discusses ques-~- 


tion. 
Page 1, col. 1 


Assistant Secretary of Commerce, Julius 
Kiein, discusses world importance of British 
Empire Beonomic Conference, and interest 
of Enitea States in discussion of preferen- 
tial tariffs. 
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Changes announced in Foreign Service. | 

Page 3, col. 7 | 

Governor Roosevelt asks President Hoover 
for conference on St, Lawrence project. 
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General Business Conditions 


Weekly review of world trade issued by 
Department of Commerce. 
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Weekly review of domestic trade issued by 
Department of Commerce. 
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Government Aid and 
Control of Marketing 


| Protection of dairy industry and stabiliza- 


7 


tion of prices of milk in New England dis- 
cussed by Harry R. Lewis, Commissioner of 
Agriculture, State of Rhode Island. 
Page 8, col. 3 
Illinois Attorney General rules on munici- 
pal regulation of volatile oils, 
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Japan and China prepare to aid raw silk 
industries. 
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Government Finance 
Internal reyenue collections fell off 35 per 
cent last year, says Bureau of Internal Rev- 
enue. 
Page 1, col. 2 


Relief measure passed by Senate by vote 
of 43 to 31 and sent to the President. 
Page 1, col. 7 


Internal revenue receipts for fiscal year 
1932 tabulated by States. 
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penditures at United States Treasury at 
5 | close of business July 7. 
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House Committee on Rules invites Secre- 
tary of Treasury and Governor of Reserve 
Board to attend hearing on proposed inquiry 
into charges made by Representative Mc- 


Fadden. 
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, 
Need for close supervision of food sanita- 

tion as means to prevent infection with 

germ of typhoid fever discussed by Dr. J. M. 

TRErOe Health Officer, State of North Caro- 
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Right of insurer to deposit equity in realty 
upheld by Indiana Attorney General. 
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Poreign exchange rates at New York. 
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{delegated to a distribution company cap- 
litalized at about 50,000,000 yen, half of 
| the funds to be subscribed by the Govern- 
|ment and the balance by the silk reelers, 
| wholesale dealers, and traders. 

The present business of dealers and 
|traders will be discontinued through a 
|general merger and they will be com- 
|pensated through outright purchase or) 
|by issuance of stock if they wish to con-| 
;tinue as shareholders in the distribution 
| company. | 
| This company will care for the distribu- | 
tion of all raw silk consigned to central | 
markets by the reelers, will purchase | 
idrafts covering the consigned silk, and | 
will render financial assistance to reelers | 
who are shareholders. It also will decide | 
j/upon time of sale, quantity, price and 
designation of shipments. If necessary, 
it will arrange for the establishment of 
spot price silk markets to enable it to 
}maintain prices, 

The present time seems propitious for 
the merger of wholesale dealers, since 
their business is on the whole unsatisfac- 
tory, and such a merger should reduce 
their expenses and strengthen their bar- 
gaining position with exporters. A sur- 
vey. as of Noy. 30, 1931, showed 35 ex- 
porters and 74 wholesalers. 

The home ministry has just announced 
that wages of some 400,000 silk operatives 
are now overdue in an amount exceeding 
5,000,000 yen. (A yen at current exchange 
is worth about 28 cents.) 


Relative Speed Peril 
Exceeds Time Saved 


| 


Chance of Traffic Accidents Dis- | 


proportionately Increased 


Sacramento, Calif., July 9. 
| The fallacy of fast driving as a time 
|saver was demonstrated in figures re- 
|leased today by E. Raymond Cato, chief 
of the California Highway Patrol, accord-| 
| ing to a statement issued by Mr. Cato. 


r. Cato pointed out that the time 





miles is but eight seconds per mile. On 
the other hand the hazard of accident is 
increased many times. as the stopping 
| distance required to brake a vehicle going 
at 50 miles an hour instead of 45 is in- 
creased 27 feet. 


The saving in time for an average trip 
of 200 miles was computed at only a little | 
more than 27 minutes. | 
| As another example, the highway patrol | 
|chief said the man who travels from 
|Los Angeles to Sacramento at 50 miles an 
jhour will arrive only 53 minutes ahead 
of the driver who travels at 45 miles 
an hour—and his chances of an accident | 

will be infinitely greater. 

“The moral of this is to drive at a legal 
rate of speed,’ Mr. Cato said. “Our rec- 
ords of accidents show most of those 
involving death occur at high speeds.” 

Drivers traveling at 20 miles an hour 
who increase this speed to 25 will save 36 
seconds in a mile. On the other hand 
this increase of five miles an hour means | 
an increase in stopping distance for two- 
wheel brake cars of from 37 to 58 feet! 
and an increase in the stopping distance | 
|for four-wheel brakes of from 22.2 feet 
to 34.7 feet. 

Mr. Cato’s computations show it takes 








brakes going at 6560 miles an hour and 
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Senate subcommittee disagrees on bill to 
create bituminous coal commission. 
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Coal production deelined for week, says 
mt of Commerce. 
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Motor Transport 


Automobile financing increased during 
May, says Department of Commerce. 
Page 1, col. 6 
Auto accidents show decline in New Jersey 
from year ago. 
° Page 5, col. 7 
Speed as a time saver is disproportionate 
to increase im chance of accidents, says 
Chief of California Highway Patrol. 
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Patents | 
Patent covering catalyst and its use in 
manufacture of sulfuric acid held valid but 
not infringed; General Chemical Co. v. Sel- 
den Co.; District Court, Western Distriet of 
Pennsylvania. 





Page 4, col. 1 
Petroleum and Its Products 


Oklahoma Tax Commission to investigate 
use of motor fuel by producers. ~ 
Page 6, col. 2 
Increase tn oil prices in mid-continent re- 
gion predicted if production curtailment 
programs are continued, 
Page 5, col. 1 
Tllinois Attorney General rules on munici- 
pal regulation of volatile oils. 
Page 5, col. 7 


° 
Postal Service 
Purloughs for five days in July ordered for 
Page 3, col. 6 


President 


The President's day at the Executive 
Offices. 
Page 3, col. 4 


Production Statistics | 
Decline shown in value of air compressors i 


produced 
Census. 


last year, says Bureau of the 

Page 2, col. 5! 

Coal production” declined for week, says 

Department of Commerce. 

Page 6, col. 1 

Seal skin taking from Pribilof Islands esti- 
mated at 50,000 to 60,000 for year. 

Page 2, col. 6 


Public Service 


Council on Personnel Administration sub- | 
mits recommendations to President for five- 
day week in Federal service. « 


Public Utilities 


Bureau of Internal Revenue holds utilities 
may not absorb consumers’ power tax. | 
Page 1, col. 4 

Unstable earnings and decreased public 
demand for service considered in_ fixing | 
utility rates, says member of West Virginia | 
Public Service Commission. 


Page 3, col. 5| 





Page 5, col. 3 

Eight per cent return allowed Central 
States Power & Light Corporation not a 
precedent, chairman of Oklahoma Corpora- 
tion Commission explains. 


Radio 


_ apotiontions received by Radio Commis- | 
sion. 


| 
Page 5, col. 5 | 


Page 6, col. 2) 


Railroads | 


Classification of rubber products for ad- 
iyetmnens of freight rates outlined by David | 
. Copenhafer, Examiner, Interstate Com- | 
merce Commission. | 
Page 8, col. 3 
Railroads ask Interstate Commerce Com- 
mission for immediate action on investiga- | 

tion of newsprint rates begun in 1928. 
Page 1, col. 2| 


| Federal compensation held taxable in Okla- 


th. 
| Of United States in discussion of preferen- 


Trade Practices 


Decisions in rate and finance cases an- 
nounced by Interstate Commerce Commis- 


sion. 
Page 6, col. 5 


Petition died for reduction in duty on 
tulip bulbs. 


Rubber Products 


Classification of rubber products for ad- 
ustment of freight rates outlined by David 
. Copenhafer, aminer, Interstate Com- 
merce Commission. 


Page 2, col. 


Page 8, col. 5 


State Courts ' 
Measure providing for repeal of oleomar- 
| pe tax awaiting decision of Oklahoma 

jupreme Court. 
Page 4, col. $ 


State Finance 


Méasures for equalization of tax load and 
relief of burden on property and for utiliza- 
tion of other sources of revenue proposed by 
Lawrence F. Orr, Chief Examiner, ard of 
Accounts, State of Indiana. 

Page 8, col. 1 


Plan of Indiana to revise laws for super 
vision of financial institutions of State is 
explained by counsel for State Commission 
for Study of Indiana Financial Institutions. 


Page 1, col. 1 
Tariff 


Foreign tariff changes summarized by De- 
partment of Commerce. 


Page 5, col. 2 


Taxation 


Measures for equalization of tax load and 
relief of burden on property and for utiliza- 
tion of other sources of revenue proposed by 
Lawrence F. Orr, Chief Examiner, Board of 
Accounts, State of Indiana. 

Page 8, col. 1 

Internal revenue eollections fell off 35 per 
- last year, says Bureau of Internal Rey- 

Page 1, col, 2 

Bureau of Internal Revenue holds utilities 
may not absorb consumers’ power tax. 

Page 1, col. 4 

Federal regulation limiting check tax ex- 
emption of States and municipalities de- 
tered invalid by New York Attorney Gen- 

Page 1, col. 2 

Basis of property received as result of 
partially pe a ae determined; Gann 

° mmissioner; reuit Court of 
Seventh Circuit.” se aor 

Page 4, col, 6 

Measure providing for repeal of oleomar- 
garine tax awaiting decision of Oklahoma 
Supreme Court. 

Page 4, col. s 

Oklahoma Tax Commission to investigate 
use of motor fuel by producers. 

“ Page 6, col. 2 

nternal revenue receipts for fiscal 
1932 tabulated by States.” oo 
Page 6, col. 4 


Assessed valuation of taxable real prop- 
erty in New York State exceeds $29,000,000. 
000, accordin, 


to 1932 figures of State De- 
partment of 


axation and. Finance. 
Page 3, col. 5 
Property bought by war veterans with 
homa. 
Page 3, col. 6 


Trade Conditions 


Assistant Secretary of Commerce, Julius 
Klein, discusses world importance of British 
re Economic Conference, and interest 


tial tariffs, 
Page 2, col, 1 


Federal Trade Commission orders Brown 


Fence & Wire Co., of Cleveland, to cease 
certain practices. 





Page 7, col. i 
Veterans 
Property bought by war vetersns 


Federal compensation held taxa»! 
homa. 


wit 
Okla 


Page 3. col. 6 
Waterways 


Governor Roosevelt asks Presidgnt Hoover 
for conference on St. Lawrence %gmtect | 


Page 2, wel, 7 
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|Methods of Solving Unemployment Problem 
ee Rural Communities Are Described | 


7 


{Continued from Page 1.] 


penditures in terms of values and re- 
turns,” he declared. “Self-sufficiency on 
the farm has become an impotrant: ideal, 
and where funds are lacking bartering has 
been introduced.” 

Mr. Gwinn said that if the prediction 
that there will be 5,000,000 unemployed 
in normal times is correct, then unless 
some new industry is started, people will 
have to consider more seriously the back- 
to-the-farm movement. 

Speaking at the same meeting, O. E. 
Baker, Senior Agricultural Economist of 
the Department of Agriculture, declared 
that “to assume a permanent increase in 
self-sufficing farming is to assume that 
urban unemployment will be permanent, 
or that wages will be lower in the future 
than in the past.” 

Commenting on recent tendencies to- 
ward migration to farms, Mr. Baker said 
it seems probable that “most of the mi- 


|grants from the city who will remain in 
| the country are those who succeed in full- 


time commercial farming and part-time 
farmers.” 

“The commercial farmers will neces- 
sarily compete with experienced farmers 
now on farms,” he continued, “It ap- 
pears probable that many of these mi- 
grants who have rented or purchased 


}farms will also return to the city when 


prosperity returns. This leaves the part- 
time farmers as the only class in the pres- 
ent migration who seem likely to consti- 
tute a very large permanent contribution 
to the farm population.” 

Mr. Baker said the part-time farmers, 
men who were employed also in other 
occupations, numbered several hundred 
thousand on April 1, 193, when the cen- 


| sus was taken. 


Effect on Birth Rate 
“If the part-time farms increase 
rapidly in number it will help to retard 
the decline in the birth rate, which 
threatens to result in a stationary and 
possibly declining population in the United 
States in 20 to 30 years, perhaps sooner, 


|unless the restrictions on immigration are 


relaxed, he said. Farm life conduces to 


| family life more than urban life, he said, 
|in calling attention to the fact that there 
|are nearly twice as many children under 5 
|years of age per 1,000 women of child- 


bearing age in the farm population as 
in the population of the large cities, 
Florence Hutsinpillar, specialist in pub- 
lic relief for the Children’s Bureau of 
the Department of Labor, recited various 
methods of relief in rural communities, 
and called special attention to the need 
of rural relief workers to call more upon 
volunteers to aid them. She stated that 


}more trained workers are needed, espe- 


cially for those engaged in individual relief 
work as contrasted to mass relief work 
such as is involved in soup kitchens and 
bread lines, 

She pointed out the importance of dis- 
tributing nutritive food and the mainte- 
nance of proper diet for those receiving 
relief. 
dividuals, she said special care must be 


1128 feet to stop the same car going 
at 45 miles an hour. 


It takes 232 feet to stop a car with/| 


two-wheel brakes going at 50 miles an 
hour. Cars going at this rate travel 73.3 
feet per second. 


In handling rural relief among in- | 


|cause the people are weighing their ex-, taken to avoid officiousness, inquisitive- 
ness, and undue curi sity about those be- | 


ing aided. However, case work of this| 
subsistence needs, she explained. 

It should ascertain something of the | 
| social, economic, and environmental con- | 
{ditions of the recipient so that he can be 
restored to a position of economic self- 
sufficiency, Miss Hutsinpillar pointed out. 

W. C. Hunt, assistant manager of the 
Eastern Area of the American Red Cross, 
said people have become unduly pessimis- 
tic because of the economic situation. He 
said if the past were as well known eco- 
nomically since Magna Carta as it is since 
1921 it would probably reveal similar “ups 
and downs,” resulting in the frequent rise 
of civilization above adversity. 

Citing the plight of the American cities, 
Mr. Hunt continued: “This headlong, 
idiotic, unthinkable, and indiscriminate 
exodus to the city has fallen back upon 
us in a bewildering fog,” 

He recited efforts of small towns to solve 
their own problems by reclaiming land 
and encouraging settlements by families 
who otherwise would be charges upon 
agencies and governments for subsistence. 
Hundreds of persons in small communities 
throughout the Nation, he said, have been 
able to make a living by farming. 

Arthur W. James, Virginia State Com- 
missionef ¥ Public Welfare, said the local 
relief in Virginia is coming principally 
from local agencies, The State, he pointed 
out, has not appropriated an emergency 
relief fund. The City of Richmond, how- 
ever, set aside $125,000 for local relief, and 
this, with contributions of various agencies, 
has totaled approximately $500,000. Vir- 
ginia, he said, is “mulling through” the 
| stiuatjon and making adjustments grad- 
| ually. 
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Output of Air Compressors 
Showed Decrease iv Year 


The value of air compressors made last 


| Were Negroes and 317 were of other races. 


i|,enumerator as older than they actually 


kind should look to more than temporary | 


Seal Skin Output 
Of Year Estimated 


Pribilof Islands Herd Expected 
To Yield Between 50,000 
And 60,000 Pelts 


There will be a large supply of seal skins 
available to manufacturers of women’s 
high-grade coats next year from _ the 
Pribilof Island herd, according to reports 
received in the Alaska Division of the 
Bureau of Fisheries covering June sealing 
operations. The report stated that 10,000 
skins were taken before July 1. 

On the basis of this, report, the Bureau 
of Fisheries estimates taht between 50,000 
and 60,000 skins will be taken from the 
herd this year, as it is in July that the 
larger peapceton, of the skins is taken, 

The Pribilof Islands seal herd, under 
thé control and protection of the Bureau 
of Fisheries, is yielding a larger “harvest” | 
year by year. This is said to be the re- 
sult of scientific taking of skins so that 
the brood stock will not be diminished. 
Last year, the take was about 50,000 skins.| 
During the period in which the Bureau 
of Fisheries has had supervisory powers 
over the taking of skins, the herd has in- 
ereased from about 125,000 animals to 
fully 1,127,000.—(Department of Com- 





merce.) 


Decrease in Decade 
Shown by Census in 
Extreme Age Groups 


Fewer Centenarians and 
Three-year-olds. Record- 
ed, With Gain for Most 
Years of Age 4 


{Continued from Page 1.] 
565, as compared with 2,300,605 in 1920: 
and those two years old, 2,326,016, as com- 
pared with 2,331,110 in 1920. 
The returns for children under three 
years of age for the United States are 


shown by single years in the followifg 
table: 





1920 | 
105,710,620 
6.888.970 


2,257,255 | 
2,300,605 | 


1930 
All ages .,.... eeeeee 122,775,046 


Under 3 years 6,681,372 
Under 1 2,190,791 
4 year .. 5-308-386 

years , > 326.0 2,331,110 

All other 116,093,674° 98,821,650 


Per cent of increase, A; per cent distribu- 
tion, 1930, B; 1920, c: > — 


All ages 
Under 3 years 
Dader 1 


All other 


The number of person returned as 99) 
years of age declined from 1,054 in 1920 
to 1,005 in 1930, while the number of | 
centenarians reported in 1930 was 3,964 as| 
| compared with 4,267 in 1920, representing a | 
| decrease of 303, or 7.1 per cent. 


| More Female Centenarians 
| Of those persons returned in 1930 as 
100 years or over, 1,180 were white, 2,467 


| 
| 
| 
| 
| *Decrease. 
| 


Of the whites, 503 were males and 677 fe- 
males; of the Negroes, 176 were males and 
1,891 females; of those of other races, 
| 124 were males and 193 females, 
Because persons of advanced age some- 
time knowingly report themselves to the 


are, or, not knowing their true ages, make 
exaggerated guesses, the returns undoubt; 
edly overstate the number of centenarians, 
particularly in the Negro population. 

In the population as a whole in 1930, 
males exceeded females in number at each 
year of age under 16, and at almost every 
year of age from 31 to 74; while there was 
an excess of females over males at prac- 
tically every year of age from 16 to 30, 
and 75 and over, These differences in 
age distribution as between the sexes were 
substantially the same as were shown at 
the 1920 and 1910 censuses. 

The number of persons returned as 21 
years of age in 1930 was 2,211,032, as com- 
pared with 1,821,712 in 1920, representing 
an increase of 389,320, or 21.4 per cent. Of 





the whole number of persons of this age 
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Gov. Roosevelt 
- Asks Conference 
On St. Lawrence 


Suggests Personal Meeting 
To Discuss State’s Part of 
Cost of Project 


Hyde Park, N, ¥., July 9.—President 
Hoover was asked today 
Roosevelt to confer with him on the mat- 


ter of effecting an agreement between the 
Federal administration and the State of 
New: York in connection with the develop- 
ment of the St. Lawrence River for navi- 
gation and power and the making of a 
treaty with Canada, 

In a telegram to the President, Gov- 
ernor Roosevelt said he had received a 
report from the Power Authority of the 
State of New York on the status of its 
negotiations with the Department of State, 
in which it was asserted that the Secretary 
of State had referred to Mr. Hoover the 
issues involved in the negotiations and 
that final determination thereof was in 
the hands of the President. 


Cuestion One of Cost 

The question which has prevented con- 
summation of a complete accord, the Gov- 
ernor said, is the proportion of the cost 
of the project to be borne by the State of 
New York. 

“IT am sure that you agree with me,” 
Governor Roosevelt’s message said, “that 
prompt and speedy settlement of this only 
question remaining unsettled is a matter of 
vital necessity. 

“It is.a vital necessity for the simple 
fact that this great project involves two 
objectives of equal importance and can 
not in public justice accomplish one with- 
out the other. I am deeply interested in 
the immediate construction of the deep 
waterway as well as in the development of 
abundant and cheap power. The State of 
New York not only owns this potential 


| power but seeks through a State agency to 


make it available to millions of people at 
reasonable cost:” 

The report of the Power Authority on 
its negotiations with the Department of 
State was delivered to Governor Roose- 
velt here today by Frank P. Walsh, chair- 
man, and Delos M, Cosgrove, vice chair- 
man, It stated that Chairman Walsh had 
objected to the Federal Government's sug- 
gestion that New York’s share of the cost 
of develoning-the proposed power plant at 


| Massena Point be $150,000,000, and that no 


agreement could be reached upon a lesser 
amount. The question thereupon was re- 
ferred to President Hoover. 
Personal Conference Asked 

“In international matters affecting the 
joint rights and interests of the United 
States Government and one or more of its 
sovereign States,” Governor Roosevelt told 


5|the President, “an understanding should 


be reached between the Federal and State 
Governments as a condition precedent to 
the conclusicn of negotiations with a for- 
eign nation. 

“In view of this, therefore, it is my be- 
lief that through a personal conference 


| between us this could be promptly solved.” 


Plea Filed for Reduction 


In Duty on Tulip Bulbs 


Decreased duties on tulip bulbs are 
asked in an application filed July 9 with 
the Tariff Commission under the flexible 
provisions of the 1930 Tariff Act. The 
application was signed by Sears, Roebuck 
& Company, Chicago, Ill.; Holland Bulb 
Exporters Association, Haarlem, Holland; 
H, W. Buckhee, Rockford, Ill,; Chase Bros, 


|Company, Rochester, N. ¥.; Mount Arbor 


Nurseries, Shenandoah, Iowa; The Storrs 
and Harrison Co., Painsville, Ohio; The 
Wayside Gardens Co., Mentor, Qhio; and 
Elliott Nursery Company, Pittsburgh, Pa, 


in the population in 1930, 1,112,458 were 
males and 1,098,579 were females. F 


From these figures it appears that the 
number of persons reaching the age of 21 
years annually in the United States is 
about 2,200,000. The 1930 census returns 
for persons in the several ages from 10 to 


|20 indicate that this number will remain 


approximately the same for the next 10 
years at least. 
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year by 64 plants in the United States 
was $13,538,432, a reduction of nearly 
two-thirds from the $39,683,109 reported 
in 1929, according to information made 
available July 9 from the Census of Man- 
ufactures of the Bureau of the Census. The 
average values per unit, as computed from 
the data reported by individual manu- 
facturers range from less than $100 to 
more than $1,000. 
a ey 
Chinese Cotton Consumption 


The Chinese market offers one of the 
largest home markets in the world for 
cotton goods, as the vast majority of the 
population of 400,000,000 wear cotton 
clothing. The consumption of raw cotton 
exceeds by nearly a third the total crop 
in. the country during a bad year like 
1929. The rest always is made up by im- 
ports from India, the United States and 
Egypt.—(Department of Commerce.) 


| French Bearings Imports | 


| France is an important market for any 
+kind of antifriction bearings, but the cur- 
rent demand is comparatively inactive be- 
cause of hard times. About eight metric 
‘tons of American ball bearings and 38 tons 
of roller bearings were imported in 1930. 
~-(Department of Commerce.) 
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Action Deferred |Mr. Castle Explains Attitude 
Of America on Debt Payments 


On Proposal for 
Treasury Inquiry 





House Rules Committee to 
Invite Secretary Mills and 
Mr. Meyer to State Views 
On Investigation 


Two billions of dollars are involved in 
cases of uncollected taxes, Representative 
McFadden (Rep.), of Canton, Pa., former 
chairman of the House Committee on 
Banking and Currency, told the House 
Committee on Rules, July 9, in advocat- 
ing an investigation of the Treasury De- 
partment, the Office of the Comptroller of 


the Currency and the Federal Reserve 
Board. 


He was the only witness. The Rules 
Committee deferred further consideraiton 
‘until July 11, after adopting a motion to 
invite the attendance of the Secretary of 
the Treasury, Ogden Mills, and the Gov- 
ernor of the Federal Reserve Board, Eu- 
gene Meyer. 


Speaker Consults Committee Members 


Speaker Garner (Dem.), of Uvalde, Tex., 
conferred informally with some of the 
majority members of the Rules Commit- 
tee in its ante-room, during its consid- 
eration of the proposed investigation. He 
expressed his views in favor of an in- 
vestigation in the course of a colloquy 
with Representative Michener (Rep.), of 
Adrian, Mich.,.in the House on July 8. 

The. investigation was put up to the 
Rules Committee directly by Represent- 
ative O’Connor (Dem.), of New York City, 
@ majority member of the Committee. He 
submitted a resolution, drafted in accord 





with the Speaker’s announcement in fa- 
vor of immediate action. 


The O’Connor resolution, designed to 
replace the two resolutions of Mr. Mc- 
Fadden (H. Res. 68 and H. Res. 249) for 
investigations that: have been pending 
without consideration in the Committee, 
proposes to create a special committee of 
five Representatives to make a thorough 
investigation of the activities of the Treas- 
ury Department, the office of the Comp- 
troller of the Currency, and the Federal 
Reserve Board and of any individual, cor- 
poration or other concerns as may be nec- 
essary, with a view to recommending cor- 
rective legislation. 


Investigation by Five Members 
The O’Connor resolution, as a substi- 


tute for the McFadden resolutions, fol- 
lows in full text: 


“Resolved, that there is hereby created a 
select committee to be composed of five 
Members of the House, to be appointed 
by the Speaker, one of whom he shall des- 
ignate as chairman. Not more than three 
members of such committee shall be mem- 
bers of the same political party. 


“The committee is authorized and di- 
rected to make a thorough and complete 
investigation, as soon as practicable, of 
the activities of the Treasury Department, 
the office of the Comptroller of the Cur- 
rency and the Federal Reserve Board, and, 
so far as may be necessary for such pur- 
pose, to investigate the activities of any 
individual, partnership, association, joint 
stock company, estate, trust, or corpora- 
tion. 


“The committee shall, as soon as prac- | fi 


ticable, report to the House the results of 
its investigation, together with such rec- 
ommendaions for legislation as it deems 
advisable. 
To Set During Recess 
“Section 2.. For the purposes of this 
resolution, the Committee is authorized to 
sit and act during the present Congress at 
such times and places, whether or not the 
House is sitting, has recessed, or has ad- 
journed, to hold such hearings, to employ 
such experts, and such clerical, steno- 
graphic, and other assistants to require 
the attendance of such witnesses and the 
production of such books, papers, and 
documents, to take such testimony, to have 
such printing and binding done, and to 
have such expenditures (not exceeding 
$———_), as it deems necessary.” 


“How much taxes have not been actually 
collected, according to your contention?” 
asked Representative O’Connor. 

$2,000,000 Unpaid Taxes Involved 

Mr. McFadden said there are now pend- 
ing in the Internal Revenue Bureau cases 
of uncollected taxes amounting to $1,- 
500,000,000 and that there are cases pend- 
ing before the Board of Tax Appeals and 
various courts involving $900,000,000, so 
taht there are more than $2,400,00,000 of 
uncollected taxes. 

Mr. O’Connor, in presenting his substi- 
tute resolution, said it replaces a Mc- 


Fadden resolution (H. Res. 68) which pro- | 


posed investigation of the Federal Reserve 
Board and Federal reserve banks and such 
member banks as may be necessary, re- 
garding their activities relating to for- 
eign banks, open market operations, ac- 
ceptances, etc., concerning foreign financ- 
ing; and the other McFadden resolution 
(H. Res. 249) to investigate failure to 


collect income and excess profits taxcs, | 


and among other things review tax re- 
funds in excess of $100,000. 
Officials Not Consulted 

Representative Cox (Dem.), of Camilla, 
Ga., asked if any one had ascertained the 
reaction of the Treasury Department and 
the Federal Reserve Board on the pro- 
Ee legislation. The answer was nega- 

ve. ; 


Representative Purnell (Rep.), of Attica, | 


Ind., ranking minority member, said the 
McFadden resolutions had been pending 
in the Committee for some time. He 
suggested the proper procedure is/to ask 
if the Secretary of the Treasury and the 
Governor of the Federal Reserve Board 
desire to appear or make any statement 
regarding the investigation proposal, a 
proposal, he added, that is largely based 
on hearsay. He said it is a highly tech- 
nical question and that members of the 
Committee had not the technical knowl- 
edge to pass on it without hearing the 
Officials affected. 


Warning of Harm to Nation 


Mr Purnell said it ought not to be the| 


purpose nor intention of either the ma- 
jority or the minority to further an in- 
vestigation that might be embarrassing 
and harmful to the country. He said it 
ought not to be a one-sided investigation, 
and that if the matter is to proceed, then 
some date ought to be fixed at which of- 
ficials affected by accusations of derelic- 
nook may be heard by the Rules Com- 
mittee. 


Representative O’Connor reminded the} 


Committee that under its procedure rules 
and policy it does not hear any one or- 
dinarily except Members of the two Houses 
of Congress. Representative Cox said that, 
whether the charge are true or not, they 
have been made, and the investigation 
ought to be undertaken to ascertain the 
facts. 

Mr. Purnell reminded the Commtitee 
that the McFadden resolutions had been 
pending for some time and this is the first 


attempted action on the subject of an in- | 


vestigation. 

Representative Michener said the effect 
of the investigating proposal is to “make an 
ex parte inquiry on statements not backed 
by any evidence and founded on suspi- 


[Continued on Page 7, Column 1.] 
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Cancellation Op 


to German reparations and the debts owed 
to us by the allied governments of Europe. 
Our government has not been a party to, 
or exerted any voice in determination of 
reparation obligations. 
not participate in either general repara- 
tions or the division of colonies or prop- 
erty. The repayment of debts due to us 
from the Allies for the advance for war 
and reconstruction were settled upon a 
basis not contingent upon German repara- 
tions or related thereto. Therefore, repa- 
rations is necessarily wholly a European 
problem with which we have no relation. 


President Opposed 
To Debt Cancellation 


of the cancellation of the debts to us.| 
World confidence would not be enhanced | 
by such action. None of our debtor na-| 
tions have ever suggested it. 
basis of the settlement of these debts was 
the capacity under normal conditions of | 
the debtor to pay, we should be consist-| 
ent with our own policies and principles 





posed but Ability to Pay Must 


Be Considered, He Says 





[Continued from Page 1.1 


We purposely did 


“IT do not approve in any remote sense | 


But as the 





if we take into account the abnormal situ- | 


ation now existing in the world. 


I am} 


sure the American péople have no desire 





——a 


capacity of any debtor to pay and it is 
our view that broad vision requires that 





Meaveie for Relie 
Is Sent to President 
By Action of Senate 


Legislation With Provision | 


For Loans to Private In- 
dustry Is Approved by 
Vote of 43 to 31 


[Continued from Page 1.] 
vate loans “loans to anybody and every- 
body,” but he added that Congress had de- 
layed too long in making up its mind as 
to what should be done. Senator Borah 


said he would look with disfavor upon the | 
private loan idea except for the exigencies | 


of the situation. 
Safeguarded, Says Senator Borah 


But the Idaho Senator said he was not | 


unduly alarmed abou the amount of such 
private loans that would be concluded by 
the Reconstruction Finance Corporation 
which will have jurisdiction for the reason 
that the statute throws numerous safe- 
guards around such advance. 


He called attention to the necessity of 
proof that funds are not obtainable else- 


where and that ample security must be) 
|offered before the Corporatiori can make 


loans, and that the board was given au- 
thority to add such regulations as it saw 
t. 


On the other hand, Senator Bulkley | 


(Dem.), of Ohio, looked upon the confer- 
ence report as “a surrender, a surrender 
to the House as well as to the President.” 
He declared the conference report con- 
formed in few ways to the original pro- 
gram that minority Senators had worked 
cut when they set themselves to the task, 
and announced that he would vote against 
the report if he were freed from a pair 
with an absent Senator who favored the 
report. 

As the bill goes to the President, it 
carries a total of $2,122,000,000 and con- 
tains three main divisions. 

Loans to Individuals Provided 


The largest and most controverted pro- 
vision is that of $1,500,000,000 to be pro- 


| vided through the Reconstruction Finance | 
Corporation for loans to proviate enter- | 


prise with preference to be given self- 
liquidating projects. 
section permit loans to individuals. 
Direct relief is provided under the sec- 
tion authorizing the Reconstruction Fi- 
nance Corporation to make advances to 
States or municipalities to a total of $300,- 


000,000, the distribution to be made on a} 


basis of need rather than population. 
Public works construction is provided in 


/a section appropriating a sum of $322,-| 


000,000 for this purpose. This includes 
$132,000,000 for road construction. Ex- 
penditure of the remainder for other con- 
struction is left to the discretion of the 
Treasury Department. 


Roll Call on Measure 


The roll call on adoption of the relief 
conference report follows: 


For the report (43): 

Republicans (14)—Barbour, Borah, Brook- 
hart, Frazier, Howell, Johnson, Jones, Mc- 
Nary, Norbeck, Norris, Nye, Robinson (Ind.), 
Schall, Steiwer. 


Democrats (29)—Ashurst, Bratton, Brous- 
sard, Bulow, Byrnes, Caraway, Cohen, Cool- 
idge, Copeland, Costigan, Dill, Fletcher, 
George, Harrison, Hayden, Hull, Kendrick, 
Lewis, Long, McGill, McKellar, Morrison, Pitt- 
man, Robinson (Ark.), Sheppard, Stephens, 
Trammell, Wagner, Walsh (Mass.). 

Against the report (31): 

Republicans (25)—Austin, Bingham, Blaine, 
Capper, Couzens, Fess, Glenn, Goldsborough, 
Hale, Hastings, Hatfield, Hebert, Kean, Keyes, 
La Follette, Metcalf, Moses, Patterson, Reed, 


Smoot, Townsend, Vandenberg, Walcott, Wat- | 


son, White. 
Democrats (5)—Bailey, 
Glass, Gore. 

Farmer-Laborite (1)—Shipstead. 

Paired, for the report, were Senators Oddie 
and Carey, Republicans, and Smith, Demo- 
crat; against, Waterman, Republican, 
Tydings and Bulkley, Democrats, Other pairs 
were general. 

Plans For New Measure 


It will take Congress only a few days 
to pass a new bill to meet presidential 
objections to the Garner-Wagner relief 
bill, in the event of a presidential veto 


Black, Connally, 


| of the present measure, it was stated orally 


July 9 by Representative Snell (Rep.), of 
Potsdam, N. Y., House Minority Leader, 
after a conference with President Hoover. 

Representative Snell said he discussed 
the relief bill with the President, and had 
concluded there is no necessity for further 
hearings in view of the amount of dis- 
cussion which has already taken place 
concerning the legislation. 


If it is necessary to introduce a new 
bill, he declared, the House couki pass it 
in two or three days, and the Senate could 
act as quickly. 

Drafted in Present Week 


Representative Rainey (Dem.), of Car- 
rollton, Ill, Majority Floor Leader, in an 
oral statement concerning relief July 9 
pointed out that since the Senate has ac- 
cepted the conference report on the meas- 
ure, the bill will go to the President July 
11 and probably will be returned to Con- 
gress with a veto, the same day or the 
day following, 

In event of a veto, Mr. Rainey de- 
clared, some Committee of the House wiil 
be called upon to draft a new relief bill 
to meet any. objections put forth by the 
President in his veto message. The new 
bill, he said, probably would come before 


the House July 12, and should be disposed 
of in one day. 


-- >= | 


The terms of ‘this| 


and | 


our government should recognize the situ- 
ation as it exists. 


“This course of action is entirely con-/ 


sistent with the policy which we have 
hitherto pursued. We are not involved 
in the discussion of strictly European 


| problems, of which the payment of Ger-| 
It represents our | 
| willingness to make a contribution to the 
early restoration of world prosperity in| 


man reparations is one. 


which our own people have so deep an| 


interest. 


“I wish further to add that while this 
action has no bearing on the conference 
for limitation of land armaments to be 
held next February, inasmuch as _ the 
burden of competitive. armaments has 
contributed to bring about this depres- 
sion, we trust that by this evidence of our 
desire to assist we shall have contributed 
to the good will which is so necessary in 
the solution of this major question.” 


Imperiling of Trade 


Seen by Senator Lewis 


“The whole object of the failure,” Sen- 
ator Lewis told the Senate, “had for its 
destiny the imperiling of the 


| tes in i " m- 
to attempt to extract any sum beyond the} a ee worms Seon, ee eter ae 


mercial credit and its world stability of 
international commerce, and to leave the 


merce in the day of her present commer- 
cial compiications that would leave Amer- 


the nations of the world. . 


gates were assembled,” 


flict. 


of influence or authority. 


fense, and decline to contribute thought, 


suspect.” 


Text of Resolution 
Offered by Mr. McKellar 


full text: 


debtedness of said nation; and 


edness of said nations: 
“Resolved, That the 


for the statements made 


has taken such action.” 


text: 


such government.” 


UNITED 





Senate 
HE Senate convened at 11 a. m., pur- 
suant to its order of the preceding 
day, with the home loan financing leg 
islation as its unfinished — business. 
(Discussion on page 1.) 

Senator McKellar (Dem.), of Tennes- 
see, offered a resolution requesting the 
President to inform the Senate whether 
there was truth in published reports 
that the United States was prepared to 
discuss debt reduction with foreign na- 
tions indebted to this Government. The 
resolution was ordered to lie on the table. 
(Discussion on page 1.) 

Senator Gore (Dem.), of Oklahoma, 
offered a resolution to request the De- 
partment of State to ascertain whether 
any of the European powers, indebted 
to the United States, would desire to 
transfer former German possessions now 
held by them to this Nation in lieu of 
cash payments on the debts. The reso- 
lution was ordered to lie on the table. 
(Discussion on page 1.) 


kota, presented the conference report on 
the $2,122,000,000 relief bill (H. R. 12445) 
and discussed the agreement worked out 
between House and Senate. This re- 
port temporarily displaced the home 
loan legislation. (Discussion on-page 1.) 

Senator Johnson (Rep.), of California, 
discussing the conference report, said 
that if relief failed at this session, Pres- 
ident Hoover must accept the responsi- 


| bility. 


Senator Bulkley (Dem.), of Ohio, op- 
posed the conference report on the re- 
lief ,bill. Acceptance of the conference 





report was urged by Senator Borah 
(Rep.), of Idaho. 

The conference report was adopted by 
® vote of 43 to 31, completing Congres- 


ae J 


United | 


prospect of the United States being forced | 
off the gold standard and to the adoption | 
of some such systems of finance and com- 


ica the inferior in trade and the lesser in| 
standing in commercial credit than her} 
competing nations in the world trade and | 
world finance who are those participating | 
in the disarmament gathering and defeat- 
ing its object that it might prevent the| 
revival of American commerce, American 
trade and American superiority among 


“It is plain that war is contemplated 
between certain of the nations whose dele-| sonnel Administration, called to sub- 
he continued, 
“that each knows the assumed cause of 
the approaching conflict; and each, con- 
templating and preparing for this con- 


“The real object is that through the re- 
sults now disclosed at Geneva to leave) 
the United States in the position where | 
it cannot offer mediation as an agent 
recognized at Geneva, and where it will 
be compelled to refrain from any action 
of intervention on the ground that it is 
@ neutral nation, as it is neither a mem- 
ber of the League of Nations nor now 
recognized at Geneva as a delegate either 


“This conduct as shown in these lat- 
ter days of action by these nations deal- 
ing as friends with the United States 
should be a warning that hereafter we 
decline these futile and deceptive calls 
for mutual service in behalf of peace or 
disarmament and proceed upon our own! 
| initiative to such disarmament in our own 
land as will not imperil our national de- 


action or suggestion as to any other na- 
tions with which we are at peace but| 
whose motives looking to the war with) 
the foreign nations we cannot fail but 


Senator McKellar’s resolution follows in 


“Whereas it is stated in Associated | 
Press and other dispatches appearing in 
responsible newspapers that the United) 
States Government has expressed to for- 
eign nations indebted to it a willingness 
to consider further reductions in the in-| 


“Whereas the Congress of the United 
States (which alone has power to modify 
the debt settlements heretofore made) has 
officially declared by H. J. Res. 147 its 
unwillingness further to reduce the indebt- 


] President of the 
United States is requested to inform the 
Senate whether there is any foundation 
in said dis- 
|patches, and, if so, by what authority 
any representative of the United States 


Senator Gore’s resolution follows in full 


“Resolved, That the Secretary of State 
; be requested to ascertain if practicable 
| whether any of the European powers which 
are indebted to the United States as a 
result of the war and which received as a 
result of the war an allotment of Ger- 
many’s colonial possessions would prefer 
to transfer such territory in whole or in 
part to the United States in payment in 
whole or in part of its indebtedness to the 
United States rather than to make pay- 
|ment in cash or whether any such power 
would prefer to assign to the United 
States in lieu of such cash payments any 
island or islands situated in American 
waters and subject to the jurisdiction of 


Proceedings of July 9, 1932 


Senator Norbeck (Rep,), of South Da- | 





|Senator Couzens Asks Investi- 
gation of Reconstruction 
Corporation Loans 


Five Senators would be delegated to in-| 
vestigate the loans of the Reconstruction 
Finance Corporation under a resolution 


(S. Res. 269) introduced in the Senate 
July 9 by Senator Couzens (Rep.), of 
Michigan. The resolution, which went 
over under the rule, follows in full text: 

Resolved, That there is hereby created 
a select committee of the Senate to be ap- 
pointed by the Vice President, consisting 
of five Senators, not more than three of 
whom shall be chosen from one political 
| party, which committee shall be authorized 


| and directed to investigate the loans made} 
|by the Reconstruction Finance Corpora- 
tion and to ascertain any information or} 
facts concerning such loans which the} 
committe deems advisable that the Sen-| 
ate should have. The committee shall! 
make a report to the Senate at the first 
meeting of the Senate in January of 1933, | 
and shall also make such recommenda- 
tion as the committee deems advisable. | 


ia Raat 


PRESIDENT’S DAY 
At the Executive Offices 


} July 9, 1932 

8:45 a. m.—Harvey M. Couch, Di- | 
rector of the Reconstruction Finance 
| Corporation, called to discuss matters 
affecting the activities of the Corpora- 
tion. 


9:15 a. m—Walter N. Brown, Post- 











matters. 


9:30 a. m.—Representative Snell 
(Rep.), of Potsdam, N. Y., called to dis- 
cuss the Wagner-Garner relief bill. 


10:30, a. m—Senator Smoot (Rep.), 


ters and Federal appointments. 


11 a. m—Thomas E. Campbell, presi- 
dent of the Civil Service Commission, 
; and Chairman of the Council on Per- 


mit the recommendations of the Coun- 
cil relative to the application of the 
principle of the five-day week in the 
— service under the Econoray 
Act. 


Remainder of day.—Engaged with 


secretarial staff and in answering cor- 
respondence. 





| of Utah, called to discuss air mail mat- | 





Arms Plan Approved 
By Nineteen Nations 


Support Given President’s Pro. 
posals at Geneva Conference 


[Continued from Page 1.] 


and rendered homage to the President’s 
initiative in formulating them. 


lands, and Switzerland gave the proposals 
, | their full and sympathetic support. In an 
j unusual speech the Colombian delegate, 
Senor Restrepo, expressed the desire of 
his government to work in harmony with 
the American Government, and recalled 
in this connection the American Constitu- 
tion and the Monroe Doctrine which con- 
stituted true guarantees for the sover- 
eignty of the small American states. 

The Baltic States of Estonia, Latvia, 
and Lithuania gave full adhesion, while 
mentioning the difficulties of the pro- 
posals for effectives in small states. 

Venezuela, Afghanistan, Portugal, and 
Persia, while expressing accord with the 
general principles called attention to their 
particular geographical situations and 
|spoke of the necessity of applying the 
President’s proposals in the spirit of Ar- 
ticle No. VIII of the Covenant. In addi- 
tion, Bulgaria stated that the President’s 
proposals offer no obstacles to the realiza- 
—< its claim for equality of treat- 
ment. 





their entire agreement with the proposals. 

A most interesting contribution to the 
debate came from the representative of 
Switzerland, President Motta, who, in ac- 


go even further. 
The President then announced that pri- 
vate negotiations were continuing with a 


ceptable to the Conference. The President 


week for discussion of the resolution. 


Modern Store in Venezuela 


The first modern department store ever 
erected in Caracas, Venezuela, has re- 
cently been completed to replace a store 
destroyed by fire. The new building is 
of two-story, fireproof construction and 
equipped throughout with steel shevling 


| (Department of Commerce.) 





In the CONGRESS of the 


STATES 





sional action on the relief legislation 
and sending the measure to the Pres- 
ident. (Roll call on page 1.) 

Senator Watson (Rep.), of Indiana, 
sought an agreement for disposition of 
| the Glass currency diffusion bill which 
| was pending as an amendment by Sen- 
; ator Borah (Rep.), of Idaho, to the home 
but 


loan 
futile. 

Senator Lewis (Dem.), of Illinois, 
urged the Senate “to serve notice to the 
world” that the United States would 
not be “tricked” into debt reduction. 
(Discussion on page 1.) 

The Senate returned to consideration 
| of the home loan bill, with the Borah 
amendment as the pending question. 
Senator Fletcher (Dem.), of Florida, 
asked for inclusion of the original 
Goldsborough dollar stabilization bill, as 
passed by the House. 

Senator Blaine (Rep.), of Wisconsin, 
offered as a substitute for the Borah 
amendment, a proposal to limit the cir- 
| culation privilege to bonds bearing 3% 
per cent interest or less. 

Senator Borah iaodified his amend- 
ment to limit the circulation privilege 
in accordance with the Blaine proposal. 

Senator Brookhart (Rep.), of Iowa, 
reviewed this and other business de- 
pressions, 

Senator Capper (Rep.), of Kansas, 
urged the enactment of the Capper- 
Kelly fair trade pill. 

Upon the motion of Senator Watson 
(Rep.), of Indiana, the Senate, pursu- 
ant to the previous orders, adjourned at 
3:51 p. m. to 11 a. m., July 11. 


| House of Representatives 


TS HOUSE was not in session July 


9, having adjourned July 8 until 
noon, July 11, 


legislation, the effort was 








and counters of American manufacture.— | 
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Inquiry Proposed Realty Assessed Post Office Plans Contract Given 
Of Finance Agency At 29 Billion in 





New York State 





Increase in Full Valuation 


Also Shown for Year by 
Department of Taxation 
And Finance 


Albany, N. Y., July 9. 
The assessed valuation of taxable real 


|property in this State for 1931 was $29,- 


191,105,905, according to the 1932 equaliza- 
tion table made public today by the De- 
partment of Taxation and Finance. This 
is an increase of approximately $39,300,- 
000 over last year, it was stated. 
Determination of the figures was made 


by the State Tax Commission, Thomas 
M. Lynch, Commissioner of Taxation 


and Finance, and Tax Commission- 
ers John J. Merrill and John P. Hennes- 
sey, constituting the State Board of Equal- 
ization, at a meeting held several days ago. 
A comparison of valuations for 1931 and 
1930 was made by the Department in a 
statement which follows in full text: 


Real Estate Value Increased 


Full value of real property in New 
York was recorded at $35,101,205,631 com- 


|pared with $34,769,415,122 for the pre- 


vious year. The average rate of equaliza- 
tion for the counties’ went down a frac- 


| tion this year, being 83.1626 plus per cent, 
;as against 83.8433 plus per cent a year 
| ago. 


The increase in assessed valuations is 
the smallest registered in recent years, 


1 i itions. 
master General, called to discuss postal {See coer <9 Sanne contre 


For the past several years there have been 
real substantial increases in both assessed 
and full valuations of real property. In 


| 1930 it was over $1,000,000,000 and the year 
| before that nearly $2,000,000,000. 


A $6,000,000 increase in the assessed 
value of personal property in the Bronx 
and a $3,000,000 jump for Queens helped 


|materially to bring the total for personal 


property in the State about $1,000,000 
above that for the year before. 
Assessed Valuation Higher 
The amount in this year’s table is $362,- 
311,521 as compared with $361,213,336 last 
year. The table shows that the assessors 


of several counties have ceased to include | 


that type of property on their rolls, whiie 


| others, notably Schenectady, have dropped 


it to an absolute minimum. As usual the 
greatest percentage of the total is in New 
York City, although reductions are noted 
in Manhattan, Kings and Richmond. 
As in past years, the increases in as- 
sessed valuations of real property show up 
in counties where population, wealth and 
industry have centralized. Notable ex- 
ceptions here, however, are Bronx and 
Kings counties, where valuations are, re- 


| spectively, some $64,500,000 and $104,500,- 


{000 below 1930. 


This probably was the 


jresult of the cessation of building and 


Mexico, Colombia, Sweden, The Nether- | 


| 
| 
| 


| about $11,000,000 and Monroe County about | 
| $6,250,000, while Schenectady shows an in- | 


| 


| County 


the shutting down of many industrial 


selves generally in favor of the proposals | plants. 


Largest Gain in Manhattan 
The largest increase in assessed valua- 
tions was in Manhattan, about $53,000,- 
000 above the previous year. In the same 
metropolitan area Westchester county 
shows an increase of nearly $50,500,000; 


| Nassau county almost $28,000,000; Queens 


county about $14,500,000 and Suffolk 

county slightly over $20,000,000. 
Valuations in Albany County went up 

$5,000,000, Erie County figures were boosted 


crease of approximately $3,750,000. Dutchess 
County, extensively rural, was increased 
about $2,000,000. 


One purely rural county, Wyoming, was | 
| jumped about $4,000,000, a 14 per cent in- | 


crease over 1930 figures. This was due to 
a revaluation of every piece of property in 
ee, CNS by the taxing officials of that 
unit. 
Changes in Valuations 
The assessed valuations for Broome 
were dropped $12,000,000 and 


| Oneida about $1,000,000. These with Bronx 


and Kings were the political subdivisions | 


Argentina, Bolivia, and China expressed | Where values decreased most, although the | 


cepting the proposals without reservation, | 
affirmed his government’s willingness to} 


figures show that decreases were registered 
in 15 counties. The majority of counties 


where this happened were rural count’/%. | 


A check of the equalization rates shows 
than 24 counties have same rate for 1932 
as in 1931, while the rate was increased 
in 33 counties. The biggest increase was 


|given Wyoming County—from 78 to 91— 
|as the result of the revaluation of property 





view to the framing of a resolution ac-|catried out on a county-wide basis last | 


year. The largest decrease were registered 


then suspended the sessions, but ho to | for Nassau County—From 81 to 69—a drop 
fecmmnae in| laser aaa oon ine Gant of 19 points. This followed the establish- 
eral Commission in the ealry part of next | ment of a county board of equalization by 
|the county supervisors and recognition | 
| by that’new body that property values in| 
|many cases in the past were considerably | 


out of line. 


Personnel Council 


Urges 5-day Week 


Recommendations 
On Plan in Federal Service 


Thomas E. Campbell, President of the 
United State Civil Service Commission, 
and Chairman of the Council on Person- 
nel Administration, submitted to Presi- 
dent Hoover at the White House on July 
9 the recommendations of the Council of 


the application of the principle of the| 


five-day week in the Federal Government 


| service under the new Economy Act. 


Mr. Campbell after conferring with 


| President Hoover on the subject expressed | 


orally the opinion that the President 
would not be prepared to issue an Ex- 
ecutive Order carrying out the Council's 
recommendations until next week. He ex- 
plained that there were many compli- 


| cations involved in the application of the 
|five-day week in the Government serv- 


jice, and that therefore, 





the President 
likely would give the matter long con- 
sideration, despite the fact that the Coun- 
cil’s recommendations were said to be 
virtually unanimous. 

According to Mr. Campbell, some Gov- 
ernment officials believe that the prin- 


|ciple of a five-day week cannot be ap- 


plied throughout the Government serv- 


|ice, probably not to as much as 50 per 


cent of the personnel. 





Special House Committee 
On Reorganization Sought 
Creation of ‘a special House Committee 


of seven members to investigate and de- 
termine upon consolidations, abolish- 


;}ments, and reorganizations of the execu- 


tive departments, independent offices, 
establishments, commissions, boards, bu- 
reaus, divisions, or administrative units, 
Was approved by the House Committee 
on Rules after a hearing July 9. 


The Committee ordered a favorable re-|@nd county taxes, J. Berry King, Attorney | 
port giving immediate preferential status | General, has advised James L. Hale, county | 
to the resolution (H. Res, 282) of Repre-| attorney at Poteau. The Attorney Gen-| 
sentative Bulwinkle (Dem.), of Gastonia, | eral’s opinion said interpretation of the| 


N. C., for such a group to consider such 


changes as may be deemed advisable to| been made by the Supreme Courts of| constitutes the third la 


eliminate overlapping, duplicated, useless 


or unecessary duties and functions and|said former service men are entitled to|imated 100,000 metric 


bring about economy and efficiency in the 
executive branch of Government, 


— 


f 


Submitted | 


=— 


d-day F urloughs 





Mandatory Leave During July 
For 275,000 Employes Is 
Ordered by Department 


Nearly 275,000 postal employes must be 
furloughed five days without pay during 
July that the Post Office Department may 
reduce expenditures proportionately with 
steadily decreasing receipts, according to 
information made available orally at the 
Department July 9. 

Arch Coleman, First Assistant Post- 
master General, on July 8 sent notices to 
postmasters at all post offices, ordering | 
them to arrange their work schedules so | 
the five-day mandatory leave might be put | 
into effect at once, it was explained. 

The furlough will affect all classes of | 
employes except supervisors and rural 
carriers, Mr. Coleman pointed out in his) 
order, 

This measure is resorted to because ‘busi- 
ness at this time of year is exceptionally | 
light, it was pointed out; later in the year 
fewer and fewer furloughs will be ordered 
or allowed, and in December no postal 
employe may obtain any leave, with or| 
without pay. 


Senate Leaders Plan 
For Adjournment at 


: End of Present Week 








Program for Remaining) 
Legislation Includes War 
Department, Home Loan) 


And Relief Bills 


Senate leaders have begun to have defi- 
nite plans for adjournment at the end of 
the current week, and barring unforeseen | 
developments, that will be the program, | 
Senator McNary (Rep.), of Oregon, as- 
sistant majority leader, declared in an 
oral statement, July 10, in which he ex- 
|plained that only two important meas-| 
ures remain for disposition. | 


The House was ready weeks ago to wind | 
up its business for the session, according | 
to Representative Rainey (Dem.), of Car-| 
roliton, Ill., majority floor leader, and so} 
it will have no difficulty in concluding | 
when the Senate signifies it is ready to| 
adjourn. 

Relief and Home Loan Bills | 


Relief and the Watson home loan legis- | 
lation are the outstanding subjects yet to| 
be dealt with, Senator McNary said, in 
explanation of his assertion that Con- 
gress will end its session this week. There} 
are “some inconsequential things” that) 
may come up, he added, but none of them 
will disturb the program now laid out. 

“The expectation that the President will 
veto the relief bill to which we have just | 
agreed and that he will return it with a 
veto message on the same day he receives 
the bill,” said the Oregon Senator, “en-| 
ables us to lay plans definitely now. 

“We will continue with the home-loan 
legislation, and it likely will be out of the 
way with one more day of debate. Then, 
all that is left is relief, for it is now to} 
be assumed that it will come up in a new) 
form speedily.” 

Plans for Relief Measure 


Majority Leader Rainey declared the 
House was ready to start on new relie¥ 
legislation just as soon as the President's 
position has been made known, since it 
is assumed a veto cannot be overridden. 

The relief bill which the Senate passed, 
July 9, will go to the President, July 11, 
according to present plans, or just as soon 
|as the enrolled bill can be formally signed 
by the Speaker and the Vice President. 
That should place the subject again in 
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For Steel Pipe 


For Hoover Dam 


Award for 30-foot Tubing, 
Largest Ever Built, Made 
After Hearing on Protest 
Over Patent Rights 


The contract for the fabrication of the 
huge steel pipe for the pressure tunnels.at 
Hoover Dam has been awarded to. the 
Babcock & Wilcox Company, of Denver 
and New York, by the Department of the 
Interior, according to an announcement 
July 9 by Joseph M. Dixon, Acting Secre- 
tary of the Interior. 

This company presented the loweset 
bid, the amount being $10,908,000. The 
award. followed a hearing at the Depart- 
ment involving a protest of the next low- 
Smith Cuapente 
Milwaukee, that certain of pate 
would be infringed by the Wilcox Com- 
pany if it-received the award and exe- 
cuted the contract. The low bidder was 
required to furnish bond to the extent of 
$6,000,000 indemnifying the Government 
against loss through any possible violation 
of patent suits and other obligations of the 
contract. 

Largest Pipe Ever Constructed 

The pipe will be 30 feet in diameter and 
each section will weigh up to 150 tons. It 
represents the largest pipe ever con- 








| structed. The announcement of Mr. Dixon, 


made public by the Department, follows 
i text: 
ne M. Dixon, Acting Secretary of 
the Interior, today announced the award 
to the Babcock and Wilcox Company, of 
Denver and’ New York, the lowest bidder, 
contract for fabricating the huge 
steel pipe that is to be placed in the ~ - 
pressure tunnels at the Hoover Dam on t 
Colorado River, leading from the intake 
towers to the power plant and outlet 
works. 

This lowest bid was for $10,908,000. The 
other bidder for the fabrication ef 
this pipe of the 30-foot diameter type 
was the A. O. Smith Company, of Mil- 
waukee, whose bid was $11,697,284. 

The award was made after a hearing 
given at the Department on July 5 to the 
A. O. Smith Company, which protested 
against the award of the bid to the Bab- 
cock }and Wilcox Company on the basis 
that this pipe could be fabricated with- 
out violation of o—_ 4 os — bene 

. The low er, s 
pany patents. wane 
extent of $6,000,000 indemnifying the 
Government against loss through any pos- 
sible violation of patent suits and other 
obligations of the contract. 

The Department ruled that it was not 
in its province to decide a patent right 
issue, and that since it was protected 
against loss from any such issue it was 
obliged to award the contract to the low- 
est bidder. E ™ 

The spectacular elements tn this con- 
tract for the fabrication of steel prob- 
ably surpass those of any contract of the 
sort ever let by the Government. So huge 


lare the sections of this pipe that it could 


not be transported by rail after fabrica- 
tion and it has become necessary to con- 
struct a huge steel fabrication plant on 
the desert hills of Nevada that look down 
on the muddy Colorado and turn out on 
the spot these monstrous sections of pipe. 
Purpose Is Explained 

The purpose of this 30-foot diameter 
| pipe is to take care of the water pressure 
in the tunnels. So huge are these pipe 
sections that one of them will weigh up 
to 150 tons and be among the largest 
units ever turned out by any steel plant 
anywhere. The steel sheets that consti- 
tute their sides and which must be ma- 
nipulated -here in the desert will be nearly 
three inches thick and the largest pipes 
will be 30 feet across. 

The pipe will be laid in the great 50-foot- 





the hands of the House not later than 
July 12, Mr. Rainey explained. 

Senator McNary suggested that Senate 
action on a new bill for relief should not 
require must time. The House, Mr. 
|Rainey declared, should dispose of it in 
one day, because it will be known what 
legislation can be enacted after the Pres- 
ident’s position has been stated in his 
veto message. 


War Department Bill 





| wide concrete lined tunnels that already 
| have been run through the mountain and 
| will convey the water of the reservoir, 
under stupendous pressure, in 13-foot di- 
| ameter branch pipes to the turbines of the 
lelectric plant below the dam where the 
| power is to be generated that in the end 
| will repay the entire investment. 

| The main pipe for the great tunnels will 
be so large that, riding on flat cars, it may 
jnot clear the tunnels and cuts. between 





Mr. Rainey said he believed some agree- 
ment can be reached during the coming 
| week with regard to the War Department 
appropriation bill, the only regular an- 
nual supply bill still pending before Con- 
grses. That measure is now in conference 
which has been deadlocked over the House 
provision designed to discharge 2,000 6ffi- 
cers of the Army. The Senate struck that 
provision from the bill. 

Representative Collins (Dem.),\of Me- 
ridian, Miss., chairman of the House sub- 
committee in charge of the bill in confer- 
ence, stated orally that he also believes 
some agreement as to that provision will 


week closes. 

He said@the latest move in regard to the 
matter is that Representative Barbour 
(Rep.), of Fresno, Calif., offered a com- 
promise plan providing for the discharge 
of 1,000 officers for a period of one year 
only. However, he said, this proposition 
was not acceptible to Senator Reed (Rep.), 
of Pennsylvania, head of the Senate con- 
ferees. However, Mr. Collins stated, he 
believes some compromise along this line 
will be agreed to. : 


Tax Law Clarification 


It is possible, Mr. Rainey said, that two 
propositions that have been approved by 
| the Ways and Means Committee regard- 
jing clarifying amendments to the new 
| tax law, may be called up for considera- 
tion in the House during the week. One 
would clarify the law so as to admit all 
asphalt and bitumen 





be reached by the conferees before the 


products free of} 


| Hoover Dam and any factory where it 
|might be fabrigated. The steel, therefore, 
must be transported in sheets and a fabri- 
|eating plant established that is capable 
iof making the pipe. 

Plant to Be Above Dam 

| When the pipe is finished, it must be 
delivered to the tunnels. A single section 
lof the 30-foot pipe may weigh up to 150 
tons. The plant that will produce it will 
be located on top of the hill a mile from 
the dam. Each section willbe taken 
down to the brink of the canyon on a flat 
car and from there will have to be let 
down 1,000 perpendicular feet by a cable- 
way. 

This cableway is to be installed by the 
|Government and will have a lowering ca- 
pacity of 150 tons and a lifting capacity 
of 80 tons. There will be more than a mile 
of the 30-foot pipe to be thus handled, 
section by section, taken into the tunnels 
and welded or pinned together. . 

When the fabricating plant is estab- 
lished it probably will be in existence for 
about five years as it will take that length 
of time to terminate the pipe construc- 
tion that is incidental to the completion 
of the project. 


} 


Changes Announced 
| In Foreign Service 





Assignments Are Made Public 





duty, and the other would clarify the in-| 
tention of Congress in admitting free of 


| duty all dentistry materials. 

If it happens, however, he said, that 
Congress should remain in session for any 
| length of time, it is possible that a num- 
| ber of subjects may be called up for con- 
sideration in the House, but such meas- 


ures will not receive House consideration | 


if early adjournment is in sight. 
| As the House Committee on Post Offices 


|; and Post Reads concluded its July 8 hear-| 
|ing with respect to its investigation of the, 


| Post Office Department, no date was set 


|for a future hearing. That committee, 


| however, is scheduled to continue its in-| 


|quiry during the Summer months, as is 
| the special House Committee investigat- 
jing Government competition with private 
enterprise, which has left a date for any 
| future meeting undecided. 


Realty Bought by Veterans 


| With Bonus Held Taxable 





Oklahoma City,.Okla., July 9. 

Property purchased by former service 
|men with compensation received from the 
| Federal Government is subject to State 





| Federal exemption statutes on taxes has 


| North Carolina and Kansas. 


$200 exemption on personal property as- 
sessment, under Oklahoma statutes, 


By State Department 


The following changes have occurred in the 
Foreign Service since the report of July.2: 

Jobn P. Hurley, of Brooklyn, N.°Y¥., Ameri- 
can Consul at Riga, Latvia, now on leave in 
the United States, assigned Consul at Nassau, 
Bahamas. 

Kenneth C. Krentz, of Waterloo, Iowa, 
American Vice Consul at Hong Kong, now. gn 
leave in the United States, assigned Vice 
Consul at Kobe, Japan. ° 

John Farr Simmons. of New York City, 
First Secretary of Embassy at Mexico City, 
was confirmed by the Senate on June 28, 
1932, as a Consul General and has been as- 
signed American Consul General at Cologne, 
Germany. 

E. Talbot Smith, of Hartford, Conn., Amere 
ican Consul at Bergen, Norway, assigned Cone 
sul at Milan, Italy. 

Edwin F. Stanton, of Los Angeles, Calif., 
Second Secretary of Legation at he 
Caine. assigned American Consul at Hankow, 

na. 

Leo Toch, of Far Rockaway, N. Y¥., Ameri- 
can Vice Consul at Fabana, Cuba, assigned 
Vice Consul at Montreal, Canada. 

Noncareer 

The American Consulate at Georgetown, 
| British Guiana, has been ordered closed im- 
mediately, all archives and records to be sent 
| to the Department of State. The American 
Consulate at Trinidad, British West Indies, 
} will handle all consular matters. 

On the closing of the Cansulate at 
| town, the services of Vice Consul John V. 
; Swearingen, of Chester, W. Va., will terminate, 
(Issued bv Department of State.) 


Cork Industry in Portugal 


| Approximately one-fourth of the. forest 
farea of Portugal is devoted to cork, which 


Mr. King} th t Exports d a sal anes = 
° @ | the country. XDPOl ‘ 

tons, a. third of 

which was shavings.—(Department of 

Commerce.) ii Co 
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Chemical Agent 


\ 


fringed by Carriers 


Of Larger Particles 


* Pittsburgh, Pa. 
Tue General CHEMICAL COMPANY 
v 


THe SELDEN COMPANY. | 

District Court, W. D. Pennsylvania. 

Equity No. 2358. 

W. Brown Morton, Frank E. Barrows 
“and R. T. M. McCreapy for plaintiff; 
Cram W. Farrsanx, Rosert Ames Nor- 
ton, Ratpx D. McKeg and S. A. DEMMA 
* for defendant. 

Findings of Fact, Conclusions of Law and 
7 Opinion of Court. 

June 17, 1932 

McVrcar, District Judge—The court 
finds the following facts and makes the 
following, conclusion of law: 

1. The plaintiff, the General Chemical 
Company, is a corporation of the State of 
New York. The defendant, The Selden 
Company, is a corporation of the State of 
Delaware, having an established place of 
business in Pittsburgh, Pennsylvania, 
where the acts complained of are alleged 
to have been committed. 

2. The patent in suit is No. 1371004 for 
certain new and useful improvements in 
oxidation of sulfur dioxid and catalyst 
therefor. The patent states that it relates 
to the production and use of a commer-~ 
cially efficient catalyst or contact sub- 
stance for the production of sulfuric an- 
hydrid from sulfur dioxid and oxygen. The 
patent was applied for Oct. 9, 1914, and 
was granted March 8, 1921, to the plaintiff, 
the assignee thereof, who has continued 
since to be its owner. The issues are 
validity and infringement. 

3. lor to the patent in suit the only 
successful commercial catalyst in use was 
platinum on an asbestos carrier. _ 

4. It is stated in the patent in suit that 
the deHaen patent No. 687834 described a 
substance of the general ciass of vanadium 
catalysts, however, the product of that 
patent does not convert more than 84 per 
cent of the sulfur dioxid into sulfuric an- 
hydrid, which makes it useless for com- 
mercial purposes. 


++ + 

5. In referring to the invention claimed 
in the patent in suit it is stated: 

“Broadly considered, this invention 
consists in providing a carrier for a 
vanadium containing substance, which 
carrier has & fineness of division very 
much greater than that of similar car- 
riers heretofore employed. So far as we 
are aware no vanadium catalysts have 
been used or described in which the car- 
rier was less than 5,000 microns in maxi- 
mum dimension. 

“As such carriers we have used ground 
pumice, kieselghur, precipitated silicic 
acid, stannic oxid, or stannic hydroxid, 
or mixtures of all or any of them; We 
prefer to employ these materials of a de- 
gree of fineness such that the individual 
particles do not exceed twenty microns 
and are preferably in the neighborhood 
of one micron in diameter, although we 
are not limited to degrees of fineness 
falling within such limits, as coarser 

rticles of carrier may be used and a 
large increase of conversion still be ob- 
tained. 

When we speak in our claims of a 
carrier very finely divided we mean to 
indicate a carrier in the here defined 
finely divided form, that is to say so 
much finer than those hitherto employed 
for vanadium catalysts that the catalyst 
of which it forms a part produces or is 
suited to produce, a commercially sub- 
stantial increase of conversion over 
those hitherto known; but not so coarse 
that it is not capable of granulation. 
Particles of carrier should, therefore, 
not have a diameter larger than sixty 
(60) microns.” . 

6. In referring to collateral or subsidiary 
steps in the making of the catalysts it is| 
stated in the patent in suit that— 

“In developing this feature of the in- 
vention we have discovered several col- 
lateral or subsidiary new steps in the 
production of a suitable vanadium | 
catalyst: for example, the addition of 
potassium hydrate or sodium hydrate, 
or the carbonate or the sulfate or the 
nitrate of these, in order to protect the 
new catalyst from. deteriorating in | 
catalytic activity; finally, the removal of 
hygrescopic properties by heating such 
catalyst in the presence of air and in the 
absence of sulfur dioxid.” 


++ s" 

7. As to the form of the vanadium in 
the patent in suit, it is stated: 

“The form in which we use the vana- 
dium may be that of vanadic oxid or of 
ammonium vanadate, or of potassium 
vanadate, with or without, as the case 
may be, the addition of potassium or 
sodium hydrate, carbonate, sulfate, or 
nitrate, so as to stabilize the catalyst by 
overcoming any hygroscopic properties 
which it may possess.” 

The patent in suit also states that a! 
suitable binding agent may be used. 

8. Two examples of carrying the inven- | 
tion into effect are given in the patent | 
in suit. They are: | 

“Example 1: Mix 200 parts of moist | 
pumice powder (the grains of which have | 
a diameter of one micron) with 14 parts | 
of ammonium vanadate; granulate this | 
mixture and heat the resulting granular | 
product to about 300 degrees C. in the | 
presence of air until ammonia is no 
longer given off, and then neat to 440 
degrees C. in the presence of gas con- | 
taining or consisting of sulfur dioxid, 
until substantially no further change in 
the condition of the particles takes place. 

“This product is now ready for use as 
@ catalyst in the production of sulfuric 
anhydrid from gases containing sulfur 

- dioxid and oxygen in the usual contact 
or catalytic process. Any other suitable 
carrier may be used in place of the 
pumice if in sufficiently finely divided 
condition. 

“Example 2: Mix 316 parts of kiesel- 
guhr (either as it occurs in nature or 
after trituration) which may previously 
have been heated to a red heat, with an | 
aqueous solution of 50 parts ammo- 
nium vanadate and 56 parts of potas- 
sium hydrate; thereupon evaporate off 
so much of the water that the remain- 
der can be formed into granules; place 
this result in a furnace and heat at 480 
degrees C. with gas containing sulfur 
dioxid and oxygen (such as can be ob- 
tained from a pyrites burner) and then, 
if desired, continue the heating for some 
time in a current of air; the product 
of this operation is a catalytic agent 
which is ready for use in the same man- 
ner as the product in Example 1.” 





_ + + + 

“The catalyst produced by Examples | 
1 and 2 is employed for the manufac- 
ture of sulfuric anhyrid in the usual 
manner, namely by bringing into con- 
tact with it both sulfur dioxide and oxy- 


9. The claims of the patent in suit, 
eight in number, are: 

“1. As a new composition of matter, a 
catalytic agent containing vanadium in 
chemical combination distributed on a 
very finely divided carrier not exceed- 
ing 60 microns in diameter. 

“2. As a new composition of matter, a 

catalytic agent containing vana- 
dium in chemical combination distrib- 
uted on a veer finely divided carrier 
not exceeding 60 microns in diameter. 





|by plaintiff to determine the merits of 


| reported an efficiency of 86.2 under nor- 


| cent. 


|catalyst of the patent on an increasing | 


|sulfuric acid beginning 


|} tact mass, 


| tional converters have been charged with 
| the catalyst of the patent since that time; 


|information necessary for the production 
| of a successful catalyst. 


|surface of the kieselguhr particles and | 
this potassium silicate acts as a_ binder} 


| gas containing sulfur dioxide and oxygen, 


and shoveling. 


|half hour by rolling, raking and shoveling. 


“3. As a new composition of matter, a 
catalytic agent containing vanadic oxid 
distributed on a very finely divided 
carrier not exceeding 60 microns in 
diameter. 

“4. As a new composition of matter, a 
catalytic agent containing vanadic oxid 
and potash .distributed on a very finely 
divided carrier not exceeding 60 microns 
in diameter. 

“5. The improvement in the art of 
making sulfuric anhydrid which con- 
sists of causing sulfur dioxid and oxygen 
to come into contact with a catalytic 
agent comprising vanadium in chemi- 
cal combination distributed on a very 
finely divided carrier not exceeding 
sixty microns in diameter. 

“6. The improvement in the art of 
making sulfuric anhydrid which con- 
sists in causing sulfur dioxid and oxygen 
to come into contact with a catalytic 
agent comprising vanadic oxid dis- 
tributed on a very finely divided car- 
rier not exceeding sixty microns in 
diameter. 

+++ 


“1. The improvement in the art of 
making sulfuric anhydrid which con- 
sists in causing sulfur dioxid and oxygen 
to come into contact with a catalytic 
agent containing vanadic oxid and pot- 
ash, which agent has previously been 
heated in the presence of air and in the 
absence of sulfur dioxid. 

“8. The improvement in the art of 
making a catalytic agent which com- 
prises treating a very finely divided- 
carrier not exceeding sixty microns in 
diameter with a salt of vanadic acid 
and then heating the same in the pres- 
ence of air and in the absence of sul- 
fur dioxid.” 

10. The application for the patent in 
suit was amended without affidavit and 
the signatures of the applicants by in- 
sertion in the specification and claims a 
limitation to the size of the particles in 
the carrier so that they were not to ex- 


11. The inventors of the patent in suit} 
were two employes of the Badische Anilin 
& Soda Fabrik, a German company. 
They assigned the patent in suit to the 
plaintiff on the date of the application) 


|tween rollers, 


ceed “sixty microns in diameter.” | 


Oleomargarine Tax 
Awaiting Decision 


Measure Providing for Repeal 
Of Levy Before Oklahoma 


Supreme Court 
Oklahoma City, Okla., July 9. 


Oklahoma’s one pending referendum 
measure, which was not on the ballot at 
the recent primary election, is now await- 
ing action by the State Supreme Court. 
The measure, providing for repeal of a 
law passed by the 1931 Legislature plac- 
ing a tax of 10 cents a pound on oleo- 
margarine, is now before the Supreme 
Court referee, who is taking testimony pre- 
liminary to submitting the matter to the 
Supreme Court. 

The referendum petition was appealed! 
to the State Supreme Court after R.’ A. 
Sneed, Secretary of State, had ruled signa- 
tures insufficient to entitle the measure to) 
a place on the ballot. 

Validity of the proposed measure was) 
jattacked first by attorneys for R. L. 
| Rickerd, a member of the Legislature who 
sponsored the oleomargarine tax bill. It 
later was dismissed by the Supreme Court 
on motion of the protestant, but was re- 
filed by Clarence Mills, attorney, represent- 





ing Jacob Kirchner, merchant. 

The fight for repeal of the oleomargarine 
tax law was taken up originally by pack- 
ing plants and cottonseed oil interests. 
The measure itself was sponsored by dairy 
interests. 
| Though the tax bill became a law in| 

1931 the collection of the tax has been 
held in abeyance pending decision of ‘the 
courts and possibly the voters on the 
referendum proposal. 











former to five combining parts of the lat- 
ter to form the zeolite gel. 

A complex vanadium compound is pre- 
pared by adding ammonium vanadate to| 
potassium aluminate and _ potassium 
hydroxid in the proportion of one combin- 
ing part of potassium aluminate to three 
combining parts of ammonium vanadate. 

This complex. vanadium compound, in | 
the form of a thick gelatinous suspension 
just capable of being poured, is poured on 
the lumps of zeolite diluted with super- 
floss and is mixed to only a slight ex- 
tent, without penetrating the zeolite jelly. 

The coated lumps are compacted be- 
then forced through a 
screen to separate them into small lumps, 
and then compacted into pellets. 

Prior to filing the Bill of Complaint, and 
for a short time thereafter, these pellets 
were delivered directly to the users with- 
out being treated with sulfur dioxid, and 
without any further treatment other than 





therefor in this country. | 

12. In 1915 the Badische Company, in 
Germany, began using the invention) 
commercially in substantially the form) 
of example 2, of the patent in suit, and! 
by 1918 one-quarter of the total sulfuric) 
acid production of that company, which 
was a large producer, was produced by the 
vanadium catalyst instead of the plati- 
num catalyst formerly used. 

This use continued until 1922 or 1923. 
The use ceased then because vanadium 
was not available. In 1924 vanadium was 
available. The Badische Company then} 
began a systematic recharging of its con- 
verters. In 1928 all of the converters of 
the Badische Company and affiliated) 
companies were using vanadium substan-| 
tially in conformity with example 2 of) 
the patent in suit. The conversion effi-| 
ciency was 96 to 97 per cent. | 


+++ | 
13. Nothing seems to have been done 


the patent in suit until 1917. At that 
time Professor Wilfred W. Scott, an em- 
ploye of plaintiff, was directed to com- 
pare the deHaen vanadium catalyst and | 
the catalyst in suit for the purpose of de-| 
termining their relative efficiencies as 
compared with the platinized asbestos | 
catalyst for the conversion of sulfur dioxid | 
and oxygen into sulfuric acid. Scott 


mal loading, which would make the cat- 
alyst commercially useless. : 
14, In 1927 plaintiff made an examina- 
tion of some vanadium catalysts includ-| 
ing a catalyst of Dr. Jaeger, which H€ sold| 
to the Monsanto Chemical Company, 
which gave a conversion of 96 to 97 per 
In 1928 plaintiff received samples | 





lof defendant’s catalysts and made tests} 
| thereof. 


| 
15. Plaintiff has used the vanadium | 

le in its commercial manufacture of| 
po in June, 1929,| 
when it recharged one of = converters, | 
reviously charged with a platinum con-)| 
ts : with the vanadium contact| 
mass of the patent; in March, 1930, after | 
this suit. was brought, plaintiff charged | 
a second converter with the contact mass | 
manufactured in exact accord with ex-| 
ample 2 of the patent in sult, and addi- 


and all of these convertiers have been in 
successful commercial operation with a 
percentage conversion and efficiency equal 
to or better than the best results obtain- 
able with the platinum contact mass and 
with the percentage conversion of 96 per 
cent or more described in the patent. 

16. The patent in suit contains a de- 
scription of how the new vanadium cat- 
alyst can be manuiactured for commerical 
use, and, in particular, it gives in Example 
2 the process that nas been, in substance, 
used commercially by the Badische Com- 
pany since 1915, and aiso by the plaintiff 
and gives all the information necessary for 
the successful manufacture of such cat- | 
alyst. In addition, Example 1 gives all the 


+~ + + 
17. In making the catalyst in accordance 
with Example 2 of the patent, part of the 
potassium hydrate reacts with the kiesel- 
guhr to form potassium silicate on the} 


for the kieselguhr particles when the cat- 
alyst is formed into granules or pellets. 

18. During the calcining or sulfating of 
the granulated or pelleted catalysts of 
Example 2 by placing the catalyst in a 
furance and heating at 480 degrees with 


the potash content of the catalyst is con- 
verted into potassium sulfate which is 
present in the finished catalyst to the ex- 
tent of about 20 per cent of the catalyst. 

19. Defendant, since the Fall of 1927, 
has been making a vanadium catalyst for 
conversion of sulfur dioxid and oxygen 
into sulfuric acid. The ingredients and 
process of the making of defendants’s 
catalysts are substantially as follows: 

A water solution of potassium silicate 
is sprinkled on superfioss, otherwise known 
as kieselghur, wetting the surfaces of the 
particles, and they are thoroughly mixed 
for one-half an hour by rolling, raking 


Aluminum hydroxid is made from alum- 
inum sulfate and ammonia, and this 
aluminum hydroxid is transformed into 
potassium aluminate by the addition of 
potassium hydroxid. 

A water solution of this potassium 
aluminate is then sprinkled on the potas- 
sium silicate and superfioss mixture and 
the product is thoroughly mixed for one- 


The potassium aiuminate unites with the 
potassium silicate to form a zeolite which 
is a potassium aluminum silicate of jelly- 
like consistency. The mass is forced 
through a screen to form it into lumps of 


| distributed on the superfloss 


mere drying. Beginning some time after 
the filing of the Bill of Complaint, the 
defendant has formed its pellets in a 
Stokes pill machine, and to prevent stick- 
ing in this machine has added a small 
amount of stearic acid as a lubricant be- 
fore pelleting. 

It has then calcined or sulfated the 
pellets by heating with a very dilute mix-| 
ture of air and sulfur dioxid containing) 
about 1 per cent sulfur dioxid, gradually 
increasing the amount of sulfur dioxid| 
until the pellets are gradually but thor- 
oughly calcined. After the calcining the| 
pellets have been cooled with a blast of| 
coo! air through the calciner to reduce| 
the temperature from about 500 degrees 
C. to a temperature at which the pel- 
lets can be removed. They are then 
packed in air-tight containers and de- 
livered to the users. 

20. In defendant’s 
ture: 

No vanadium compound is applied to the 
superfioss. 

A zeolite, which is a jelly-like substance, 
is formed in the presence of the super-| 
floss by. first applying the potassium sili- 
cate and then the potassium aluminate, 
these two uniting to form the potassium 
aluminum silicate jelly or zeolite. 

The lumps of zeolite, while still damp| 
and having the superfloss embedded | 
therein, are screened to break them up| 
into smaller lumps. These lumps are 
larger than 100 microns in diameter, 

At the time the complex vanadium com- 
pound is applied to the zeolite lumps, | 
the zeolite is in the form of a moist gel| 
with no empty pores into which the thick, | 
gelatinous suspension of the vanadium| 
compound can enter. 

++ + 
_ The vanadium compound forms coat-| 
ing or layers which in some cases sur-| 
round the lumps and in other cases may 
be on only a portion of the surface. 
In calcining, the chemical composition 
of the zeolite is somewhat altered, but 
it retains its porous, integral character 
and there is no breaking up of the lumps, 
as the vanadium compound remains as a 
coating on the porous lumps and is not 
particles or 
on any carrier in a very fihely divided 
condition, or of 60 microns or less in 
diameter. 

21. Defendant has never heated its 
catalyst with air in the absence of sul- 
fur dioxid after the heating or calcining 
with sulfur dioxid. 

22. Defendant does not use potassium, 
sodium or other alkali metal compound 
to protect its catalyst from deteriorating 
in activity. 

23. Plaintiff’s vanadium catalyst and| 
defendant's catalyst have the following 
advantages over the prior art platinized 
asbestos catalyst, which was the only ef- 
ficient commercial catalyst prior to the 
catalyst in suit: (a) Cheaper as compared 
to the high cost of platinum. (b) Not 
poisoned by arsenic, chlorine and other 
impurities in the sulfur, pyrites or other | 
raw materials employed. (c) Higher con- 
version of the sulfur dioxid passed through 
the converter, and (d) Not damaged by} 
dirt and dust, or by moisture, 

24. Plants costing about $6,500,900 have} 
been built for the use of defendant’s| 
catalyst, which have a capacity of over 
1,500 tons of 100 per cent sulfuric acid 
per day. 

25. From Jan. 1, 1926, to Jan, 1, 1929, 
vanadium catalyst has been installed in 
sufficient amount to manufacture 415,000 
tons of 100 per cent acid per year, none 
of which was installed by the plaintiff. 
During that period plaintiff installed 
platinum catalyst sufficient to make 
103,000 tons of 100 per cent acid per year.!| 

26. Between Jan 1, 1929, and Oct. 1, 
1931, sufficient vanadium catalyst has been 
installed to manufacture 350,000 tons of | 
100 per cent acid per year, and of this, | 
30,000 tons were installed by plaintiff. 

++ + 


27. Defendant’s catalyst has a conver- 
sion efficiency of 98 per cent and over 
under normal loading of 135 liters of 7 
per cent gas per hour per 200cc. of catalyst, 
and even when the loading is increased to 
185 liters the conversion shows no drop. 
The overload capacaity of defendant’s 
catalyst is markedly better than that with 
plantinized asbestos when tested in the 
laboratory. 

28. Plaintiff’s KFI catalyst shows an av- 
erage conversion of 94.7 per cent in com- 
mercial operation under 103.1 per cent of 
load, and plaintiff’s Slamma & Wolf exam- 
ple 2 catalyst gives an average conversion 
of 91.62 per cent at an average load of 
101.8 per cent and an average conversion 
of 96.8 when operating under an average 
load of 65 per cent, whereas defendant’s 
catalyst gives 97.89 per cent conversion | 
under 101.8 loading. | 

29. Defendant’s catalyst has given such 
satisfaction in commereial use that many 





process of manufac- 








geolite containing and diluted by super- 
floss particles. The potassium aluminate 
and potassium silicate are added in the 
proportion of two combining parts of the 


users have ordered additional plants. 
30. Defendant’s catalyst when removed 
from a converter after long and continued 


[Continued on Page 6, Column 3) 





| through the 


tract— 


Attorneys who had contingent fee contract to prosecute a suit for personal in- 
juries did not have a right of action in tort against the injured person’s insurer 
for inducing injured person, without their knowledge or consent, to enter into a 
settlement with the defendant after the commencement of the action on the 
theory that insurer. induced. injured person to breach her contract with attorneys. 
The attorneys’ contract with the injured person did not prohibit her from making 


such, a settlement and she did not breach the contract by so doing. 


The insurer, 


in inducing her to settle her case, therefore committed no legal wrong against 
the attorneys, although the attorneys had not been paid for their services or reim- 
bursed for expenditures and under Massachusetts statutes had no lien until after 


entry of final judgment. 


Herbits et al. v. Constitution Indemnity Co., etc.; Mass. Sup. Jud. Ct., June 28, 


, 1932. 


DISMISSAL AND NONSUIT—Compulsory nonsuit 2t close of plaintiff’s opening 
statement to jury for insufficiency of evidence disclosed by statement—Denial of 


jury trial— 


A Federal court for the District of Massachusetts erred in discharging the jury 
and dismissing the-case on the conclusion of the plaintiff’s opening statement to the 
jury on the ground that the evidence disclosed by the statement was insufficient. 
A compulsory nonsuit for insufficiency of evidence is not authorized by either the 
statutes of Massachusetts or the decisions of its courts. The nonsuit was therefore 
a determination on the merits and a violation of the plaintiff’s right to a jury 


trial under the Seventh Amendment. 


Langwa v, Gorton-Pew Vessels Co.; C. C. A. 1, No. 2665, June 7, 1932. 


4 
Decisions Published 


in Full Text in This Issue 


Patents 
PATENTS—Claims—Miscellaneous objections— 
The carrier is an essential element of the invention; the claim does not refer to 


any carrier and is invalid as too broad.—General Chemical Co. v. Selden Co. 
(D. C., W. D. Pa.)—7 U. 8. Daily, 878, July 11, 1932. 


PATENTS—Amendments—New matter— 


Original applications said carrier had a degree of fineness such that individual 
particles do not exceed 20 microns and are preferably in neighborhood of 1 
micron, but that coarser particles may be used; amendment limiting particles of 
carrier to not exceeding 60 microns was not new matter, and patent was not void for 


lack of supplemental oath—General Chemical Co. v. Selden Co. 


Pa.)—7 U. S. Daily, 878, July 11, 1932. 


(D. C., W. D. 


PATENTS—Construction of specification and claims—Broad or narrow— 

Patents should be restricted to specific embodiment of invention disclosed when 
making only slight advance in art and not used by plaintiff until 15 years after 
application, eight years after issue, and after another, by use of similar material, 


had demonstrated usefulness—General Chemical Co. v. Selden Co. 


Pa.)—7 U. S. Daily, 878, July 11, 1932. 


(D. C., W. D. 


PATENTS—Infringement—Change in form, etc.— 
Claims limited to particles 60 microns in diameter held not infringed by use of 


| particles larger than 60 microns.—General Chemi 


Pa.)—7 U.S. Daily, 878, July .11, 1932, 


PATENTS—Production of sulfuric anhydrid, 
1371004, Slama and Wolf, Production of S 
held valid but not infringed; claim 7 held in 


Co. (D. C., W. D, Pa.)—7 U. S. Daily, 


cal Co, v. Selden Co. (D.C., W. D. 


valid but not infrniged— 
ulfuric Anhydrid, claims 1 to 6 and 8 
valid.—General Chemical Co. v. Selden 


878, July 11, 1932, 


Federal Taxation 


GAIN OR LOSS—Recogni 


ition—Property acquired upon an exchange—Basis of 


property received as result of partially tax-free transaction— 


In 1925 and 1926 liquidation was effe 
exchange in 1923; under 1921 Act ta 
cash received in the exchange; held t 
in 1925 and 1926, basis should be incr 
and not by value of other property 


Bills and Resolutions 
Pending in Congress 


New Measures Introduced and 


Changes in Status 
Agriculture 

Chengee _ aust 

aie - 461. Making apprns. to enable 

Fedl. Farm Board to distribute Govt.-owned 

wheat and cotton to American National Red 

Cross for relief of distress. Passed H. July 6. 
Reptd. to S. July 8. 


Bridges 
Changes in status: ° 
-. BR. 7203, ppngteld Armory, 
Passed H. June 27. Passed S. July 8. 
Commerce and Trade 
Changes in status: 

8. 3770. To prevent obstruction of and bur- 
dens upon interstate trade and commerce in 
copyrighted motion-picture films. Reptd. to 
8. July 8. 

Bills introduced: 

S. 4963. Hastings. To amend act to protect 
trade and commerce against unlawful re- 
straints and monopolies, commonly known as 
Sherman Act; Judiciary. 


District of Columbia 
Changes in status: 

H. R. 11732. To amend act to complete ac- 
queens of land adjacent to Bolling Field, 
.C. Passed H. June 27. Passed S. July 8. 

. R. 8754. To control possession, sale, 
transfer, and use of dangerous weapons. 
Passed H. April 1. Passed S. June 13. Ap- 
proved July 8. 

Executive Departments 
Bills introduced: 
Res. 282. Bulwinkle. Authorizing apptmt. 
of com. of seven Members of House to inves- 


tigate exec. depts. and independent offices; 
Rules. : 


Mass. 


Postal Service 
Changes in status: 
H. R. 


To punish the sending through 


mails of certain threatening communications. ; 


Passed H. Mar. 

proved July 8. 

Bills introduced: 
S. 4962. Fess. 


9. Passed S. June 24. Ap- 


For sale of internal-revenue 
stamps by ‘postmasters in cities of over 2,500 
inhabitants; Finance. 

R. 12933. Cable. For sale of internal- 
revenue stamps by postmasters in cities of 
over 2,500 inhabitants; Ways and Means. 

Rivers and Harbors 
Changes in status: 

s. Res. 148. To permit contract between 
Idaho and Wyo. respecting disposition of 
waters of Snake River. Passed S. June 8. 
Passed H. July 1. Approved July 8. 

Taxation 
Bills introduced: 

H. J. Res. 465. Almon. To amend Revenue 
Act of 1932 by repealing section 751 imposing 
tax on checks, drafts, and orders for payment 
of money; Ways and Means. 

H. J. Res. 466. Disney. 
ment of interest in connection with certain 
judgments and overpayments of taxes; Appro- 
priations. 


Bills and Resolutions 
Signed by the President 


President Hover has approved billsere- 
cently passed by Congress as follows: 


July 8, 1932 

8. J. Res. 148. Joint Resolution to permit 
@ compact or agreement between the States 
of Idaho and Wyoming respecting the dispo- 
sition and &Spportionment of the waters of 
the Snake River and its tributaries, and for 
other purposes. 

8. 3154. An Act authorizing the conveyance 
of certain lands to the City of Fallon, Nev. 

H. R. 96. An Act to punish the sending 
mails of certain threatening com+ 
munications. 

R. 8754. An Act to control the es- 
sion, sale, transfer, and use of pistols and 
other dangerous weapons in the District of 
Columbia, to provide gepanies. to prescribe 
rules of evidence, and for other purposes. 


STATE PUBLICATIONS © 
AND BOOKS 


S. Dak.—Ann. Rept. of State Bd. of Pharmacy, 
for f. yr. ended Je. 30, 1931. Pierre, 1931. 
Wyo.—Workmen's Compensation Dept., 
Rept., Jan. 1 to Dec. 31, 1931. 

direction of State Treasr., H. R. 
Cheyenne, 1931. : 
8. Dak.—Rept. of Rural Credit Bd., for f. yr. 
ended Je. 30, 1931, to Governor. Pierre, 1931. 
6th Ann. Rept. of Dept. of Finance for 
f. gc 1930-1931, to Gov. Pierre, 1931. 
ept. of Hail Ins. Dept. for yr. ended Je. 
30, 1931, and poetiminarsfRept., July 1, 1931, 
to Nov. 1, 1931, Pierre, "1931. 


16th 


Weston. 


22nd Ann, Rept. of Dept. of Game and | 


a for f. yr. endefl Je. 30, 193i. Pierre, 
31. 
Ann. Rept. of Highway Comm. to Gov., for 
f. yr. ended Je. 30, 1931. Pierre, 1931. 
La.—llth Ann. Rept. of Public Service Comm., 
for cal. yr. 1931. Baton Rouge, 193 
Minn.—Laws of Minnesota Relating to Rail- 
road and Warehouse Comm., Including Laws 
Enacted During Legisl. Session of 1931. St. 
Paul, 1931, 





Relating to pay- | 


Comp. under | 





cted of capital stock acquired by taxpayer in 
xpayer was subject to tax in 1923, only on 
hat in computing gain realized on liquidation 
eased only by amount of cash received in 1923, 


nd not | received in exchange, latter not being “ ~ 
nized” within meaning of section 204(a)(6) of 1926 ‘Act kia 


(C. C. A, 7.)—T U. 8. Daily, 878, July 11, 1932. 


.—Gann v. Commissioner. 


Publications Received 
By Library of Congress 


(List supplied daily by the Library of Con- 
gress. Fiction, books in foreign "Loom, 
official documents and children’s books are 


excluded. Library of Congress card number is 
at end of last line.) 


Baker, John. The diary of John Baker; b&r- 
rister ofthe Middle Temple, solicitor-general 
of the Leeward islands, transcribed and 
edited with an introduction and notes by 

P. C. Yorke. 517 p. London, Hutchinson 
& co. (publishers), 1931. 32-7626 

Bregstein, S. J. The business conduct of an 
ethical practice; application of business 
principles to dentistry by ..., 2d ed. 220 
p., illus. Brooklyn, N. ¥., Dental items of 
interest pub. co., 1932. 32-7329 


Butler, E. F.’ The life of Venerable Margue- 
rite Bourgeoys, foundress of the Congrega- 
tion of Notre Dame of Montreal. 231 Pp. 
N. Y., P. J. Kenedy & sons, 1932. 32-7366 

Cooper, J. C. Rules of aircraft ability in 
the proposed Federal Merchant airship act. 
Pp. 327-348. Brattleboro, Vt., 1931. 31-33476 


Crum, R. P. Help from the hills, a thought 
for each day of the year. 142 p. Cambridge, 
Eng., The University press, 1932. 32-7586 


Diamond, A. S. The law of the relation be- 
tween master and servant. 348 p. London, 
Stevens and sons, 1932. 32-7624 


Graham, Evelyn. Fifty years of famous 
judges. 288 p. London, J. Long, limited, 
1930. 32-7623 

Heindel, Max, d. Ancient and modern initia- 
tion, by ... Ist ed. 148 p. Oceanside, 
Calif., The Rosicrucian fellowship, 1931. 

32-7584 

Howard, E. M. The Howard method of bio- 
chemic feeding, textbook on foods obtained 
from sun, vegetables and earth. 62 num- 
bered leaves, illus. Boston, Mass., The 
Kensington publishers, 1932. 32-7332 


James, William, 1842-1910. Pragmatism, a 
new name for some old ways of thinking. 
New impression. 308 p. N. Y¥., Longmans, 
Green and co., 1931. 32-4049 


Koch, Robert. The aetiology of tuberculosis; 
translation from German of the original 
pepe announcing discovery of tubercie 
acillus. 48 p., illus. N. Y., National tu- 
berculosis assn., 1932. 32-7331 
Kohler, E. L. Principles of auditing, by . . 
and P. W. Pettengill. 3d ed. 298 p. e - 
McGraw-Hill book company, 1932. 32-7223 


Korostovets, V. K. Seed and harvest, by .. .; 
translated from the German by Dorothy 
Lumby. 387 p. London, Faber & Faber, 
Itd., 1931. 32-7364 

Leonard, Mrs. G. O. My life in two worlds; 
with foreword by Sir Oliver Lodge. 300 
London, Cassel & co., 1931 32-7585 

Leven, M. The practice of dentistry and the 
incomes of dentists in twenty states: 1929; 
based on data collected under direction 
of D. F. Beck. 224 p., illus. Chicago, IIl., 
Univ. of Chicago press, 1932. 32-7330 

Louisiana. Supreme court. Rules of the Su- 
preme court of Louisiana. January 2, 1931, 
30 p. New Orleans, La., Montgomery-Andree 
printing co., 1931. 32-173 

Maisse, A. H., sieur de. De Maisse; a journal 
of all accomplished by ... ambassador in 
England from King’ Henri IV to Queen 
Elizabeth, 1597; trans. from French and 
edited by G. B. Harrison and R. A. Jones. 
146 p. London, The Nonesuch press, 1931. 

32-7363 

Marvin, F. R. Our government and its enem- 
jes. 244 p. N. Y., The Educational com- 
mittee of the American coalition of patrio- 
tic societies, 1932. 32-7325 

Medina, H. R. Summary of law of pleading, 
practice and evidence in N. Y. with forms. 
189 p. N. Y., 1932. 32-7617 

N. Y¥. (City) Ordinances, etc. The Code of 
ordinances of the city of N. Y., with all 
amendments to Jan. 1, 1932, ed. by W. E. 
Baldwin. 745 p., illus. N. Y., The Banks 
law publishing co., 1932, 32-7326 

Posey, W. C. The Wills hospital of Philadel- 
phia, by . . . and Samuel Horton Brown. 
340 p., illus. Phil. J. B, Lippincott co., 
1931. 32-7328 

Remick, R. M. Practice and procedure in 

the Orphans’ courts of Pennsylvania. 2d ed. 
478 p. Phil., George T. Bisel co., 1932. 

32-7620 

Richards, J. A. Windows in Matthew. (Win- 
dows in the New Testament.) 164 p. N. Y., 
R. Long & R. R. Smith, 1932. 32-7583 

Robinson, E. 8S. Association theory today; an 
essay in systematic psychology. 142 p. 
Y., The Century co., 1932. 32-7368 

Sills, Milton. Values, a philosophy of human 
needs, by ... and Ernest 8. Holmes. 135 
p. Chicago, The University of Chicago ress, 
1932. 32-7582 

Smith, H. L. Cases on the law of bills and 
notes, selected from decisions of English and 
American courts, by .. . and nderhill 
Moore. 3d ed., by Underhill Moore. (Amer- 
ican casebook series; W. R. Vance, general 
editor.) 967 p. St. Paul, West publishing 
co., 1932. 32-7622 

Sommer, M. 8. The truth which makes us 
free. 106 p. St. Louis, Mo., Concordia pub- 
lishing house, 1932. 32-7367 

Tai yi chin hua tsung chih. The secret of 
the golden flower, a Chinese book of life, 
trans. and explained by Richard Wilhelm, 
with a European commentary by C. G. Jung; 
illus. 151 p. London, K. Paul, Trench, 
Trubner & co., 1931. 32-7369 

Who’s who among world writers on law. Re- 
vised, enlarged and published every two 
years. 1 v. Los Angeles, Calif., Golden Seis 
dicate publishing Co, 1932, 32-96) 


Dp. | 


N.| with article 1565, but in no case shall the 
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Method to Determine Taxable Gain 
On Exchange Transaction Decided 


Circuit Court Lays Down Rule to Find Basis 
Of Property Received as Result of 


Partially Free Transaction 


Chicago, Til. 
Davi B. GANN 


Vv. } 
COMMISSIONER OF INTERNAL REVENUE. 
Circuit Court of Appeals, Seventh Circuit. 
Nos. 4687-4689. 

Petitions for review of decisions of Board 
of Tax Appeals. 
Before Evans and Sparks, Circuit Judges, 
and LinbLey, District Judge. 
Opinion of the Court 
June 30, 1932 

Before Evans and Sparks, Circuit 
Judges, and Linbiey, District Judge. 

These actions involve the income taxes 
of David B. Gann for 1925 and 1926, and 
of Georgia K. Gann and C. W. Sager for 
1924, 1925, and 1926. They are here by 
virtue of petitioners’ petitions to review 
the decisions of the Board of Tax Appeals 
pursuant to sections 1001, 1002, and 1003 
of the Revenue Act of 1926, c. 27, 44 Stat. 
9, 109, 110. 

The facts in these cases arose from the 
same transactions. The Board made find- 
ings of fact and renderéd an opinion only | 
in the case of David B. Gann. In the 
other cases it adopted the stipulated facts | 
as its findings by reference, and delivered 
memorandum opinions only, based! upon 
its conclusion in the David B. Gann case. 
Counsel have adopted that method in 
this presentation, and we shall also fol- 
low it. 

The undisputed facts relative to the pe- 
tition of David B. Gann are as follows: | 
Prior to 1923, David B. Gann owned 3,000 
shares of Sager Lock Company of West 
Virginia (hereinafter called West Vir-| 
ginia Company), for which he paid 
$200,000. In 1923 West Virginia Company | 
was reorganized, and as a result thereof 
all of its shares of stock were purchased 
by a new company, known as Sager Lock 
Company of Illinois (hereinafter called 
Illinois Company). Mr. Gann transferred 
his 3,000 shares of West Virginia Company 
to Illinois Company, and received therefor 
$200,000 in cash and 2,000 shares of pre- 
ferred stock and 2,000 shares of the com- 
mon stock of Illinois Company, which | 
stock of the Illinois Company was of the | 
fair market value of $433,827.54. That} 
entire transaction was reported in detail 
in Mr. Gann’s income tax for 1923, and 
he was charged with a taxable gain) 
thereon in the sum of $200,000, upon} 
which it is admitted Mr. Gann paid the 
correct amount, of tax due from him un- 
pg section 202 (e) of the Revenue Act} 
of 1921. 








~+ + 

In 1925 and 1926 Illinois Company was 
liquidated and Mr. Gann received thereby 
the net sum of $545,338, which amounted 
to (a) the original cost of his stock— 
$200,000, (b) the gain accrued but not! 
realized in 1923 in excess of the amount 
taxed in that year—$233,827.54 and (c) a| 
further gain of $111,410.46, which last| 
amount was reported in Mr. Gann’s in- 
come tax returns for 1926, und upon which 
he paid the tax. The gain of $233,827.54, 
which was accrued but not taxable in 
1923, was not returned for taxation in 
1925 or 1926. 

Out of the amount received by Mr. Gann 
in liquidation he was required in 1926 
to refund to Illinois Company, as his 
proportionate share of certain additional 
| liabilities of said company, the amount| 
of $1,582, and in 1927 and 1928 he was) 
required to refund for the same purpose} 
the sum of $12,040.63. 

Upon the facts stated the Board found 
a liquidation profit to Mr. Gann in the 
sum of $239,020, from which it deducted 
| $13,622.63 refunded by him, leaving a net 
profit of $225,397.37. On this amount the 
Board determined deficiencies for 1925 
and 1926 in the respective amounts of 
$13,514 and $13,629.85. 

Sparks, Circuit Judge.—The issue pre- 
sented for our consideration is one of 
law. The question, concretely stated, is! 





Note 1. ‘“‘(e) Where property is exchanged 
for other property which has no readily real- 
izable market value, together with money or 
other property which has a readily realizable 
market value, then the money or the fair 
market value of the property having ‘such 
readily realizable market value received in 
exchange shall be applied against and re- 
duce the basis, provided in this section, of 
the property exchanged, and if in excess of 
such basis, shall be taxable to the extent of 
the excess; but when property is exchanged 
|for property specified in paragraphs (1), (2), 
}and (3) of subdivision (c) as received in ex- 
change, together with money or other prop- 
erty of a readily realizable market value other 
than that specified in such paragraphs, 
the amount of the gain resulting from such 
| exchange shall be computed in accordance 
with subdivisions (a. and (b) of this section, 
but in no such case shall the taxable gain | 
exceed the amount of the money and the 
fair market value of such other property re- 
ceived in exchange /the money or the fair 
market value of such other property re-/| 
ceived in exchange shall be applied against | 
and reduce the basis, provided in this sec- 
tion, of the property exchanged, and if in 
excess of such basis, shall be taxable to the 
extent of the excess].” 

Note 2. Section 202 (d) (1). ‘Where prop- 
|erty is exchanged for other property and no 
|gain or loss is recognized under the provi- 
sions of subdivision (c), the property received | 
shall, for the purposes of this section, be} 
treated as taking the place of the property 
| exchanged therefor, except as provided in 
| Subdivision (e);" 
Note 3. 5S. R. 
| Session, p. 3. 
| “The reason for this [the taxation of the 
|} gain only to the extent of the cash received} 
is that the profit, so far as it is contained 
in the new stock received, has not yet been | 
realized, and therefore should not be taxed 
| until the new stock is sold or in some way 
| disposed of so that the profit will be actually 
realized. 
| “It should be observed that any amount 
of the ‘boot’ which is not taxed as gain un- 
der the subdivision as amended by the bill 
would be applied against and reduce the 
basis for ascertaining the gain or loss in case 
of a future sale of the stock received in ex- 
change. The law in subdivision (d) of sec-| 
tion 202 already provides that where in case 
of exchange no gain or loss is recognized, 
the property received in exchange shall take | 
|the place of the old.” | 
| Note 4. Treasury Regulations 62, Art. 1568. | 
| “Exchange of property jor other property and} 
| money.—Where property is exchanged for | 
| other property which has no readily realizable | 
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market value, together with money or other | 
| property which has a readily realizable mar- 
| ket value, then the money or the fair mar- 
| ket value of the property having such readily | 


realizable market value received in exchange | 
shall be applied against and reduce the} 
basis déscribed in articles 1561, 1562, and 1563 
of the*property exchanged, and if in excess 
of such basis shall be taxable to the extent 
of the excess; but when property is exehanged 
for property specified in paragraphs (a), (b). 
and (c) of article 1566 as received in ex- 
change, together with money or other prop- 
erty of a readily realizable market value other 
than that specified in such paragraphs, the 
amount of the gain resulting from such 
exchange’ shall be computed in accordance 
taxable gain resulting from such exchange 
exceed the amount of the money and the| 
fair market value of such other property re- 
ceived in exchange. The amount of the 
money and the fair market value of such 
other property received in exchange which is 
in excess of the taxable gain under the above 
should be applied against and reduce the 
basis for ascertaining the gain or loss from 
the subsequent sale of the property specified 
in paragraphs (a),’ (b), and (c) of article 
1566 as received in exchange.” 

Note 5. Section 204 (a) (6), 43 Stat. 258 
and 44 Stat. 15: 

“If the property was acquired upon an/ 
|}exchange described in subdivision (b), (d),| 
(e), or (f) of section 203, the basis shall be 
the same as in the case of the property ex- 
changed, decreased in the amount of any 
money received by the taxpayer and increased 
in the amount of gain * * to the taxpayer 
that was recogni: upon such exchange un- 


der the law applicable to the. year An which 
the was made,” 








whether the gain of $233,827.54 in 1923, 
in addition to the $200,000 cash received 
as a result of the reorganization, may now 
be treated as taxable gain for 1925 and 
1926 as a result of the liquidation. 

The answer to this query involves two 
questions of law: (1) Whether, under 
section 202 (e) of the Revenue Act of 
1921, as amended by the Act of March 4, 
1923, an exchange upon a statutory cor- 
porate reorganization of shares of stock 
for shares of stock and money resulted 
in a closed transaction, so that gain 
realized upon such exchange, other than 
the money received, could not be taxed 
upon a subsequent sale or disposition of 
the shares of stock received. (2) ether 
the phrase “gain * * * recogni upon 
such exchange” in section 204 (a) (6) of 
the Revenue Acts of 1924 and 1926 is con- 
fined to gain includéd in taxable income, 
or whether it comprehends also gain in. 
fact accrued but not realized by the tax- 
payer. 

The order of the Board in effect an- 
swered the first question in the negative, 
and as to the second question held that 
the word “gain” in the phrase referred 
to is confined to gain included in taxable 
income. Petitioner, on the other hand, 
contends that each ruling of the Board 
is erroneous, 

- 


+ + 

As explanatory of the term “closed 
transaction” referred to in the first ques- 
tion, and as bearing upon its use and 
interpretation, petitioner in his brief has 
given a very simple and clear illustration, 
which in substance we set forth as fol- 
lows: If a man buys a horse in 1930 for 
$100, and sells him in 1931 for $200, it is 
quite clear that he made a profit of $100 
in 1931; but if he buys a horse in 1930 
for $100 and in 1931 trades him for a sec- 
ond horse, the question is not so clear; 
and if in 1932 he sells the second horse 
for $200, there arises a question whether 
his profit was realized in 1931 or 1932. 

With relation to such transactions two 
rules have been adopted. By the first 
rule the exchange is declared to result 
immediately in a taxable profit or loss, 
determined by the difference between the 
cost of the property given in exchange 
and the value of the property received in 
exchange. The exchange is said to close 
the transaction for tax purposes, and 
hence the rule applied is called the 
“closed rule.” By the second or “open” 
rule the exchange is declared to result 
in no taxable profit or loss, but the owner 
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is assumed to have acquired the property ‘ 


| received in exchange at the original cost 
|of the property given in exchange, and 
| when the property received in exchange 
! is subsequently sold the profit or loss is 
computed. on the basis of that assump- 
tion. In other words, the transaction is 
kept open, leaving the taxable profit or 
loss for determination at the time of the 
sale or other disposition of the property. 

Wherever the open rule is applied to 
exchanges it is obviously necessary that 
a formula be supplied whereby the cost 
of the property received in exchange may 
be determined. 

Prior to 1918 it seems that Congress, 
for the purpose of taxation, had conside 
ered all exchanges as closed transactions, 
This was likewise true of the Revenue 
Aet of 1918, c. 18, 40 Stat. 1057, 202, ex< 
cept as to stock received for stock in 
certain corporate reorganizations, and as 
to that a statutory formula was provided 
to determine the cost basis of the prop<« 
erty received = copeee. 

* J 


The Revenue Act of 1921, c. 136, 42 Stat. 
227, sec. 202 (c), (d), and (e), provided 
for a number of exceptions to the gen- 
eral rule that exchanges should be re< 
garded as closed transactions, and in con- 
nection with each exception provided @ 
cost basis for the property received in ex- 
change. . 

Section 202 (e) of the last named Act 
contained a cost basis, but was amended 
March 4, 1923, 42 Stat. 1560, for the pur- 
poses of taxation, by eliminating the cost 


f 


basis and inserting an additional provision a 


for computing the resulting gain. Upon 
this amendment petitioner’s first conten- 
tion is based, and we set forth the 
amended section in the margine (Note 
No. 1), with the omitted parts of the 
original section enclosed in brackets and 
the new part indicated by bold type. 

By virtue of that enactment petitioner 
contends that his gain in 1923, other than 
cash received, was deliberately left un- 
taxed and was not taxable in subsequent 
years, and he bases this contention on 
the fact that the amended section con- 
tains no basis from which the cost of the 
stock received in exchange can be deter- 
mined. We think that petitioner’s con- 
tention in this respect is untenable, be- 
cause such cost basis is provided in sec- 
tion 202 (d) (1) (Note No. 2) of said 
Revenue Act of 1921, and Congress seems 
to have held the same opinion when it 
enacted the amendment of 1923, as shown 
by the report of the Senate Committee 
on Finance, S. R. No. 1113, 67th Con- 


| gress, 4th Session, p. 3, a part of which is 


set forth in the margin. (Note No. 3.) 
The ruling of the Board that the facts 
herein stated did not constitute a closed 
transaction is entirely consistent with 
Regulations 62 of the Treasury Depart- 
ment, Art. 1568, as amended Jan. 1, 1923. 
(Note No. 4.) That interpretation has 
been followed consistently by the Board, 
and its interpretation should not be over- 
ruled except for weighty reasons. Faw- 
cus Machine Co. v. United States, 282 U, 
S. 375; United States v. Hermanos y Com- 


| pania, 209 U. 8. 337. 


++ + 

Section 204 (a) (6) of the Revenue Act 
of 1924, c. 234, 43 State. 258, is the same 
as the section of the same number of the 
Revenue Act of 1926, c. 27, 44 Stat. 15. 
So much thereof as is pertinent to the 
second question presented is set forth in 
the margin. (Note No. 5.) 

The only controversy raised by this 
question arises over the meaning of the 
word “recognized” in the sentence “the 
basis shall be * * * increased in the 


| amount of gain * * * to the taxpayer that 


was recognized upon such exchange un- 
der the law * * * .” Petitioner contends 
that the words “gain * “ * recognized” 
mean all gain realized by him at the time 
of the exchange, whether taxed or not. 
According to his calculation in arriving 
at the amount of profit accruing to him 
at the time of liquidation, he starts with 
the cost to him of the West Virginia 
stock—$200,000; from this he deducts the 
amount of cash received—$200,000, which 
leaves nothing; he then adds the total 
amount of gain which he claims to have 
actually realized at the time of the ex- 
change—$433,827.54, and he claims that 
this amount should be deducted from the 
total amount received for his stock— 
$545,238, which would leave $111,410.46 as 
his profit upon liquidation, as stated in 
his 1926 income tax return. 

We are not in accord with the peti- 
tioner’s contention in this respect. The 
statute is clear, and we have no doubt 
that the words “gain * * * recognized 
upon such exchange under the, law” 
means gains taxable at that time under 
the law. At the time of the exchange 
the law did not even recognize a gain, 
except as to the cash received; and the 
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PUBLIC. UTILITIES 


Right of Insurer 
To Deposit Equity 
In Realty Upheld 


Amendments to Law Make 
Encumbrance Immaterial 
To Legality, Indiana At- 
torney General Rules 


Indianapolis, Ind., July 9. 

By virtue of statutory amendments en- 
acted by the 1929 Indiana Legislature, do- 
mestic legal reserve life insurance, com- 
panies may deposit real estate with the 
State Insurance Commissioner whether 
encumbered or unencumbered, Attorney 
General James M. Ogden has just ruled 
in an opinion to the State Insurance Com- 
missioner, John C. Kidd. The opinion fol- 
lows in full text. 

I have before me your letter requesting 
an official opinion as tc whether you, as 
Commissioner of Insurance, may accept 
for deposit from domestic legal reserve life 
insurance companies equities in real estate 
which such companies may own. From 
other parts of your letter it is apparent 
that your question is rather whether such 
a company may legally deposit with you 
real estate legal title to which is in said 
company, but which real estate is en- 
cumbered by a mortgage. 

Provisions of Act Cited 

The original Act of 1899 for the in- 
corporation of legal reserve life insurance 
companies on either the stock or mutual 


plan made nc provision for the depositing | 


of real estate with the Auditor of State 
or Commissioner of Insurance. Chapter 
28 of the Acr of 1899, Acts of 1899, page 
30 et seq. In 1909, however, section 10 
of the above act was so amended as to 
permit the deposit of “unencumbered, im- 
proved real estate,” it being provided that 
such real estate should not be sold or 
encumbered without the consent of the 
Auditor of State, pnless securities of equal 
value as required*in the act be deposited 
with the Auditor of State in lieu thereof. 
Acts of 1909, pages 248-249. 

As the law then was written, I do not 
think encumbered real estate in the first 
instance was eligible for deposit and if 
unencumbered real estate were deposited, 
it immediately lost its eligibility upon be- 
ing encumbered without the consent of 
the Auditor of State, the statute spe- 
cifically providing that real estate so de- 
posited should not be encumbered without 
the consent of the Auditor of State “unless 
securities of equal value as herein re- 
quired be deposited with the Auditor of 
State in lieu thereof.” 

It may be contended that the language 
of the statute providing that unencum- 
bered real estate on deposit with the Com- 
missioner of Insurance shall not be en- 
cumbered without his consent carries with 
it the implication that with his consent it 
may be encumbered without affecting its 
status as an eligible deposit other than as 
to value. I do not think such a conten- 
tion can prevail, however, in view of the 
unequivocal statement in an earlier part 
of the section limiting deposits of real 
estate to “satisfactory evidences of own- 
ership of unencumbered improved ° real 
estate.” 

Amendments to Law 


However, in 1929 further amendments 
were made to both sections 10 and 22 of 
Chapter 28 of the Acts of 1899 under 
which act and amendments thereto do- 
mestic legal reserve life insurance compa- 
nies are organized. By act approved Feb. 
21, 1929, section 22 as theretofore amended 
of the 1899 Act, supra, was amended so 
as to inc'ude real estate among the in- 
vestments of such companies eligible for 
deposit under section 10 of the act. Acts 
of 1929, rages 17 and 22. 

The same session of the Legislature by 
Act approved March 8, 1929, amended sec- 
tion 10, supra, and among other things 
eliminated the requirement as to eligibility 
for deposit of real estate that it be un- 
encumbered, improved real estat, provid- 
ing instead thereof as follows: 

“Provided, that investments in real estate 
shall be deposited in the form of satis- 
factory evidences of qwnership.” 

Acts of 1929, pages 131 and 132. 

Eligible for Deposit 


As the law now stands, therefore, in- 
vestments in real estate acquired under 
the provisions of the Act are eligible for 
deposit and must be deposited, if at all, 
“in the form of satisfactory evidences of 
ownership.” Acts of 1929, pages 17, 22, 
131 and 132. The earlier limitation that 
such real estate to be eligible for de- 
posit must be unencumbered apparently 
has been eliminated by the 1929 amend- 
ments, supra. 

At any rate the language used is “real 
estate acquired under the provisions of 
this Act” wholly without reference - to 
whether it is encumbered or unencum- 
bered. This department is not authorized 
in its official opinions to, pass upon the 
wisdom or lack of wisd of the acts of 


Increase in Oil Prices 
Foreseen in Oklahoma 


Oklahoma City, Okla., July 9. 


If present crude oil curtailment pro- 
grams are continued in the mid-continent 
region, prospects are excellent for an in- 
crease of 25 cents a barrel in the price of 
oil by Aug. 1, in the opinion of Cicero I. 
Murray, attorney and general director of 
the Oil States Advisory Committee. 

He said the Texas Railroad Commission 
is keeping a strict curb on production in 
the East Texas fields and in the new 
Conroe field, while the Oklahoma City 
field is certain to be held to a strict curb 
by military forces. 

He pointed out that the refinery situa- 
tion has stabilized itself to such an ex- 
tent that optimism is justified. 


Utilities Held to Lack Right 








To Absorb New Power Tax 


[Continued from Page 1.] 


tax, this sum would be lost to the Fed- 
eral Government. 

The Federal authority cannot tax mu- 
nicipally owned power plants, but it 
can tax the consumer who buys energy 
from the municipal plant, employing the 
municipal utility as the collection agent. 
Therefore, under existing rulings the tax 
may be collected because the plants 
cannot absorb it. 

Question has been raised concerning 
the Government’s ability to tax electricity 
produced by municipal plants even though 
the tax is collected from the consumer. 
The Bureau is proceeding to levy the tax 
in such cases although discussion of the 
point is still going on. 

In the questions it raises about absorp- 
tion by the vendor the electricity tax dif- 
fers from the manufacturers’ excise ‘taxes | 
so far as the ultimate consumer is con- 
cerned. The excise taxes are paid by re- 
tailers at the time they buy from manu- 
facturers, and the retailer may absorb the 
tax before he passes on the product to 
the consumer, 


Changes for Week 
In F oreign Tariffs 


Canada to Include American 
Excise Taxes in Value of 
Imported Goods 


Foreign tariff changes for the week 
ended July 9 were made public by the 
Department of Commerce as follows: 

The Canadian Qepartment of National 
Revenue has announced that the value of 
imported goods subject to excise taxes in 
the United States is to be increased by the 
amount of the taxes in determining duti- 
able valuations, A Cuban tax bill pro- 
poses increasing the certification fee for 
consular invoices from 5 per cent to 8 per 
cent of the f. o. b. value of shipments. It 
is reported that the proposed new Polish 


general customs tariff will not enter into! 


force for several months. 

Australia has further postponed appli- 
cation of deferred duties on certain prod- 
ucts. Chile has reduced the import duties 
on gasoline, and granted duty-free entry 
to copper bars and sheets. Norway has in- 
creased import duties on fountain pens, 
phonographs, and several other products. 
Switzerland has increased import duties on 
typewriters, speedometers, and toys. Uru- 
guay has reduced import duties on certain 
copper plates and tubes. 
reduced import duties on sardines and 
aluminum-wire screening and modified 
duties on certain glass bottles. Italy has 
exempted various miscellaneous products 
from the 15 per cent ad valorem addi- 
tional duty and made chemical phosphate 
fertilizers sybject to the additional duty. 
The’ Irish Free State has exempted cer- 
tain food products and medicinals from 
the package tax. 

Belgium has subjected silk knit goods 
and corn products to import permit re- 
quirements. Estonia has added motion- 
picture projectors and various other arti- 
cles to the list of goods requiring import 
permits. France has announced quotas 
for the third and fourth quarters for lum- 
ber products subject to quota restrictions. 

The United Kingdom merchandise marks 
committee has recommended that a mark 
of origin be required on imported laths 
and flashlight casings. 

The Czechoslovakian Ministfy of Fi- 
nance has been authorized to require cer- 
tificates of origin on imported goods sub- 
ject to rates of duty (based on commercial 
treaties) lower than the general Czecho- 
Slovak duties. 


the Legislature. It is our duty to inter- 
pret them as we find them. 

In my opinion, since the effective date 
of the 1929 amendments, supra, invest- 
ments of domestic lifé insurance com- 
panies organized pursuant to the Act of 
1899, supra, and amendments thereto in 
real estate acquired under the provisions 
of said Act are eligible for deposit irre- 
spective of whether said real estate is en- 
cumbered or unencumbered, the valuation 
for depository purposes to be fixed as 
provided by law. 


v i. | nually during the past four years. 
enezuela has | 
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Unstable Earnings-of Utilities 
Considered in State Rate-fixing 


Public Demand for Service Declines, Says West 
Virginia Commission Member 


Charteston, W. Va., July 9. 

Unstable earnings and declines in the 
public demand for service must be weighed 
against fluctuations in values and changes 
in operating costs of public utilities when 
the question of reducing rates is under 
consideration, it was asserted by Alexander 


M. Mahood, member of the Public Serv- 
ice Commission. 


This statement was made in a letter 
writfen by Mr. Mahood, and just made 
available, by him, replying to criticisms 
of the wdrk of the Commission. The critic, 
the Commissioner explained, “takes ex- 
ceptions to figures that indicate many of 
our utilities are not making unreasonable 
profits on their investments.” He ignored, 
however, Mr. Mahood said, that the Com- 
mission has brought sbout aggregate re- 
ductions in rates in excess of $2,000,000 an- 


Discusses Scope of Work 
Of State Commission 


The work of the Commission’s account- 
ing department was described in Mr. Ma-| 
hood’s letter, which “ollows in full text: 

I have your letter quoting the criticism 
made by a friend of yours of the action of 
the Public Service Commission requiring 
each utility in the State to make a special 
report (in addition to the reports regularly 
required) of investments, revenues, op- 
erating costs, depreciation charges, etc., 
and a statement of any reductions in the} 
number or wages and salaries of em- 
ployes, and I thank you for the invitation 
to write you about the accounting work 
of the Commission. 


The burden of the criticism is that it is 
futile to expect utility concerns to keep) 
honest accounts, and that the conclusions 
of our expert accountants upon analyses 
of their reports are therefore childish. This 
is tantamount to saying that the men en- 
gaged in supplying the public with heat,| 
light, power, water, transportation ahd/ 
communication services are criminals and} 
that the State, through its Public Service 
Commission and the staff of accountants} 
it has built up, is incapable of supervising 
the acocunting, so far as it affects the 
public interest, of the individual and cor-| 
porate residents engaged in supplying these 
services which have become indispensable 
to our modern civilization. 


Such criticism is another proof of the; 
verity that those of us who are least in- 
formed on a subject are first to criticize 
and most positive and reckless in our as- 
sertions. 


| quire individuals, corporations and munici- 


| various Classes of utilities, and have been | 





The statute authorizes the Commission 


Ene 


kept by public utilities,,or by each class 
of utilities, to prescribe the forms of ac- 
counts and records to be. kept, and to re- 


palities engaging in public: utility busi- 
nesses to make reports. and furnish any 
information in their possession respecting 
such utility. 


It also provides that any officer or em- 
ploye of a public utility who shall wilfully 
make any false entry, or neglect or fail 
to make true and correct entries of all the 
facts and transactions. appertaining to 
such utility in the books and records so 
prescribed to be kept by the’ utility, or 
who shall destroy, mutilate, alter or falsify 
such records, shall be deemed guilty of 
a misdemeanor, and, on conviction, shall 
be fined not more than. $1,000 or be con- 
fined in: jail not. more.than one year, or 
both in the discretion of the court. 


Uniform. classifications of accounts have 
been prescribed by tie Commission for 


in effect for several years. They are re-| 
vised from time to time to meet changed | 
conditions. An accounting department to 
enforce the classifications and supervise 
the keeping of accounts and records and| 
the making of reports, and to analyze the 
reports made from such accounts, has been | 
built upon as a part of the Commission’s 
staff. 

The chief of that department has been | 
recognized as a competent accountant by 
the National Association of Railroad and_| 
Utilities. Commissioners ‘of the United) 
States, which has selected.him as chair-| 
man of its committee on statistics and ac- | 
counts of public utilities, a position he has | 
held for the past three years. That com- 
mittee considers and recommends to every 
State in the Union standard accounting 
systems. 


Supervises Utilities 
‘Under Holding Companies 


Our friend expresses the fear that the | 
larger utilities whose capital stock is 
owned by holding companies are beyond 
the reach of our accounting system. It is 
quite true that this Commission has no 
supervision over the concern in Chicago, 
Cleveland or New York that may have 
acquired the stock of a utility operating 
in this. State and issue¢ securities on the 
basis of its ownership of that stock. The 
issuance and sale of securities are matters 
for the authorities of the States in which 
the. securities are issued or sold. The 





| takes exceptions. 


people of West Virginia through their 
Legislature have conferred no authority on 
their Public Service Commission to\ regu- 
late the issuance of the stock of any utility, 
or the sale of securities issued in this or 
some other State, but our critical friend 
may rest assured that the Commission has| 


authority, and exercises it, to supervise the 
accounting, under the statutes mentioned, 
of every public utility operating in this 
State, wherever or by whomsoever its 
capital stock is owned, including all inter- 
company dealings. 


Illustrative of that assertion, may I 
refer to a recent investigation of the ac- 
counts of an operating company with a 
plant investment of about $38,000,000 
whose capital stock is owned by a non- 
resident corporation capitalized at about 
$500,000,000? Our statisticians made an 
investigation of the operating company 
whose rates are of vital importance to 
the people in a large portion of the State, 
Representatives of the ratepayers engaged 
a nationally known accounting firm to 
make a like investigation, (and the reputa- | 
tion of that firm may be judged from the 
fact it is now engaged in auditing the In- 
sull companies). 


: e 

The two investigations were made in- 
dependently of each other. The. result 
was a difference of only $22,140 in a $38,- | 
009,000 account, our accountants report- 
ing the investment less by that sum than 
was reported by the firm engaged by the 
ratepayers. 


Rate Reductions Total 
More Than Two Million 


The gentleman takes execeptions to 
figures that indicate many of our utili- 
ties are not making unreasonable profits 
on their investments. He ignores the fact | 
that during the past four years the Com- 
mission has brought about reductions in 
rates, without cost to the ratepayers, in 
excess of $2,000,000 annually, principally 
from the larger utilities, which with the 
decline in revenues due to present condi- 
tions accounts for the figures to which he 


| 


He disregards the fact that when a reg- 
ulatory commission, on its own motion, | 
looks into the accounts of a utility to 
learn whether the State may lawfully and 
fairly demand lower charges again$t the 
public, it is sometimes confronted with a 
record of unstable earnings and serious 
declines in the public demand for service, 
to be weighted against fluctuations in 
values and changes in operating costs. 


He shuts his eyes to the fact that the | 
people of West Virginia now pay as low | 
rates for public utility services as are paid | 
in any comparable communities in the 
country, and in some instances much lower 
rates, and he professes disbelief in the 
capacity and will of the regulatory organi- 
zations of his State to force sound prin- 
ciples of regulation for the protection of 
the public in the light of new condtions as 
they have arisen and will continue to 
arise, through the competent and faith- 





ful services of fact-finding experts who 
are as unafraid of a giant utility corpora- | 


| tion as they are unconcerned with un- | 


founded and uninformed critcism. 


INSURANCE 


Return Rate Given 


Utility Is Explained 


Eight Per Cent Allowed Okla- 
homa Gas Concern Not Prec-- 
edent, Says State Official 


Oklahoma City, Okla., July 9. 
Although he signed an order reducing 
gas rates in Oilton by 5 cents per 1,000 
cubic feet and providing for an 8 per cent 
return to the Central States Power & 
Light Corporation on its property in that 
city, Chairman Paul A. Walker of the 
State Corporation Commission explained 
that he does not approve such a rate of re- 
turn as a precedent. 


“We are living under changed condi- 
tions,” Mr. Walker said, “when the rate 
of return in other businesses and on other 
property is very much below that received 
or anticipated in the years of higher 
prices from which we are emerging. 

“The Commission, however, must take 
into consideration the readjustment 
through which we are passing determining 
a rate of return for a particular utiliy 
and the conditions surrounding it must be 
considered in determining this rate.” 

The properties of the power company in 
Oilton were valued at $21,889. 


Indiana Plans to Control 
State Financial Institutions 
[Continued from Page 1.] 


signed to bring Indiana to equality with | 


more than 30 States of the Union wherein 
liquidation of financial institutions is di- 
rected by State Banking Departments. 
General modification of the building and 


Mr. Gray. 
Under a resolution of the 1931 General 
Assembly the Study Commission for In- 


|diana Financial Institutions was created 
to accumulate all possible data in the field | 


of regulation of such institutions and draw 
from this data a complete system of mod- 
ernized statutes for Indiana. 

Members of the Study Commission in- 
clude: Walter Breenough, Fletcher, Trust 
Co., Indianapolis, chairman; Willis 
S. Ellis, Anderson Loan Association, An- 
derson, vice chairman; Curtis H. Bott- 
ger, receiver for City Trust Co., Indianap- 
olis; William F. Morris, president, Pendle- 


ton Banking Co., Pendleton; Franklin N.} 
Boone, Building and Loan Association of | 


South Bend; Dr. Charles Kettleborough, 
director, Indiana Legislative Reference 
Bureau, Indianapolis; George Weymouth, 
associate editor, Farmers’ Guide; Paul N. 
Bogart, First-McKeen National Bank & 
Trust Co., Terre Haute; Hugo Melchior, 
Dubois County State Bank, Jasper; Wil- 
liam G. Irwin, president, Irwin-Union 
Trust Co., Columbus, and Herman B. 
Wells, professor, Indiana University, who 
is secretary and research director of the 
Commission. 





SUPERVISION: 


Local Regulation 
Of Volatile Oils in 

Illinois Clarified 
State Attorney General Rules 


eral Ordinance in Effect 
On July 1, 1919 


Springfield, Ill., July 9. 
An ordinance which would enable an. 
Tllinois city to retain exclusive jurisdic- 
tion over the storage, transportation and 
sale of volatile oils must be a general 
regulatory measure in force on July 1, 
1919, and not merely an ‘ordinance regu- 
lating the use of such oils in dry cleaning 
establishments, according to a ruling just 
received by the State Fire Marshal, 8. L. 
Legreid, from Attorney General Oscar E. 
Carlstrom. 


Mr. Legreid had asked whether an ordi- 
nance pertaining to the use of volatile 
oils in dry cleaning establishments which 
was pased in 1918 would preclude the 
State from assuming jurisdiction over the 
subject generally. In an earlier opinion 
Mr. Carlstrom had held that if a mu- 


| nicipality did not have a regulatory ordi- 
|mance in force on July 1, 1919, the State 


had sole jurisdiction. 
In reply to Mr. Legreid’s query, Mr. 


|Carlstrom stated that an ordinance con- 


fined to the regulation of gasoline and 
other similar substances in dry cleaning 


|plants would not pr 
loan laws of the State to be proposed by [5 prevent sae Cease Se 


the Study Commission were discussed by | 


assuming jurisdiction in the community. 


Auto Accidents Show 
Decline in New Jersey 


Trenton, N. J., July 9. 

May automobile accidents in New Jersey 
totaled 3,995, or 14. 5 per cent less than 
the corresponding month in 1931, accord~ 
ing to an announcement by Harold G, 
Hoffman, Commissioner of Motor Ve< 
hicles. Reasons for t decrease in ac< 
cidents are a matter of conjecture, he de- 
clared. 

“My first reaction,” said Commissioner 
Hoffman, “was that the depression had 
naturally reduced the use of purely pleas< 
sure vehicles. Many families in moderate 
circumstances have been compelled to dis- 
pose of their cars, while others are econo- 
mizing in their evening and week-end 
trips, but when I searched the records 
and learned that in May, 1931, the gaso- 
line consumption in New Jersey was 50,< 
517,905 gallons and in May, 1932, 48,928,133 
gallons, a decrease of only 3.14 per cent, 


|.I realized that this was not the only con- 


tributing factor.” 





ln this F hdvciensi 
smokers want a Mulr OUICHE 


E LIVE in a fast-moving 


age. We work harder... play-harder... 
travel quicker. And we smoke more 


cigarettes. 


But there’s this about it: They have 
got to be milder today. In this high- 
pressure age, smokers don’t like strong 


cigarettes. 


About four miles of warehouses are 
filled with mild, ripe, Domestic tobac- 


cos, stored 


away to age for two years 


to’ make them mild and mellow for 
CHESTERFIELD Cigarettes. 


To make sure that CHESTERFIELD 
is a milder cigarette, the greater part of 
90 million dollars is invested in the to- 
baccos used in CHESTERFIELD. These 
tobaccos are ‘‘Cross-Blended.”’ 


This ‘‘Welding’’ Together—or ‘‘Cross- 
Blending’’—permits every kind of to- 
bacco used in the CHESTERFIELD 
blend to. partake of the best qualities of. 
every other type. It’s the same princi- 
ple that Burbank used in crossing dif- 
ferent fruits to make a still better fruit. 


CHESTERFIELDS are milder... 
never harsh... and that’s why, in this 
high-pressure age, more smokers, men 
and women, arechanging to CHESTER- 
FIELDS every day. 


© 1932, Liccurr « Myzns Tosacco Ca, 
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Attorney General of New 
York Denies Federal Au- 

_ thority to Levy on Instru- 

mentalities of State 






































{Continued from Page 1.] 


ployed by it in the exercise of its govern- 
F mental powers (Collector v. Day, 11 Wall. 
413; Indian Motocycle Co. v. United States, 
: 283 U. S. 570), and that this limitatidén ex- 
tends as well to the governmental agen- 
cies and instrumentalities of the munici- 
palities of the State (Pollock v. Farmers 
; Loan & Trust Co., 157 U. S. 429; Am- 
: brosini v. United States, 187 U. S. 1). 
§ The limitation upon the Federal Power 
does not, however, extend to those agen- 
cies or instrumentalities of the State or | 
it municpalities which are not govern- 
“mental in character, but are used to carry 
on a private business (South Carolina v. 
United States, 199 U. S. 437). 

The titles, parts and sections cited below, 
unless otherwise ‘stated, refer to the titles, 
parts and sections of the Federal Revenue 
Act of 1932. 

Gifts to State Exempted 

Gift Tax (Title ITI, Section 501): 

Gifts to the State and its political sub- 
divisions for exclusively public purposes 
are expressly exempted by the provisions 
of section 505 of the act. The municipal- 
ities of the State are, of course, political 
subdivisions thereof. 

Manufacturers’ Excise Taxes (Title IV, 
Sections 601 et seq.): 

These taxes are imposed upon various 
articles, e. g. automobiles, tires and gas- 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED 


Chemical Patent 
Is Adjudged Valid 
But Not Infringed 











Wrrnovt Comment BY THE Unrrep States Dany 





Internal Revenue Receipts for Last Fiscal Year 


With Comparative Statement by States of the Total Taxes Collected in the Fiscal Year 1931. 
Made Public July 11, by the Bureau of Internal Revenue, Department of the Treasury, ° 
Figures for the Close of 1932 Based on Telegrams from Internal Reyenue Collectors 










































amounted to 27,700,000 gold pesos, a decline of 


oline, which the State is required to pur- 
chase in connection with the performance 
of its governmental poWers. The present 
act does not by its terms exempt such 
articles when the sale is to the State or 
“its municipalities. An amendment de- 
signed to hav that effect when the pur- 
chase is for an .essential governmental 
purpose (H. J. Res. 439) has passed the 
“House of Representatives and will doubt- 
less become law. But, regardless- of 
whether it does or not, it is clear that 
neither the State nor its municipalities 





























can be subjected to the burden of such 

a tax on the purchase of articles for use 

in performing its governmental powers 

(Indian Motocycle Co. v. United States, 

supra; Panhandle Oil Co. v. Knox, 277 
~  %. 8. 218). 


Miscellaneous Taxes Outlined 
Miscellaneous Taxes (Title V, Sections 


sues similar to those presented in the 
Grain Case, and similar to those here at 
bar in this General Newsprint Rate In- 


cerned to earn the fair rate of return con- 
templated by section 15a of the Act, as 
701, et seq.): | well as the revenue situation and the fi- 

Part I. Telegraph, telephone, radio and | nancial condition of these carriers; also, 
cable facilities. The statute itself [section | that the facts with respect to the matters 
701 (b)] exempts “services or facilities | indicated above have a vital bearing upon 
furnished to * * * any State or Territory, 
or political subdivision thereof.” Article 
23 (a) of the Regulations provides a form 
of exemption certificate for the purpose of 
obtaining exemption. | 

Part III. Stamp Taxes. Section 801 of | 
the Act provides: 

“There shall not be taxed under this 
title any bond, note, or other instrument, 
issued by the United States, or by any for- 
eign government, or by any State, Ter-| 
ritory, or the District of Columbia, or local | 
subdivision thereof,-or municipal or“other | 
corporation exercising the taxing power; 
ees 


modity such as newsprint paper.” 


“There was no other substantial ground,” 
said the petition, “upon which the Su- 
preme Court’s decision that the Commis- 
sion’s order was improper and invalid for 
not reflecting up-to-date conditions can be 
construed as being founded.” 


It was pointed out that since the rec- 
ord in the present proceedings was closeg 
on Nov. 23, 1929, a “great many material 
changes have taken place in the affairs” 
of the railroads, which have “affected 
them adversely,” and which should be 


y en KE taken into account by the Commission in 
the State, its subdivision and municipal- | deciding the issues involved in the case. 


ities and any public corporations having) The Commission, it was emphasized, 

the power to tax from all of the so-called | should take judicial notice in its decision 

stamp taxes, including taxes on their | of the “very substantial decline in traffic, 

bonds, certificates of indebtedness, trans- the inadequate rates of return, and the 

fers of stocks and bonds and conveyances. precarious financial condition of those 
Levy on Bank Checks railroads.” 

Part V. Leases of Safe Deposit Boxes. 
Neither the statute nor the regulations 
contains any express exemption. How- 
ever, under the authorities already cited, 
such leasee to a State or municipality 





This provision seems clearly to exempt | 




















Decree Upholds Inspection 
Of Grain Exchange Books 











vestigation, the failure of the carriers con- | 


the issues in a case, such as the instant | 
proceeding, involving rates on one com-| 


| vetsion of sulfur dioxide and oxygen into 
|sulfuric acid. 


| plants have a capaciay of over 1,500 tons 



























































































































































































































































when the box is used for a governmental 
purpose, may not be taxed. 

Part VI. Tax on Checks, Drafts and 
Orders for the Payment of Money. The 
act contains no express exemption in favor 
of the State or its subdivisions. Article 


[Continued from Page 1.] 


bear witness against itself. Plaintiff asked 
an injunction against the defendants. 

The defendants contended that the Su- 
preme Court of the United States, in Chi- 
36 of the regulations, however, provides: |Cago Board of Trade v. Olsen, 262 U. S. 

“The checks, drafts, or orders drawn by | 1, had held that dealing in grain futures 
officers of the United States or of a State,| is affected with a public national interest 
county, or municipality, or of a foreign’ and that the commerce clause of the| 
government, in their official capacities,| Constitution covers such dealing, which 
against public funds standing to their offi- | is subject to regulation. 
cial credit and in furtherance of duties Defendants declared the Grain Futures 
imposed upon them by law, are not sub-| Act to be constitutional, and cited the 
ject to the tax.” Olsen case as one in which the Supreme 

Exemption Held Limited Court had upheld all of section 5 of the 

It will be noted that this exemption is Act, which includes provision for inspec- 
in terms limited to checks or other instru-| tion of records of dealings on the grain 
ments drawn by officers of the State, ©xchange. 
county or municipality and that it is not| The decision in the case was handed} 
in terms limited to checks drawn for gov-| down last February, but owing to some 
ernmental purposes. Unless and until the disagreement on terms, the decree was 
regulation is changed, the exemption not entered for some time. In the deci- 
should be considered as applying to checks| sion, the court commented that the case 
drawn by the officers of the State and its| “will doubtless go to the Supreme Court,” 
subdivisions in their official capacity| and plaintiffs have stated that they will 
against public funds standing to their offi- appeal. | 
cial credit and in furtherance of duties | 
imposed upon them by law regardless of 
whether the payment represented thereby 
is or is not connected with a governmental 
function. 

The limitation of the exemption to in- 
struments drawn by officers of the State | 
is in my opinion invalid. The Federal) 
Government has no greater power to tax| 
the instrumentalities of the State or its! 
subdivisions when issued by an agent or 
employe than when issued by their offi- 
cers. Replying to your specific question, 















































methods to be adopted to obtain the bene- 
fit of the exemptions to which the State 
and its municipalities and agencies are 
entitled. These questions can not all be 
answered until it is known whether 
amendments to the act now before Con-| 
gress are or are not adopted or until the 
regulations of the Bureau of Internal 
Revenue upon the subject are complete. 
I advise, howéver, that until the questions 
are definitely settled, payment of taxes for 








| efficient than the platinum catalyst. 
has marked advantages by reason of the 
available supply of vanadium the price 
| thereof, and the freedom from poison in 
| the use of the same. 


; and accounting by reason of alleged in-| 
fringement by defendant of the patent in 
suit. 


is invalid for the following reasons: | 
! It lacks invention; (2) It lacks utility; (3) | 
The claims are too broad; (4) Introduc-| 
tion of new matter in application after the 
| filing 
thereto; (5) Insufficient disclosure. 


sons 2 and 5 because we found as facts, 
|on what we believe to be sufficient evi- 
| dence, that the patent has utility, and that 
| @ sufficient disclosure was made for the} 
| use thereof. 


I advise you that checks drawn by the 
Bank of Manhattan Trust Company, as 


agent of the State, in payment of inter-| 


est on State bonds are not subject to the 
tax. 
Status of Tax Districts 
You inquire further as to the’ taxable 
status of special districts like the. Black 
River Regulating District and the Hud- 
son River Regulating District. 


(Hudson River Regulating District v. F. 
J. & G. R. R. Co., 249 N. Y. 445). 


} These dis- 
tricts were created under Article VII of 
the Conservation Law for the purpose of 
regulating the flow of streams in the in- 
terest of public health, safety and welfare 


which the State is not liable be refused 
in all cases where it is practicable to do so. 
| 


| : : 
'State to Investigate Use 


Of Gasoline by Producers 


Oklahoma City, Okla., July 9. 


Recent collections by the State Tax 
Commission of delinquent gasoline taxes 


and penalties from oil companies are ex-| 


pected to result in an ‘nvestigation by the 
Commission into the practices of other oil 


| exceed twenty microns and are preferably 





suit was served on defendant by plaintiff 
June 13, 1929. 

Conclusions of Law 

1. All of the claims of the patent in suit | 


are valid except Claim No. 7, which is in- Sept. 30, 1931 . 


valid. 
2. Defendant has not infringed the valid 
claims of the patent in suit. 


costs of the plaintiff. 
Opinion 

Sulfuric acid, since the earliest history 
of the chemical industry, has been the | 
basis for the manufacture of a large num- 
ber of other chemical products Strong 
sulfuric acid is vital to the manufacture 
of many chemicals, such as exposives and 
dyes. Strong sulfuric acid can be made} 
economially only by the contact process. 

Platinized asbestos was the standard, 
catalyst at the time of the application of 
thg patent in suit, Oct. 9, 1914, for the con- 


It continued to be the 
standard commercial catalyst until 1927. 

In that year the Mosanto Chemical | 
Company and the defendant put on the 
market a vanadium catalyst. Since 1927 
the vanadium catalyst has largely super- 
seded the piatinum catalyst. Plants, which 
cost about $6,500,000, have been built for | 
the use of defendant’s catalyst. These 


of sulfuric acid per day. 

Plaintiff did not make the vanadium 
catalyst specified in the patent in suit un- 
til June 1929. Since that time it has in- 
creased the use thereof and replaces its 
platinum catalyst with vanadium catalyst 


= d Alabama to Omaha, Nebr., found un- | awarded. 
as the former wear out. patent. li fenecentne inl ake , 
; ; i | s past, but not otherwise Beef: No. 24997.—Hansen Packing Com- 
++ + | ane en conte’ Se nee unlawful. Reparation awarded. | pany v. Chicago, Burlington & Quincy 
The vanadium catalyst is slightly more | js ‘i a ae anaes itil! The | Beans: No. 24570.—Leslie Gamble v. Penn- | Railroad. Rate charged on dressed beef 
3 | f . | 


It 


This suit is brought for an injunction 


Defendant alleges that the patent in suit | 
(1) 


thereof and without affidavit | 


It will not be necessary to discuss rea- 


See Findings of Fact Nos. 
12, 15 and (16. 
Does the patent in suit lack invention? | 
In the patent in suit, it is stated by the 


applicants “We have discovered a new| 


vanadium catalyst which effects conver- | 


sion of sulfur dioxid and oxygen into sul- 
furic anhydrid to an extent of 96 per cent | 
and over of the contained sulfur dioxid.” 


The patent further states: “Broadly 
considered, this invention consists in pro- 
viding a carrier for a vanadium contain- 


ing substance, which carrier has a fineness 


of division very much greater than that of | 
similar carriers heretofore employed.” 
After stating the materials that had been 
used by the applicants in the carrier, the 
patent further states: “We prefer to em- 
ploy these materials of a degre? of fineness 
such that the individual, particles do not 
in the neighborhood of one micron in | 
diameter, although we are not limited to| 


degrees of fineness falling within such | 


limits, as coarser particles of carrier may |erease of conversion still be obtained.” 


be used and a large increase of conver- 
sion sti!l be obtained. 

“When we speak in our claims of a car- 
rier very finely divided we mean to in- 
dicate a carrier in the here defined finely 


| Dec. 

| March 31 
J 
3. The bill should be dismissed at the | qotal, fiscal year 1932 
| Total, fiscal year 1931 ....eseeseees 


| Decrease, 1932 . 


April ~*~ 


May 
June (collecto 


sodium hydrate, or the carbonate or the 
sulfate or the nitrate of these, in order 
to protect the new catalyst from deteri-| 
orating in catalytic activity.” 
from the evidence, is new, not obvious! 
and is successful for the purpose intended. 
The patent does not lack invention. | 











SUMMARY OF INTERNAL REVENUE COLLECTED DURING FISCAL YEAR 1932 
\ (Based on collectors’ telegrams of June 30) 

Total 
Income Tax 
$313,465,771.$1 
301,841,289.32 


Quarter ended— 

2 is evney Fasten denisaitess séseeyongies¢ 
» 1932 .. 
une 30, 1932 
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June quarter, 1932— 










telegrams) 


Total (AS ADOVE) ......ceceeeeeeeereeeeesenee 


'plicants have discovered collateral or | 
subsidiary steps in the production of a| 
suitable 


vanadium catalyst as follows: | 
‘the addition of potassium hydrate or 





This step, | 





Are the claims too broad? 
Defendant argues that claims Nos. 1, 


2, 3, 4, 5, 6 and 8 are too broad, “that the) 
record shows that the term ‘a very finely) 
divided carrier not exceeding 60 microns, 
in diameter’ is entirely too broad, does) 
not define the invention, and includes a} 
wide variety of carrier materials which} 
do not produce the results claimed in the} 


eoeseeceeeess 1,026,392,699.02 
$396 ,788,994.75 


Corporation 


$191,859,960.64 
186 ,801,008.37 


Individual 


$121,605,811.27 
115,040,280.95 


128,574,086.75 109,580,065.96 238,154,152.71 115,268,227.76 353,422,380.47 
122,368,648.51 81,049,467.58 203,418,116.09 115,294,922.21 318,713,038.30 
$629,603,704.27 $427,275,625.76 $1,056,879,330.03 $497,354,033.08 $1,554,233,363.11 
833,647,798.37 1,860,040,497.39 568,188,256.83 2,428,228,754.22 


~ $406,372,172.61 


$10,578,369.39 $9,891 ,075.47 $20,469,444 86 $34,731,751.70 $55,201,106.56 
15,520,543.66, 6,793,555.03 22,324,098.69 37,689,032.58 60,013,131.27 
96 259,735.46 64,364,837.08 160 ,624,572.54 42,874 ,137.93 


$803,161,167.36 









Trade Conditions 
Abroad Analyzed 
In Weekly Review 





Developments in Business 


And Industry in Foreign 
Countries Reported to De- 
partment of Commerce 





Developments in commerce and indus- 


try in foreign countries are summarized in 
the weekly review of world trade just 
made public by the Department of Com- 
merce. 
from trade commissioners stationed in 
principal trade centers abroad. 
lows in full text: 


The review is based on reports 


It fol- 


Argentina.—With the seasonal reduction in 


Argentina exports, the amount of foreign ex- 
change available has become less abundant 
and because of a tighter exchange ‘control, 


imports are shrinking. During May _ they 
60.6 per cent from the corresponding month 
of 1931. It is locally believed likely that the 
granting of foreign exchange will be further 
limited to imports of basic necessities. June | 
shipments of wheat, corn, oats and frozen 
beef were less and of linseed, chilled beef and 
frozen mutton and lamb greater than in the 
corresponding month of 1931. There appears 
to be no indication that the Trans-Andine 
Railway question will be settled in the imme- 
diate future. The motor car market in May 
was dull and discouraging with sales of pas- 
eenger cars and trucks exceedingly small. 
Building construction continued dull. The 
market’.for foodstuffs in general was quieter, 
owing to higher costs at delivery and foreign 
exchange control. Wholesale prices of eggs 
declined 12 per cent, owing to large country 
receipts and imports from California. The 
dried fruit market was strong. The buying 
season for fresh fruits will start in the middle 
of July, and ——— — prices to be low. 
+ 


Canada.—Canadian retail trade continued 
fair in the week ended Saturday, and whole- 
salers reported a slight imcrease in orders. 
Seasonal improvement was more marked in 
British Columbia than elsewhere in the 


Dominion. Collections are reported fair in 
Winnipeg, Edmonton and Vancouver, and 
slow to fair in Halifax, Montreal, Toronto, 


Regina and Calgary. Employment statistics 
for June 1 showed some seasonal betterment. 
Approximately 15,000 oan persons were re- 
ported on the pay rolls ¢of 7,790 firms than 
on May 1. Sales of small farm implements 
and tools are improving in Quebec and the 
Maritime provinces. Manufacturing opera- 
tions continue disappointing in Ontario, and 
building activity shows only a slight seasonal 
increase. Household paint and varnish sales 
have been good, and medicinal and toilet 
preparations are enjoying a fair turnover 


|! Good crops afe reported throughout most of 
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' ss a Corporation Individual Income Tax Taxes Year 1932 Year 1931 
Entrants in the International Reliability | Carriers of Larger Particles | Alabama........sssccececcesesesecsceees  $1,005,426.79 $1,257,781.23 $2,263,208.02 $351,938.44 $2,615,146.46 $4,614,078.53 
Eee Oe. Sore Oroes some re ores ender : Sone | ARONOGS 701'786.01 277 313.90 979,090.91 Seiztos -1oaeiaaigs © 113 706-09 
the auspices of the German Flying Club, Do Not Infringe Claims First Californi 19,492,155.27 10,394,471.65 29,886,626.92 12,347,872.63 42'234,409.55 60,473,558.17 
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constructed, are also required | different carriers | Third New York ..... + . 57,579,705.81 38,907 ,054.04 96,486,759.85 12,331,510.99 108,818,270.84 172,189,296. 49 | 
. P ‘ : ‘ 7 Fourteenth New York . a 7,143,131.18 9,482,235.17 16,625,366.55 2/897,901.02 19,523,267.37 38,028,872.33 
A silver cup and money prizés ranging| 33. The fundametal discoverey disclosed | Twenty-first New York .. > 2'643:719.59 2:449,871.35 5,093,590.94 689,464.68 5,783,055.62 10,978,498.03 | 
from 100,000 francs ($3,920) to 7,000 francs| by ‘the patent in suit was that if the | Twenty-eighth New York ‘ 8,625,988.84 6,397,162.76 - 15,023,151.69 1,010,853.84 16,034,005.44 29,161,337.65 | 
di vas distributed on a carrier | North Carolina ........ ; 9,016,282.82 2,448,666.30 11,464/949.12 219,674,749.20 231/139,698.32 ° 262,849,306.52 | 
(9274) will be awarded the winners. The | vanadium wa wi North Dakota .. ; 121'392.81 131,077.89 2347470.70 11,009.00 245,479.70 365,232.84 | 
Denses it said~~ Department of Com= of pumice or ‘kleselguhr, the articles Fenty : $iesbess = eats “Slat aanas © SSaRnaas © Ropar; «= Reason 
enses, s said.— m of Com-| . | Tenth ° 3 386,056. .775,371.7 161,428: ,938,128.93 8,099,557.01 14,622/604.27 
rreres.) | preferably having a size or 20 microns or | Eleventh Ohio ° 2,200,996.23 1,443,786.87 3,644,783.10 299,706.94 3,944,489.94 8,146,035.20 | 
lless, the 84 per cent uncommercial con- | Eighteenth Ohio +  14,347,919.59 10,256,694.80 24,604,614.39 1,467,970.27 26,072,584.66 54,714,320.78 
|e : deH ld be increased to a | OX!ahoma 7,317,265.61 2.688,519.54 10,005,785.15 139,602.38 10,145,387.53 14,922'127.45 
R il d A k A ° | version 01 deHiaen could be | Oregon ... 1:478,490.71 904;330.83 2:382/821.54 177,612.14 2'560,433.68 4,432,215.65 
aliroads AS ction. ‘commercial coriversion of 96 per cent or | First Penns} 34,414,702.50 22, 708,187.54 57,122,890.04 8,661,138.90 65,784.028.94 109'150,521.75 
: — Twenty-third Pennsyiveni 10s7953.88 «18 9TRBIEO4 ©=—=39.016829.39 T7a84lseT «34765-24858 «G8 TELA | 
Twenty-thir ennsylvania i 953. i 876. ,016,829.S9 ,746, 67 763,248.56 736,604.75 
On Newsprint Rates , 2a LS | eihode Bslendcs deat casysc0s Sanscacaeses, >) SRIRSTR. OD 3,576,704.47 6,189,077.06 526,911.38 6.715.988.44 11,281,238.84 | 
34. The inventors of the patent in suit | South Carolina 1,174,612.71 329,594.76 1,504,207.47 273,666.67 1,777,874.14 1,977,960.22 | 
ose, Spe, Set, imaver that Cae ody | eee: sro «gasses gained? soit gS 8G 
rae 4 tion of a potassium compaund, in addi- Tennessee .... F 899. J ‘ x #457 ,100.41 x . y ,099,536.94 132,299.43 
: : : 7 *~ | First Texas . 5,215,224.70 3'917,796.10 9,133,020.80 392,308.46 9,525,329.26 18,576,114.7 
Petition I. C. Cc. for Immediate tion to the vanadium compoupnd, in mak- | secend Texas 4,010,188.09 4;307,288.07 8,317,476.16 458,469.53 8,775,945.69 14'223,692/53 
Ruling in Case |ing stch a vanadium catalyst for the con-| Utah ......... 1,074,075.58 357,964.87 1,432,040.45 51,202.71 1,483,243.16 2,380,720.24 
|tact process, was of value and advantage | Vermont : 374,434.35 483,692.90 858,127.25 107,167.27 965,294.52 1,751,011.06 
[Continued from Page 1 _|in sucha catiyst-and in particular that | VEEN jcigdiag “Aiaika cscs. | TASTY © ‘BASSAMUTSTRARNNDER GIR SELR REEL UE Ls 
. i; . ; ashington, including aska ... .531,727. 955,470. 487,197. 370,196. 857,394. ,501,520. 
ission si the hearing held before that | it Protected the catalyst from deteriorating | west Virginia .............0se08 sa 3,758,730.03 1,223'866.82 4/982,596.85 2,094,949.05 7,077,545.90 11,151,400.49 
PE Oe ES EON ee ore ‘natin catalytic activity. MOMMY ise «Gani < cca wgnsnny te MELLEL 10/435.939:11 4;721/161.82 15,157,100.93 1}369,065.90 16,526,166.83 28/163,949.49 
tribunal was concluded in September, 1928, |" 35 he patent in suit is not anticipated | Wyoming .. 2.0... se. csseeuseese eres . 229,766.96 115,920.45 345,687.41 60,207.10 495,894.51 596,603.81 
which would justify a new hearing before | Thi 87834, C. J. E,| Philippine Islands Vee eeeee tales epreveceececee Secekerite oeae *328,994.40 328,994.40 332,587.65 
the Commission | by United States patents 6 >»: + “| Sales of documentary stamps by post- 
2 sat t ak Met er ts |deHaen, Dec. 3, 1901; eae —— PY: PAASEOE ns cud owdatcils add ane) ede eas: een bie aes bnat enngesdesscere arin Geitkweets *269,376.41 SOR BUGEL: 1. © wesesateartte< 
“It seems clear from the text 0 € | Weindel, July 7, 1914 (granted on applica- | Internal revenue receipts through cus- 
Supreme Court’s decision in that case that | tion 775363, filed June 23, 1913); British | toms Offices .........ssseeeeeeeees Rise Se cceser sees Csesecedeavee os opceewcesee *15,912.37 15,012.37) ccccncsecsense 
Saar _ ot Peak tke tone penent = = A. gh ned —. RSeee:’  -MGbRR ese E Aedes hans cesses $629,603,704.27  $427,275,625.76  $1,056,879,330.03  $497,354,033.08 $1,554,233,363.11  $2,428,228.754.22 
paten . emen nkier ° 
into consideration in deciding rate is-| 36. Notice of infringement of patent in| ‘Eleven months’ collections only. 


Total 
(all sources) 
$455,144,328.12 
426,953,616.22 


Miscellaneous 
Taxes 

$141,678,556.21 

125,112,326.90 


~~ $70,834,223.75 $873,995,391.11 


203,498,710.47 





$122,368,648.51 $81,049,467.58 


Decisions in Railway Rate Proceeding 
And in Finance Cases Are Announced 





T= Interstate Commerce Commission on July 9 made public decisions in rate 
and finance cases, which are summarized as follows: 


Scrap brass: No. 24418.—Federated Metals 
Corporation v. Pennsylvania Railroad, Lo- 
cal rate from Columbus, Ohio, to Shadyside, 
Pa., charged on through shipments of scrap 
brass, in carloads, from Huntington, W. 
Va., to Shadyside found applicable. Appli- 
cable rate found not unreasonable. Com- 
plaint dismissed. | 


Cotton cloth: No. 24447.—Scott-Omaha 
Tent & Awning Company v. Atlanta & West 
Point Railroad. Rates on water-proofed cot- 
ton cloth, any quantity, from certain points 
in New York, Pennsylvania, Ohio, Illinois, 


$203,418,116.09 


$115,294 922.21 


Ss 


N. Donati, Copartners, Trading as Fibre 
Board Container Company, v. Baltimore & 
Ohio Railroad. Rates on liquid silicate of 


soda, in carloads, from Chester, Pa. and 
Baltimore, Md., to Richmond, Va., found 
not unreasonable in the past. Reasonable 


rates prescribed for the future. 


Potatoes: No. 24874.—Carolinas Sweet Po- 
tato Association v. Norfolk Southern Rail- 


road. Rate charged on sweet potatoes, in 
carloads, from Beaufort, N. C., to Pitts- 
burgh, Pa., found applicable. Applicable 


rate found unreasonable and reparation 


| to be reflected in Shanghai's stock market, 


claims relate to fineness of division of 
the material constituting the carrier and 


tain catalytic activity. 


| terial applicants had used in the carrier 


Sylvania Railroad. Two carloads of beans 
and one mixed carload of beans and squash 
from Montverde, Fla., to Jersey City, N. J., 
and nine carloads of beans from Montverde 
and Ferndale, Fla., to New York, N. Y., 
found not misrouted. Applicable rates not 


and dressed lambs, in carloads, from Butte, 
Mont., to New York, N. Y., 
sonable. Reparation awarded. 
Shells: No. 24365.—Federal Cartridge Cor- 
— v. Chicago, Burlington & Quincy 
ailroad. Rate on empty primed shells, in 


found unrea- 


to the addition of potash or soda to main- 


ile,” ce shown to have been unreasonable. Com- | carloads, from East Alton, Ill., to Anoka, 
? plaint dismissed. | Minn., found unreasonable. Reparation 
_ Defendant contends that claim No. 7 Millet seed: No. 24616—Ralston Purina | awarded. 
is too broad and, therefore, invalid be- Company, Inc., v. Alton & Southern "Rail- | Glass containers: No. 24342.—Nu-Shine 
use it does n refer to any carrier.| oad. ate On millet seed, in carloads, from | Com ;. Baltimore & Ohio Railroad. 
ou a “ y St. Louis, Mo., and East St. Louis, Ill., to | Oe ntae . een 


The carrier is an essential element of the| 
invention of the patent in suit. This) 
claim is too broad and, therefore, invalid. 
Johnson v. Duquesne Light Co., 29 Fed. 
(2) 784 (W. D. Pa.). 


Is the patent invalid because the claims 
and specifications were amended without 
affidavit or applicants’ signatures so as| 
to limit the particle size in the carrier to 
a diameter not exceeding 60 microns? 

Defendant contends that this amend- 
ment violates R. S. 4892 (U. S. C. 3§ sec. 
35). This section reads. 


“The applicant shall make oath that 
heioes verily believe himself to be the 
original and first inventor or discoverer 
of the art, machine, manufacture, com- 
position, or improvement for which he 
solicits a patent; that he does not know 
and does not believe that the same was 
ever before known or used.” 


The application before the amendment 
read: “which carrier has a fineness of 
division very much greater than that of 
similar carriers heretofore employed.” 
After a statement of the kinds of ma- 


Rate charged on glass containers, consisting 
of bottles and jars of less than one-gallon 
capacity, in carloads, from Grafton, W. Va., 
and Washington, Pa., to Reidsville, N. C., 
found not unreasonable. Complaint dis- 
| missed. 

Lumber: No. 24275.—Traffic Bureau-Lynch- 
burg Chamber of Commerce v. Southern 
Railway. Rates on lumber, in carloads, 
from Ridgeway and Wallaceville, S. C., to 
Schenectady, N. Y., found inapplicable. Ap- 
plicable rates found not unreasonable and 
shipments found not misrouted. Repara- 
tion awarded. 

Logs: No, 24260.—C. L. Willey Company v. 


Nashville, Tenn., found unreasonable and 
unduly prejudicial. Reasonable and non- 
pretucicial rate prescribed for the future. 
eparation awarded. | 
Soda: No. 24673.—D. J. Donati Jr. and L. 


Fed. 611 (C. C. A. 8); Bradford v. Belknap | 
Motor Co., 105 Fed. 63 (Maine), affirmed 
115 Fed. 711; Cadwell et al. v. Firestone 
Tire & Rubber Co., 13 Fed. (2d) 483, af- 
firmed 23 Fed. (2d) 1000; Toledo Scale Co. 
v. Barnes Scale Co., 18 Fed. (2d) 965 E.D. 
Michigan) and Lagonda Mfg. Co. v. Elliott} Chicago & Eastern Illinois Railway. Rates 
Co., 205 Fed. 149 (W. D. Pa.), affirmed 214| 2” rough walnut logs, in carloads, from 


2 . Perryville, Mo., to Chicago, Ill., found un- 
Fed. 581; Spenglér Core Drilling Co v.| reasonable. Reasonable rate prescribed and 
Spencer, 10 Fed. (2d) 579. 


ee No. 23023 d Related C 

z a pe: oO. an elate ases.— 
It is true that vanadium catalysts were| w, 8. Dickey Clay Manufacturing Company 
old in the art; that carriers of pumice and| vy.’ Atlanta, Birmingham & Coast Railroad. 
kieselguhr were old; it is also true that a 1, Rates and minimum weights on clay or 
fineness of division for carriers used for ae Bee er eee ee 
other purposes was old and that the in-| Chattanooga, Tenn., and Macon and Rome, 
vention in the patent in suit is limited to| Ga., to destinations in North Carolina and 
fineness in division of carriers in the con- 

version of sulfur dioxid and oxygen into 

| sulfuric acid and to the maintenance of 


South Carolina found not unreasonable, but 
rates found unduly prejudicial. No’ order 
catalytic activity by the addition of potash 
or soda. 


entered on finding of undue prejudice pend- 
ing action by State commissions. 

2. Rates on clay or shale sewer pipe and 
related articles, in carloads, from Birming- 


| It made more definite and placed a limi- 


the application further stated: “We pre- 
fer to employ these materials of a de- 


gree of fineness such that the individual | 


particles do not exceed twenty microns 


jand are preferably in the neighborhood } 


of one micron in diameter, although we 
are not limited to degrees of fineness fall- 
ing within such limits, as coarser particles 
of carrier may be used and a large in- 


The amendment did not add new matter. 


tation upon that which had previously 
been specified. 


+++ 


It is also true that the patent in suit 
was applied for Oct. 9, 1914; and was not 
used commercialy in this country until 
June, 1929; that during the World War 
there was an unprecedented demand in 
the sulfuric acid industry for an efficient 
catalyst,other than the platinized asbes- 
tos catalyst then used; that the Monsanto 
Chemical Company and defendant, in 1927, 
were the first to use successfully in this 
country a vanadium catalyst, and that 
plaintiff did not use its patent until after 
the catalyst aforesaid had been success- 


ham and North Birmingham, Ala., Macon 
and Rome, Ga., and Chattanooga, Tenn., 
and on farm drain tile, in carloads, from 
Decatur, Ala., and Daisy, Minn., to all des- 
tinations in the Florida peninsula, found 
unreasonable. Reasonable basis of rates 
prescribed for the future. Rates on farm 
drain tile, in carloads, from Daisy to des- 
tination territory just described found un- 
reasonable on and after July 26, 1930. Rep- 
aration awarded. 

3. Rates on uniform. brick list and com- 
mon brick, in carloads, from Columbus, Ga., 
to destinations in the Florida peninsula 
found unreasonable on and after July 26, 
1930. Reasgnable basis of rates prescribed 
for the future and reparation awarded. 

4. Proposed basis of proportional rates on 


firms in using motor fuel of their own 


| manufacture in their own trucks and auto- 


++ + 


clay, concrete or shale sewer pipe and re- 


fully used and not until after plaintiff had lated articles and on farm drain tile, in 


divided form, thas is to say so much finer tested the same. The patent in suit should 








They are State agencies, performing the| mobiles, according to Melven Cornish, 


than those hitherto employed for vana- 


I am of the opinion that the patent in carloads, from the South to Jacksonville, 











































































































































































































governmental function of protecting the 
public health and safety and are, in my 
opinion, exempt from the taxes imposed 
by the act to the same extent that the 
State is itself exempt. 

Questions will doubtless arise as to the 


chairman. 


Applications Received 








Output of Soft Coal | 
And Anthracite Declines | 


The total production of soft coal during 
the week ended July 2, including lignite 
and coal coked at the mines, is estimated 
at 4,080,000 net tons. Compared with the 
output in the preceding week, this shows a 
slight decrease—75,000 tons, or 1.8 per cent. 
Production during the week in 1931 cor- 
responding with that of July 2 amounted 
to 5,961,000 tons. 

The total preduction of anthracite in a 

2 rly. i i poration. : 
ee oe Eee ree ee bd | : Appieotions ohhac oan broadcastings 

s « ° , | t casting Sorp., 
net tons. This is a decrease of 46,000 es ln. '¥. new license for experimental 
or 7.6 per cent, from the output in the | broadcasting 
preceding week, in which a gain had been | 300, 60,000, 80,000 ke., 50 
recorded.—(Issued by the Department of 
Commerce.) : 





Federal Radio Commission follow: 
Broadcasting applications: 





50 w., specified hours, to 550 kc., 
time and make changes in equipment 


fication of license for increase 
operation (one-third of 

LBX, Long Island City, 
June 25, 1932). 


in 
WLBX’s 
as 





212 kw., daytime, till sunset at Dallas, Tex. 
WAPI Broadcasting Company, 
Ala., voluntary assignment of 


w 


awn tm te aed, ' Mental serv! 
ett ean — = 





By Radio Commission 
Applications made public July 9 by the 


WDEV, Harry C. Whitehill, Waterbury, Vt.. 
construction permit to change from 1,420 kc., 
500 w., day- 


WMIL, Arthur Faske, Brooklyn, N. Y., modi- 
hours of 
facilities; 
was deleted 


Erie Broadcasting Corp., Erie, Pa., construc- 
tion permit for a ney station to use 800 kc., 


Birmingham, 
construction 
permit for 25 kw. to WAPI Broadcasting Cor- 


New York, 
visual 


Grand Trunk Milwaukee Car Ferry Co., two 
new licenses for 484 kc., 1 w., special experi- 


dium catalysts that the catalyst of which 
j it forms a part produces or is suited to 
produce, a commercially substantial in- 
crease of conversion over those hitherto 
| known; but not so coarse that it is not 
| capable of granulation. Particles of car- 
rier should, therefore, not have a diame- 
ter larger than sixty (60) microns.” 
+~ + + 


It is evident from the extracts of the 
patent quoted, and from the entire pat- 


in the patent was fineness of division in 
the carrier. 
|pumice and kieselguhr as carriers were 
old; fineness of division in the carriers 
of catalysts for other purposes were old, 
but no person before the patent in suit 
had been able to make a commercially 
efficient vanadium catalyst. 

There was a great demand for such 
catalysts especially during the war, when 
platinum was very scarce and held at a 
‘very high price. The applicants solved 
this problem in an empirical science, in 


| obtained with different catalysts or with 
| different carriers. 


ent, that the principal invention claimed | 


Vanadium catalysts were old; | 


which it is not possible to predict or rea-| 
station, 43,000, 46,000, 48,500, 50,-|son by analogy what results would be 


The patent further states that the ap-! 


suit is valid except as to claim 7. 
The remaining question is: Did de- 





fendant infringe the claims of the patent 
other than claim 7? The burden of prov- 


man-Sletth Co., 248 Fed. (C. C. A. 3). 


should receive a narrow construction be- 
cause it made, if any, only a slight advance 
in the art. Kokomo Fence Machine Co. 
v. Kitselman, 189 U. S. 8. Also because 
the patent was a paper patent for eight 
years after it had been granted and was 
not used in this country for 15 years after 
the application had been filed therefor, 


Window Glass Co., 276 Fed. 849 (C. C. A. 
3); Elvin Mechanical Stoker Co. y. Lo- 


ton Arms Co., (Fed. (2d) 700 (C. C. A. 3); 
Reece Shoe Machinery Co. y. 





Brown Mfg. Co., 270 Fed. 445 (C. C. A, 6); 


ing infringement is on the plaintiff. Pitts-| Does defendant’s catalyst infringe the in- 
burgh Iron & Steel Foundries Co. v. Sea-| vention of the patent in suit which pro- 


It is contended that the patent in suit! 
;in diameter. 


Window Glass Mach, Co. v. Pittsburgh 


comotive Stoker Co., 286 Fed. 309 (C. C, A. 
3); National Cash Register Co. v. Reming- 
| tivity. 
patent in suit should be restricted to the; 
| specific disclosures therein. Defendant does 


United 
| Shoe Machinery Co., 244 Fed. 446 (C.-C. A. 
3); Lovell v. Seybold Mach. Co., 169 Fed. 288 | 
(C. C. A. 2); National Malleable Castings 
Co. v. Buckeye Malleable Iron & Coupler 
Co., 171 Fed. 847 (C. C. A. 6); Houston v. 





Besser v. Merrilat Culbert Core Co, 243 suit, 


be restricted to the specific embodiment 
of the invention disclosed therein. 


Is the patent in suit infringed by the 
catalyst made and used by defendant? 


vides for a fineness of division of the car- 
rier to particles not larger than 60 microns 


Defendant’s catalyst does not irg-inge 
for the reason that defendant's carrier 
is composed of lumps of zeolite with 
kieselguhr embedded therein which are 
larger than 60 microns in diameter. See 
Findings of Fact Nos. 19 and 20. 

++ + 

Does defendant’s catalyst infringe the 
patent in suit should be restricted to the 

The patent in suit provides for the use 
of potash in order to protect the new 
catalyst from deteriorating in catalytic ac- 
For reasons already stated, the 


not use potash in its catalyst to prevent 





it from deterioriating in catalytic activity. 
See Findings of Fact Nos. 19, 20, 21 and 22, 

I.am of the opinion therefore, that de- 
fendant has not infringed the patent in 


nn eaten nll tet ll lina 


~: 


Fla., for beyond, found not justified. Sus- 
pended schedules ordered canceled and pro- 
ceeding discontinued. Respondents ex- 
ected to file schedules in conformity with 
he views expressed herein. 
F. D. No. 9459.—New York Bay Railroad 
Company Securities. 

1, Authority granted to the New York Bay 
Railroad Company to issue $3,811,250 of cap- 
ital stock, consisting of 76,225 shares of the 
par valve of $50 each, and %11,706,000 of 5 
er cent first-mortgage gold fonds, series A; 
he stock and bonds to be aelivered at par 
to the Pennsylvania Railroad Company in 
satisfaction of a like amount of indebted- 
ness to that company for advances made 
for additions and betterments and for the 
acquisition and retirement of old first- 
mortgage bonds. Condition prescribed. 

2. Authority granted to the Pennsylvania 
Railroad Company to assume obligation and 
liability, as lessee in respect of said stock, 
and as lessee and guarantor in respect of 
said bonds, 

F. D. No. 9455.—Delaware Railroad Com- 
pany Bonds. 

1. Authority granted to the Defaware Rail- 
road Company to issue $750,000 of 5 per cent 
first-mortgage gold bonds, series A, to be 
delivered at par to the Pennsylvania Rail- 
road Company in settlement of a like 
amount of indebtedness to that company 
for expenditures for additions and better- 
ments. 


the Province and better than average yields 
are expected. The tourist season is gettin 
under way and is expected to stimulate retai 
sales. The sockeye salmon fishing season has 
opened in British Columbia, and canners are 
paying lower prices than last year. A small 
pack is anticipated. One large pulp mill 
there has closed down for an _ indefinite 
period. The situation in the lumber industry 
is unchanged with no immediate prospects 
of improvement. a 


China.—Greater public confidence appears 


although no permanent improvement is ex- 
pected until Autumn. Several important and 
large real estate transactions were recorded 
in e past week, and building activity is 
greater than at any time since the February- 
March hostilities. Two buildings of 20 stories 
are now in course of erection, and the Munici- 
pality of Greater Shanghai has resumed con- 
struction. on the civic center. Plans have 
been completed providing for the widening 
of streets in Shanghai's devastated areas. The 
railway station formerly known as the North 
Station will be reconstructed several miles 
west of its present site and placed near the 
civic center: 

Manchuria’s general trade situation is un- 
changed. A weekly airplane service has been 
inaugurated between Changchun, Kirin, Tun- 
hua and Lungchungtsu, the latter place being 
35 miles east of Tunhua. Provincial and 
frontier banks in Mukden closed on June 26 
preparatory to their reopening July 1 as 
branches of the new central bank. Exchange 
rates are not affected by the change in the 
banking system. 

+ + 


Colombia.—The depressed trend of economic 
conditions in Colombia continued to be felt 
in June. Coffee prices averaged somewhat 
below May levels. Gold reserves haye con- 
tinued to increase fairly steadily since the first 
of the year although on June 1 there was a 
remittance of funds amounting approximately 
to $700,000, to cover the July 1 interest 
coupon on the Republic's foreign 6 per cent 
bonds of 1927. Retail business continues dull, 
especially in imported lines. Freight move- 
ment in the country declined gradually but 


steadily during the first quarter of 1932. 
Competition, principally in textiles, from 
countries with depreciated exchange, espe-i® 


cially the United Kingdom, is becoming keener. 
Japanese merchandise is more in evidence than 
in 1931. Foodstuffs imports are running be- 
low those of 1931 and are less than half of 
those of 1930. Many firms are reported to be 
on the brink of \serious financial difficulties 
as the result of the cumulative effect of the 
long depression. Credit risks should be ex- 
amined more eee heretofore. 
a 


Costa Rica.—The general trade situation 
showed no improvement in June and exports 
of, principal crops continue to decrease in 
volume and value. The new administration 
that took office on May 8 has been able to 
meet government obligations for May and 
has begun to pay April salaries, pensions, etc., 
left unpaid by the past administration, with- 
out having found it necessary to recur to 
the proraged loan from the local banks. Cur- 
rent revenues are reported to have shown a 
slight increase over the immediately preced- 
ing months, and in view of the fact that the 
middle of the year is seasonally dull, this is a 
favorable circumstance. From Jan. 1 to June 
15, total shipments of bananas from Costa 
Rica amounted ‘to 1,837,266 stems of which 
1,646,628 stems were shipped to the United 
States as compared with total shipments of 
2,508,437 stems of which 1,749,069 stems went 
to the United States for the corresponding 
period of 1931. Reports indicate a slightly 
more attractive es for cacao. 


_El Salvador.—Business on the whole prac- 
tically is at a standstill, although importers 
and wholesalers are buying prime necessities, 
textiles in particular, in the belief that dollar 
exchange will be lower toward the end of the 
year when drafts are due for collection. There 
is, however, no pronounced movement. The 
retail trade is inactive awaiting the Autumn 
; Season and the marketing of the new coffee 
crop. Some hopes are expressed that the 
August holidays, the major holiday season 
|}of the year in the Republic, will stimulate 
sales. Special efforts are being made to have 
a bigger fair than usual. Collections are re- 
|} ported slow. A number of American ex- 
porters were reported toward the end of June 
as accepting payment for merchandise at 
varying rates, the most common acceptance 
being 2.25 colones to the dollar. The Treas- 
ury Department was continuing ,to sell ex- 
change, for new goods only, at 2.35 colones, 
The average selling rate for May was 2.735, 
with the average buying rate one-half point 
|lower. Stocks of superior and current une 
| washed coffees re. exhausted. 
+ 


| Finland.—Imports during January-May to- 
| taled 1,040,300,000 marks and exports 1,416,- 
700,000 marks as compared with 1,262,800,000 
marks and 1,290,000,000 marks, respectively, in 
the same period of 1931. Principal imports 
during the first five months were as follows, 
in metric tons (correspondi figures for 1931 
in parentheses): Grain and flour, 41,539 (33,- 
990); raw coffee,’ 4,729 (3,975); sugar, 
(7,124); cotton, 2,816 (3,077); iron, 8, (8,157); 
automobiles and chassis, 361 units (978 units); 
coal and coke, 155,769 (181,071). 

Chief exports for the same period were as 
follows, in metric tons (comparable figures for 
1931 in parentheses): Butter, 7,348 (8,250); ply- 
| wood, 37,051 (27,680); sawn timber, 55,000 
standards or 134,640,000 board feet); mechani. 
cal wood pulp, 63,093 (65,437); chemical wood 
| pulp) 275,363 (203,493); cardboard, 24,093 (17,- 
81); paper, 112,866 (105,614); of which news- 
print, 81,959 (74,555). (Mark equals about 1.66 
cents at present exchange.) 

et > 


Great Britain—Domestic trade conditions 
were dull and practically unchanged ne 
June. Latest data indicate slightly decrease: 
foreign trade, employment, and industrial 
production. Shipping business continues de- 
pressed and railway traffic is still light. .The 
| threatened strike in the cotton manufactusing 
area has been averted and the spinners’ ra- 
tionalization scheme has been abandoned. 
The Bank of England’s rediscount rate was 
reduced on June 30 from 215 per cent to 2 per 
cent. The government has announced tnat 
conversion of the 5 per cent internal war loan 





2. Authority granted to the Pennsylvania 
Railroad Company to assume obligation and 
liability as lessee and guarantor in respect 

said bonds, 


to a 344 per cent interest basis is to be under- 
preys e amount of the loan now oute- 
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FEDERAL BANKING 


Treasury Inquiry 


House Rules Committee to 
Invite Secretary Mills and 
Mr. Meyer to State Views 
On Investigation 


[Continued from Page 3.] 

cion.” If an investigating committee is 
set up as proposed in the O’Connor res- 
olution, he said, there is likely to be 
an implication in the mind of the public 
that there is something wrong’ in the 
Treasury unless the officials whose offices 
are concerned have an opportunity to 
present their statements. 

Mr. O’Connor, in reply, pointed to the 
large numbér of refunds made to large 
interests as warranting investigation. 

- Mr. Purnell likewise declared it was an 
ex parte proceeding and unfair to hear 
Mr. McFadden without hearing those he 
accuses, and he contended that both tides 
should be heard in a fair and orderly 
way. He spoke of it as a political expedi- 
ency move, a characterization objected to 
by one of the majority members of the 
committee. 


Mr, O'Connor said an 
would clear the atmosphere. 


Opportunity to Reply Demanded 


investigation 


Mr, Purnell said he objected to any, 


individual or any group projecting state- 
ments when the other side can not have 
opportunity of reply. 

Mr. Cox said that, so far as the tax 
refunds are concerned, he had always felt 
that they were a proper subject of judicial 
determination. : 

Mr. Purnell demanded to know of his 
committee colleagues whether it is in- 
tended to proceed without the accused 
appearing. 

“We shall endeavor to proceed with the 
facts always,” ruled Chairman Pou (Dem,), 
of Smithfield, N. C. 

“All in the world we can do here in 
the committee is to put the matter up 
to the House,” said Representative Green- 





wood (Dem.,), of Washington, Ind. 


Mr. Purnell reiterated that the investi- 
ation might be harmful to the country. 
Mr. Cox said he could foresee that it 
might cause considerable embarrassment. 
Mr. Purnell said the Treasury Department 
has nothing whatever to conceal but that 
his point is that hearing matters of in- 
nuendo might be harmful to the country. 


Status of Refunds Questioned 

“You know that many of the refunds 
that have been made are outrageous,” 
said Representative Sabath (Dem.), of 
Chicago, Ill. ; 

“I have no idea that that is the fact 
at all,” replied Mr. Purnell, 

“It seems to me that all parties con- 
cerned should welcome a bi-partisan in- 
vestigation,” said Mr, Greenwood. “The 
House should be given the opportunity 
to determine the course it wants to 
pursue.” 


“There is nothing else we can do, and 
any other course would pe cowardice,” 
said Mr. Sabath, who cited parteuiarty 
Speaker Garner’s acceptance of Mr. Mich- 
ener’s challenge to investigate. 

Mr, Purnell said he wanted the Com- 
mittee’s record to show that, without any 
conference with those charged with 
dereliction of duty, the proceeding is to 
be ex parte, the committing of “a grave 
injustice to one of the great branches of 
the Federal Goyernment.” 

Representative Cox said the procedure 
of the Committee is entirely regular and 
that publicity has been given to the state- 
ment in the House, July 8, that the Com- 
mittee would take up the subject this day. 
He said the Committee has not shut out 
any represenatives of the Treasury De- 

artment and has no objection to their 

eing present at the hearing. And the 
Secretary of the Treasury will be heard.” 
suggested Mr, Michener. Mr, Greenwood 
also said there is nothing irregular in what 
the Committee was doing. 

Representative MoFadden took the 
stand. Mr. Purnell reiterated that those 
charged with failure of duty and accused 
of crime were having no opportunity to 
be heard. Mr. McFadden asked the Com- 
mittee to report favorably to the House 
his own resolutions for investigations. He 
said millions of dollars have been last to 
depositors in banks and that Treasury 
practices should be specifically investi- 
gated. The people are entitled to know 
the facts, he said, and “there will be no 
upward movement in this country until 
these matters are taken up.” 

\ Tells of Correspondence 

He said the present economic and fi- 
nancial condition of this country calls 
- this particular inquiry. He quoted 
rom his own speeches in the House and 
from a series of letters exchanged between 
himself and Mr. Mellon and Mr. Mills, 
regarding unpaid or disputed income or 
other taxes pending before the Treasury. 

One letter from Secretary Mellon, dated 
Oct. 31, 1931, stated that there were pend- 
ing 19,444 appeals in such cases and the 
amount of taxes involved was $728,634,000, 
and of that amount $25,000,000 were in- 
yolved in examinations at that particu- 
lar time. 

In a letter to the Treasury, Mr. Mc- 
Fadden said a certain firm of account- 
ants had filed income cases for large con- 
cerns, involving tax evasion, and proposed 
disbarment of that firm from practice 
before the Treasury. Secretary Mellon re- 
plied, asking for any information on the 
subject of alleged evasions or collusion. 
He referred to the so-called Japanese 
steamship tax cases and the Attorney 
General’s ruling in advising the Treasury 
on that subject and the conflict of views 
between successive heads of the Treasury 
Department in alien tax cases. 

After reading a large amount of corre- 
spondence and exeerpts from speeches. 
and statements, Mr, McFadden said that 
“there is a vast amount due from the in- 
vestment trusts that is not being col- 
lected.” 

Officials Are Inyited 

Regarding the Federal Reserve Board, 
Mr. MoFadden said he had some corre- 
spondence to submit but he would prefer 
to take up the subject later. 

Representative Purnell moved Secretary 
Mills and Governor Meyer be invited to 
appear, which was finally agreed to. Dur- 
ing the discussion, however, Mr. O’Connor 
said such was an unusual procedure, “Do 
you expect the Federal Reserve Board and 


the Treasury to come in here and say, 


they are in favor of being investigated?” 
he asked. “You don’t invite a defendant 
into a grand jury room.” 

“This is a court of first and last re- 
sort,” retorted Mr, Purnell, 

“We are not trying anyone here in 
this Committee,” said Representative Mc- 
Millan (Dem.), of Charleston, 8. C, “I 
doubt the wisdom of inviting these gen- 
tlemen here. This is a prima facie show- 
ing to see whether the Committee should 
authorize an investigation.” 

Representative Michener asked Mr. Mc- 
Fadden if it is not a fact that the charges 
he was reciting before the Committee in 
the correspondence he read have already 
been published in the Congressional Rec- 
ord. Mr, McFadden replied that not all 
of it had so appeared, The Committee 
adjourned to meet at 10 a. m., July 11. 
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between now and the beginning of the 
regular session of Congress next De- 
cember,” 

Senator Hatfield stated in part; 

“The subcommittee finds itself unable 
to agree upon any definite recommendation 
in the matter of legislation upon this im- 
portant subject. 

“Senate bill 2935, the measure which 
your subcommittee was directed to study 
and report upon, has had submitted by its 


authors two sets of amendments, one dated | 


June 9, 1932, and the other June 10, 1932, 
in which certain sections have been mate- 


rially changed in the first print, and in| 


the second, one of these changes has been 
omitted and the sections rearranged, thus 
demonstrating the lack of definiteness in 
the minds of even the authors as to the 
final course that should be taken in the 
way of legislation in dealing with this im- 
portant industry. 


Views Expressed 


By Senator Hatfield 


“With these amendments pending, the 
author of the bill, Mr. Davis, no doubt will 
file a report supporting his contentions 
while, on the other hand, Mr. Hayden has 
offered certain important amendments to 
the Davis bill in the way of a substitute in 
which the most radical departure is taken 
by him in the suggestions that he submits 
looking toward the regulation and stabili- 
zation of the bituminous-coal industry. 

“In brief, the substance of Senator Hay-~ 
den’s plan is to require coal producers to 
enter into an agreement and form a so- 
ciety designated as the Coal Protection 
and Conservation Association, and would 


}exempt members thereof from the pro- 


visions of the Sherman Anti-trust Law. 
The proposed substitute imposes an excise 
tax upon all coal produced in the country 
(captive tonnage excepted, perhaps) equal 
to 10 per cent of the sales price at the 
mine, and a refund of 98 per cent of the 
tax would be made to members of the as- 
sociation if the producers of 90 per cent of 
the coal tonnage of continental United 
States have hecome members of the asso- 
ciation. 


Arbitration Method 


Provided in Substitute 


“The substitute provides for a method 
of arbitration of controversial problems 
between the operators and the several! or- 
ganizations provided for in the agreement 
and the substitute, but it appears that 
there is no provision for arbitrating a dis- 
pute between labor and capital. Pro- 
vision is made for fixing freight rates on 
coal, with the right of appeal to the Inter- 
state Commerce Commission. The idea is 
a departure from the original one as ex- 
pressed in Senate bill 2935. No opportu- 
nity has been had by those interested 
either from the labor side or industrial 
side, to express an intelligent and mature 
opinion on the merits of the substitute bill. 

“This substituted bill was brought be- 
fore this Committee on June 20, 1932. As 
will readily be seen from a casual reading, 
it is a very decided departure from the 
Davis-Kelly bill which the Committee has 
had under consideration, It is constructed 
around the taxing powers of. Congress 
under the Federal Constitution, rather 
than the commerce provisions as in the 
case of the Davis-Kelly bill. This Com- 
mittee has not had the benefit of hear- 
ings thereon and consequently is not pre- 
pared to report upon it. 


“However, two of the members of the} 


Committee, Messrs. Hayden and Hatfield, 
have agreed to substitute it for the hill 
which has been under consideration with 
the understanding and upon condition that 


| Senator Hatfield does not in any way nor 


to any extent commit himself on the 
measure. : 

“He agrees with Senator Hayden that 
this bill should receive careful considera- 
tion and that it should be retained by this 
Committee and hearings held thereon so 
that the Committee may have the benefit 
of the views and suggestions of all those 
interested in the industry, including own- 
ers, operators, laborers, and consumers so 
that the provisions of the substitute may 
be modified or improved. 

“This Committtee is appreciative of the 
difficulties attending efforts of the Con- 
gress with respect to legislation of this 
kind and believes that no bill should be re- 
ported about which there is any question 
as to a harmful effect upon the industry. 


“There seems to be no hope of an) 


ywnanimous or even a majority report, as 
much as I regret it, upon the part of the 
subcommittee of the Committee on Mines 
and Mining. 


Proposed Plan to Control 


Coal Industry Criticized 


“The purpose of the Davis-Kelly bill 
(S, 2935), as pointed out by its sponsors, 
is to assist the bituminous coal industry 
in stabilizing itself upon a sound basis 
to make possible the payment of higher 
wages to the workmen employed in the 
mines and assure a better return to the 
owner. With these purposes I am in full 
acord; I am not, however, convinced that 
this legislation will accomplish this pur- 


pose. 

“This legislation is a departure from the 
even keel of progress in dealing with in- 
dustries, generally speaking, that have 
grown up in our Republic, in that it is 
proposed to eulreck this industry to regu- 
lation and control by a commission of 
five men, with the provision that no cor- 
poration may mine and ship, or ship, coal 
in interstate commerce without a license 
from the commission. 


“The terms of such licenses are left to 
the absolute discretion of the commission. 
The commission may grant or refuse such 
licenses without assigning reasons. No 
limitations are given in the bill as to 
the manner in which the extensive powers 
of the commission are to be exercised. 

“No justifiable reason has been given 
as to why the Federal Government should 
undertake the management of the coal 
industry to the exclusion of, or in pref- 
erence to, many other industries, As 
stated, it economic condition is not as bad 
as some. 

“Tt can not be contended that it is more 
imaporeant to the general public than such 
industries as those relating to the pro- 
duction and distribution of foodstuffs, or 
fuels, including petroleum and its pred- 
ucts. If Government control would be of 
benefit to the coal industry, it should he 
of benefit to other industries, 


No Precedent for Control 


Of Private Industry 


“It should be emphasized that there is 
no existing precedent for the proposal to 
place a private industry under Govern- 
ment ‘control and management, such as 
is provided by this bill, in time of peace. 

“In view of the repeated criticisms mace 
of the bills in the hearings, an amend- 
ment has been suggested by the author of 
S. 2935 giving the licensee the right of 
an appeal from any decision of the coal 
comtiaiin in granting, refusing, or re- 
voking licenses, either shippers of coal 








or to marketing pools, which is not con- 
tained in the original bill, S. 2935, 

“The control over the coal industry 
which is to be exercised by the commis- 
sion is not defined in the bill itself; it 
can only be described as unlimited, 

“The power vested in the commission 
to revoke the license of any corporation 
and thereby prevent its further production 
and shipping of coal in interstate com- 
merce, is most drastic, and would in prac- 
tice effectually destroy the credit of any 
such corporation, Its assets would be sub- 
ject to virtual confiscation at any time 
upon 30 days’ notice, and capital could 
not be found to invest in such mining 
ventures. 


Ineffectiveness of Plan 


For Regulation of Business 


“Without attempting to decide how far 
the rule-making power of the commis- 
sion would extend, for the bill itself does 
not fix its limits in express terms, I am of 
the opinion that if it went no further 
than the merely formal matters enumer- 
ated by counsél, the commission would be 
@ useless thing so far as regulation of the 
coal business is concerned. It would be 
powerless to control overproduction of 
coal, to fix prices, or exercise control over 
wages or working conditions. 

“The power would extendby implication 
to the arbitrary closing of particular mines 
and the operation of others, and prices 
might be fixed which would result in ef- 
fectually closing mines and in total con- 
fiscation of mining properties. I do not 
believe that such powers exist in the Fed- 
eral Government, nor do I believe they 
should be exercised if they do exist. 

“It must be obvious to anyone who 
thinks seriously that this kind of a ven- 
ture by our Government will ultimately 
mean that the Federal Government will 
be responsible for the success or failure 
of any industry, that it paternalizes to 
such an extent. 


“It is not fair to the coal industry to 
subject it to a rigid regulation calculated 
to enhance the market price of its prod- 
uct, while leaving entirely free from regu- 
lation all the competitive fuels. If there 
is to be regulation of coal, then in jus- 
tice and to preserve equality of competi- 
tion, the other fuels and sources of energy 
— be placed under similar regula- 
ion. 


Dependency of Railroads 


On Adequate Coal Tonnage 


"The implied authority of the commis- 
sion to refuse to license a new develop- 
ment is seriously objectionable not only 
from the standpoint of the owner who 
may have paid taxes upon his undeveloped 
property for many years and may con- 
tinue to be taxed thereon, while being 
forbidden to produce coal and secure an 
income from it, but also from the stand- 
point of the railways serving such terri- 
tory. Many large railway systems depend 
upon, coal tonnage for their reyenues, and 
that, too, after taking into consideration 
& 35 per cent differential freight rate. 

“The bill clearly proceeds upon the the- 
ory that the commission, by its rules and 
regulations, sha]l devise a plan or plans 
for the control and restriction of pro- 
duction. Such control would naturally be 
most effective in those States where the 
large part of production is shipped in in- 
terstate commerce. 

“It is clear that the control by the 
commission would operate as a discrimna- 
tion in the markets against the coal from 
the southern States, or any State having 
inadequate markets at home, and would 
enable the unregulated mines in the in- 


| dustrial States not only to compete on 
;more favorable terms for the industrial 


markets, zut also to develop additional 
mines outside the regulated field sufficient 
to entirely supply those markets heretofore 
supplied by coal from distant States. 


Validity of Legislation 
Questioned on Four Points 


“Considering the provisions of the bill 
from the several viewpoints suggested, I 
am impressed that in its present form the 
bill would be heid invalid by the courts 
for the following reasons: 

“First, It attempts to control and reg- 


}ulate the business of mining coal, and 


various activities connected with i# which 
have no connection with interstate’ com- 
merce and which are not subject to cop- 
trol by the Federal Government. . 

“Second. It attempts to impose a de- 
gree of regulation upon the business of 
mining and shipping coal which _ would 
only be appropriate in the case of a busi- 
ness which in the language of the courts 
is ‘affected with a public interest.’ 


“Third. While section 8 of the bill has | 


been eliminated, prohibiting the building 
of a railroad siding to amy coal mine 
without the approval of the coal commis- 
sion, it s the avowed purpose of the bill 
to authorize the commission to control 
and restrict the production of~coal, and 
in the exercise of the powers given it the 
same result might be reached by a rule or 
regulation of the commisison, or by a re- 
fusal to grant a lcense to one proposing 
to develop such property, 

“Fourth, The bill attempts to vest pow- 
ers in the coal commission which are at 
once unlimited and undefined - 


Possible Legislation 


To Remedy Coal Situation 


"In the hearings before the subcom- 
mittee numerous remedies have been pro- 
posed fos the depressed condition of the 
coal industry. Some of these remedies 
may be applied through the exertion of 
the powers of Congress, and I call atten- 
tion to some of them, in order that they 
may be given further and serious consid- 
eration. 

“First. It is suggested that the present 
destructive competition might be reason- 
ably controlled through the formation of 
central sales agencies in various coal- 
producing districts. 

“Second. It has been suggested that the 
consolidation and merger of coal-produc- 
ing properties might prove of benefit in 
the same way as in the Joining of selling 
facilities. 

“Third. Of great and most direct ben- 
efit to the coal industry and to ths con- 
sumer of coal would he reduction in 
freight rates, 

“I do not disagree with the aims and 
purposes of the authors of this bill. Un- 
doubtedly their intent is to benefit the 
coal industry and improve the conditions 
of mine labor. No one can deny the de- 
sirability of these ends. 

“I am, however, unable to bring myself 
to the conclusion that the provisions of 
the bill would bring about a more success- 
ful return to the industry, the marketing 
of coal, or the improvement in wages and 
working conditions of the miners. The 
bill itself and the testimony given in its 
support are alike vague as to the exact 
methods by which such results would be 
atrained under the proposed coal commis- 
sion. 

“T am thoroughly convinced that such a 


Fewer in New Jersey 


Reduction Attributed to New 
Requirements in State 


Trenton, N. J., July 9. 
There are 101 small Ian companies 
licensed to do business in New Jersey, as 


compared with 437 three years ago, as- 
cording to the records of the State De- 
partment of Banking and Insurance. 
Twenty companies have received licenses 
since the act increasing the interest rate 
from 1% to 2% per cent a month became 
effective April 12, The interest rate when 
there were 437 companies doing business 
in the State was 3 per cent a month. 

Reduetion of the number of such con- 
cerns is atributed by the department to the 
regulations as to capital and other re- 
quirements now in force. Under the 
present law, small loan companies “must 
show that the business will be conducted 
in the interest of the community in which 
it is located before a license to operate is 
granted. Each company also must file a 
bond of $5,000. 


Another provision prohibits the sale of 
capital stock in small loan companies 
without the written consent of the State 
banking commissioner. ‘The companies 
likwise. are restrained “from advertising 
that they are under the supervision of the 
State department or conducting their 
business in an office where another busi- 
ness is operated, except as may be au- 
thorized by the commissioner. 


Individual Debits Show 
Increase During Week 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week ended 
July 6, which included but five business 
days, aggregated $7,295,000,000, or 20 per 
cent above the total reported for the pre- 
ceding week and ‘24 per cent below the 
total for the corresponding week of last 
your, which also included but five business 

ays, 

Aggregate debits for the 141 centers for 
which figures have been published weekly 
}since January, 1919, amounted to about 
$6,733,000,000, as compared with $5,670,- 
000,000 the preceding week and $8,964,000,- 
000 the week ended July 8 of last year.— 
(Federal Reserve Board,) 


Taxable Gain Determined 
On Exchange Transaction 


[Cogtinued from Page ¢.] 


fact that, in exchanges of stocks, accu- 
racy of gains and losses ¢annot be de- 
termined or recognized as such until dis- 
posites of the stock received in exchange, 
is the yery thing that prompeted the 
remedial legislation now under discussion, 
If petitioner recognized a gain at the 
time of the exchange other than the cash 
which he received, it was merely a paper 
gain, and was anticipatory rather than 
realized. What he Woought, however, or 
prophesied, or recognized in his mind is 
not material. The question here is, Did 
the law recognize the gain, other than the 
cash received? We are convinced that 
it did not, and the order of the Board 
is affirmed. 

Cases No. 4688, Georgie T. Gann vy. 
Commissioner of Internal Revenue, and 
No, 4689, C. W. Sager v. Commissioner 
of Internal Revenue, are hereby affirmed 
without opinion on the authority of No. 
4687, David B. Gann v. Commissioner of 
Internal Revenue. 





control would be destructive to the trunk 
railways that traverse the State which [ 
have the honor to represent in part, and 
would result in a substantial reduction of 
their tonnage and a consequent loss of 
revenue which they can ill afford to lose. 
The sotrces of revenue previously referred 
to for the three trunk railroads confirm 
this observation. 

“I am likewise impressed with the idea 
that regulation at this time will seriously 
affect the coal industry generally and 
practically destroy it in a number of 
States removed from industrial markets, 
including my State, West Virginia. 

“For these reasons, I am compelled to 
withhold my support of the Davis-Kelly 
bill.” 

(Excerpts from the reports by Sen- 
ator Davis and Senator Hayden will 
be printed in full tert in the issue of 
July 12.) 


Available indices of business covering 


to mark time; and changes in the general 
level of activity were not pronounced, ac- 
cording to the weekly statement of the 
Survey of Current Business, issued by the 
Department of Commerce July 10 which 
follows in full text: \ 
Wholesale prices continued to maintain 
a firm tone, although the trend in individ- 


of the increases scored were of a seasonal 
nature. However, Fisher’s index has been 
at approximately the same level for the 
past four weeks. The iron and steel com- 
posite price was unchanged, but continued 
weakness in scrap prices reflects the cur- 
rent slack demand in all quarters, Wheat 
prices were also unchanged, but cotton 
was in better demand and advanced 
moderately. 





maintained at a relatively high rate, but 
operations in the steel\industry are re- 
ported at a rate below 15 per cent of 
capacity. The livestock movement was 
heavier than in the preceding week, but 
the cotton movement is seasonally low. 
The weekly statement of the report- 





(Weeks ended Saturday, w 
July 
2 
1932 
GENERAL BUSINESS: 
Composite index—New York Times;., 
Composite index—Business Week?..., 
RODUCTION & DISTRIBUTION: 
Bituminous coal production 
Building contracts, 37 States (da. av.) 
Cattle receipts 
Cotton receipts 
Electric currenti 
Freight-car joadings 
Hog receipts 
Lumber production§ 
Petroleum production 
Steel ingot production .. 
Wheat receipts 
WHOLESALE PRICES: 
Fisher’s Index (1926=100)— 
All commodities (120) 
Agricultural products (30) .. 
Nonagricultural products (90) 
Copper, electrolytic 
Cotten, middling, New York 
Iron and steel composite 
Wheat, No. 2, red, Kansas City 
FINANCE: . 
Bank debits outside New York City.. 
Bank loans (F. R, member banks). 
Bond prices 
Business failures 
Federal Reserve ratio|| 
Interest rates— 
Call money 
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Time money 
Money in oirculation 
Net demand deposits 
Stock prices 
Time eposits 
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*Revised. +Computed normal equals 100. 
same week last three years equals 100, 


Canal mel of Domestic Trade Activity 
Is Found to Reveal Little Change in Week 


ual commodities was not uniform, and part | 


Automobile production continues to be | 


ing member banks revealed a reduction in| 
loans, principally the result of a further | 


WEEKLY BUSINESS INDICATORS 
June 


25 
1932 


0 
122. 
tWeekly average 
||Actual figure—not an index. 


U. S. TREASURY STATEMENT | Wire Company 


Comparative Analysis’ of Receipts and Expenditures 


at the Close of Business July 7, 1932 


Made Public 


This Month 
GENERAL FUND 
Receipts: 
Internal revenue— 
Income tax 
Miscellaneous internal revenue 


3,351,550.51 


Miscellaneous receipts— 
Proceeds of Government-owned 
securities— 
Railroad securities 
All others 
Panama Canal tolls, etc. 
Other miscellaneous .... 


eoceeeveeses seeecevesees $14,100,191.69 


Expenditures: 


General ...ssseesers 
Public debt— 
Interest 
Refunds of receipts— 
Customs 
Internal revenue 
Panama Canal 
Agricultural marketing fund (net) 


Adjusted-service certificate fund 100,000,000.00 


Civil-service retirement fund..*. 
Foreign Service retirement fund 
q District of Columbia (see note 1) 


20,850,000.0: 


Excess of expenditures , 
SPECIAL FUNDS 
Receipts: 
Applicable to public debt retire- 
ts— 


$376,927.9 


$1,868,777.83 
7,459,270.43 


sevccceeceess $56,610,991.31 
5,583,069:20 


138,684.48 
1,772,458.62 


416,000.00 
1,002,317.25 


sor + 0$185,556,583.49 
$171,456,301.80 


reece ree 


July 9, 1932 


Corresponding 
Period Last 
Year 


Corresponding 
Period Fiscal 


Fiscal Year 
1933 Year 1932 


$2,584,267.16 
10,272,876.50 


$12,857,143.66 
* §,842,130.36 


$1,868,777.83 
7,459,270.43 


$9,328,048.26 
3,351,550.51 


$2,584,267.16 
10,272,876.50 


$12,857,143.66 
5,842,130.36 


4,573.89 


470,985.16 
1,137,219.62 


$20,312,052,69 


178.33 
15,064.61 
337,050.14 
1,068 ,299,.84 


$14,100,191.69 


470,985.16 
1,137,219.62 


$20,312,052.69 


$66,219,975.55 
5,114,339.12 


276,964.66 
1,998,312.03 
288,803.38 
*1,275,351.79 


20,850,000.00 
215,000.00 
1,115,582.83 
$94,803,625.78 


$74,491 573.09 


$56,610,991.31 
5,583 ,069.20 


138,684.48 
1,772,458.62 
121,107.95 
*938,045.32 


$66,219,975.55 
5,114,339.12 


276,964.66 | 
1,998,312.03 


288,803. 
*1,275,351.79 
20,850,000.00 

215,000.00 

1,115,582.83 
$94,803,625.78 


$74,491 573.09 


0 


$185,556,583.49 
$171,456,391.80 


1 $604,731.37 $376,927.91 $604,731.37 | 





Expenditures: 
ther ...,- 


Excess of receipts .........+++ oneee 


SUMMARY OF GENEHAL AND 
SPECIAL FUNDB 


Total special fund receipts 


Total special fund expenditures... 





Excess of expenditures 


TRUST FUNDS 
Receipts: 


District ef Columbia $354. 628.5 


Government life insurance fund 4,972,398.42 
Oth . 1,926,836.73 


$6 434,063.72 


Total ..... 


Expenditures: 
Government life ipqusees fund— 
Policy losses, etc. .. 
Investments ...,-+++ eee 576,805 


Excess of receipts or credits..,.,., 
code 
*Excess of credits (deduct). 
Receipts and expenditures for June reaching 
Note 1.—Expen 


thorized amount is expended. After that they 
trict under trust funds. 


ee $376,927.9 


*$4,317,723.07 
$4,694,650.98 


Total general fund receipts ..,.. ++ $14,100,191.69 
376,927.91 


be hd cd aaccvs 0 <ctwa teres $14,477,119,60 


Total general fund expenditures. . $185,556,583.49 
*4,317,723.07 


TOtal .crrecessccereccerescoeveves $181,238,860.42 
+++ $166,761,740,82 


#332, 545.41 
1,488,768.98 
$1,733,029.08 


$4,701,034,64 


1 $604,731.37 


$376,927.91 $604,731.37 


| 


$409,878.41 | 
$409,878.41 
$194,852.96 


eovcccccegcccccogecs 996,817, 1aR0F $409,878.41 
$409,878.41 


$194,852.96 


*$4,317,723.07 
*$4,317,723.07 
$4,694,650.98 


$14,100,191.69 
376,927.91 


$14,477,119,60 


$185,556,583.49 
*4,317,723.07 


$181,238,860.42 
$166,761,740,82 


$20,312,052.49 
604,731.37 


$20,916,784.06 


$94,803 625.78 
409,878.41 


$95,213,504.19 
$74,296,720.13 


$20,312,052.69 
604:731.37 
$20,916,784.06 


$94,803,625.78 
409,878.41 


$95,213,504.19 
$74,296,720.13 


‘7 $373,765.06 
3,879,149.92 


319,398.59 
$4,572,313.57 


$534,828.57 
3,972,398.42 
1,926 ,836.73 


$6 ,434,063,72 


$373,765.06 
3,879,149.92 
319,398.59 


$4,572,313.57 


er 


$436,735.85 
683,410.48 
375,710.20 
$1,495,856.53 


$3,076,457,04 


*$332,545.41 
576,805.51 
1,488,768.98 
$1,733,029,08 


$4,701,034.64 


$436,735.85 
683,410.48 
375,710.20 
$1,495,856.53 


$3,076,457.04 


the Treasury in July are included. 


tures for the District of Columbia representing the share of the United 
States are charged against the amount to be advanced from the general fund until the au- 


are charged against the revenues of the Dis- 


For total expenditures the items for District of Columbia under 
general fund and under trust funds should be added. 








Credit Seen as Cause 


Of Farm Difficulties 


Factor in Financial Distress, 
Says Agricultural Economist 


{Continued from Page 1.] 
|country banks. Additional amounts have 
been advanced by livestock-loan com- 
panies and by farm-implement companies. 
On September 30, 1931, rediscounts of the 
Fereral intermediate-credit banks totaled 
$81,000,000. This amount, however, also 
includes shart-term loans for crop produc- 
tion. 

Data on” the amount of outstanding 
merchant credit are likewise meager and 
unsatisfactory. The annual volume of 
such* credit has been estimated to exceed 
$1,000,000,000. Other short-term obliga- 
tions of farmers, owed largely to individ- 
uals, and for which no estimate is avail- 
able, doubtless also amount to a sub- 
stantial sum. 


Shift in Sources of Credit 


shift in the sources supplying credit to 
farmers. The collapse of the war-time 
inflation boom occurred at a-time when 
farmers generally’ were heavily indebted 





| drop in loans on securities. Commercial 


the week ended July 2, reveal a tendency | joans were approximately the same as a|of credit, however, 


week ago. Investment holdings were 
| down, but the loss was due to a shrinkage 


in the portfolio of Goverment securities as 

holdings of other securities increased, a 

reversal of recent trends, although not on 

a large scale. Deposits were also lower 

owing to a continuation of the decline in 

time deposits which has heen uninter- 
rupted since early May. Reserve bank 
credit was further expanded during the 
week through the continued purchase of 

Government securities. Security prices 

were reactionary, with the stock market 

touching new lows, but the bond market 
has maintained part of its recent gains. 

Business failures were slightly higher than 

in the preceding week; for the month of 

| Jane, however, the total was below that of 

May. 

For the week ended June 25, the com- 
osite business indexes of the New York 
imes and the Business Week were some, 

what lower, the declines in carloadings 

being an important contributing factor, 

Steel mill activity, electric power produc- 

tion, and petroleum output declined, but 

increased production was reported for the 
a&ttomobile and lumber industries. 





eekly average 1923-25100) 
June July June July 
18 4 27 5 
2932 1931 1931 1930 


55.4 74.7 99.2 
"55.8 76.6 101.4 


*39.6 70.0 


July 
6 
1929 


108.8 
111.3 


June 
29 
1929 


110.1 
107.8 


94.4 
138.2 


9 5 


June 


76.9 
49.7 
65 
93.7 
82,6 
56.1 
124:0 
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Since 1920, there has been a marked) 


14.4 | 


Alo., $55,000. 


to local banks and to local dealers for sup- 
plies and equipment. In the period im- 
mediately following, a large part of this 
short-term indebtedness was funded into 
long-term real estate loans. The volume 
of farm-mortgage indebtedness which was 
estimated at $7,857,700,000 in 1920 in- 
creased to a total of $9,360,620,000 in 1925, 
and in 1928 it was placed at $9,468,526,000. 
In 1930, the total indebtedness showed a 
Slight decline to $9,241,390,000. The 
sources of these loans in 1928, classified 
according to the principal groups of lend- 
ers, were as shown in this table: 


Million 


Federal land banks 
Joint-stock land’ banks . 
Commercial banks .. 

| Mortgage companies 
Insurance companies 
Retired farmers 

Active farmers 

Other individuals 

Other agencies . 


Joint-stock Land Banks 


Since 1920, the Federal and joint-stock | 
land banks have assumed an increasing 
|importance as a source of farm mortgage 
credit. Loans from individuals and banks, | 
| however, have decreased in both relative 
and absolute importance. Life insurance 
companies have risen to the leading place 
|in financing farm mortgage credit re- 
| quirements, 


| The present lack of local credit facilities 
|in many localities, occasioned by numer- 
| ous failures of country banks, has led to} 
;an increased interest in the organization | 
|of agricultural credit corporations and 
| Similar institutions utilizing the redis-| 

count facilities of the Federal intermediate 
credit banks, The expansion of this type 
as been relatively 

slow. In April, 1931, there were 330 credit 
| corporations and livestock loan companies 
| using Federal intermediate credit bank 
| facilities. These corporations had a total 
| unimpaired capital, surplus and undivided 
| profits, of $21,825,000. 


| Federal Aid to Farmers 


Considerable assistance has been sup- 
| plied by the Federal Government in meet- 
| ing the most pressing credit requirements 
of farmers in areas seriously affected by 

the drought or other climatic adversities. | 

| Since 1921, seven annual appropriations, 
| totaling $83,750,000, have been made by | 
|Congress for loans directly to farmers, 
| chiefly for the purpose of purchasing seed, | 
|feed and fertilizer, In 1931, total ap-| 
| propriations for these emergency purposes 
| totaled $67,000,000 and loans were made 
jin 32 States, 








| In all, the total indebtedness of farm- | 
ers for all purposes may be roughly esti- | 
| mated at $13,000,000,000 to $14,000,000,000. | 
|The annual interest charge on this in-| 
debtedness may be assumed to average | 
|about 6 per cent on the real estate in- | 
debtedness, 8 per cent on the short-term | 
| indebtedness, and between 15 and 20 per} 
cent on merchant credit, making an ans | 


nual carrying charge approximating $900,- 
| 000,000, P hie ‘ 


Much of this interest burden| 


might well have been avoided by a more || 


conservative use of credit. Excessive re- | 
liance on credit, however, is by no means 
a universal trait of farmers. As a class/| 
they have smaller credit obligations in 
| proportion to their assets than have most 


5| Other economic groups. Many farmers 


avoid resorting to credit even when it| 
| could be used to decided advantage, | 
oS 


| Changes in State Banks 


In the Reserve System | 
Changes of status among State bank 


during the wee kended July 8 were made 
public July 9 by the Federal Reserve 
Board as follows: 


Admitted to Membership: Merchants &| 
| Farmers 


| members of the Federal reserve system 
| 
| 
| 


Bank of Greene County, Eutaw, | 


Change# Are Announced 
In Status of State Banks 


New York: Joseph A. Broderick, Superin- 
tendent of Banks, has announced: Rensselaer 
County Bank & Trust Company, Rensselaer, 
application filed for permission to open 
branch. Bushwick Savings Bank, Brooklyn, 
application to open branch refused. 


Ordered to Stop 
Certain Practices — 


Federal Commission Finds 
Brown Fence & Wire Co. 
Purchases Certain Goods 
It Claims to Produce 


The Federal Trade Commission has 
ordered the Brown Fence & Wire Co., 


Cleveland, which supplies farmers with 
fencing, roofing, poultry apparatus and 
other accessories, to cease representing di- 
rectly or by implication that its manu- 
factures or grows certain articles except 
in cases where this is true. The company 
is also directed to stop asserting that 
goods purchased by it from other many- 
facturers go to the consumer without a 


38 | middleman’s profit. 


According to the Commission's findings, 
the company does manufacture such com- 
modities as wire fencing, fence posts, 
gates and other fencing accessories, but 
purchases from other manufacturers or 
producers articles ranging in variety from 
fence anchors and tires and tubes, to baby 
chicks, nursery stock, and water heaters. 

Advertisements Cited 

The Brown Company advertises in farm 
journals and, in close to 1,000,000 catalogs 
sent out each year, asserts that it sells 
directly from factory to consumer and 
that the prices are low because the cus- 
tomer does not have to pay anything for 
the middlemen’s profits and experises. 
Such prices are lower than those of other 
companies because Brown customers pay 
only the actual cost of manufacture plus 
one small profit, according to the ad- 
vertisments. 

Regarding this latter class of goods the 
Commission orders the company to stop 
“directly or by implication” giving as a 
reason for its alleged ability to sell such 
articles, the fact that they are furnished 
directly to the consumer from the com- 
pany’s own factories, mills, nurseries, 
hatcheries or with but one profit plus 
the manufacturer’s cost, when such are 
not the facts, 


Company Held Middleman 

The Commission found that this latter 
class of merchandise is sent from the fac- 
tories of the respective manufacturers di- 
rectly to the consumers on order of the 
Brown company, with two separate profits 
included in the sale price, One such profit 
accrues at the original source of the ar- 
ticles and the second goes to the Brown 
company. In reality, this company is a 
middleman, the Commission found. 

The company made special arrange- 
ments regarding articles it purchased from 
others. It developed the tools and de- 
signs used by the other mills for making 
the fence anchors, while it had its own 
formula for the paints, varnishes and 
enamels made by others. It advanced 
funds for the materials and bought .such 
paint products at the cost of the raw ma- 
terial plus manufacturing costs at a fixed 
price per gallon. Such arrangement with 
the paint company and with several other 
contracting manufacturers is confined to 
their dull seasons. 

Part of Complaint Dismissed 

Through considerations of overhead and 
Seasonal . losses, the company, with its 
volume business, in some cases obtains 
the products for which it has so arranged 
at cost and sometimes less than cost, and 
is thus able to resell at a low price. 

Orders received by the Brown com 
for the products other than those manu- 
factured by it and other than those which 
it has bought at or below the manufac- 
turing cost, are filled pursuant to arrange- 
ment with manufacturers in 35 distribute 
ing centers. These goods go from these 
manufacturers to the Brown company’s 
customers with the two separate profits 
included in the sale price, the Commise 
sion found. 

The Commission dismissed that part 
of its original complaint charging the 
company with misrepresenting the cop 
content of fence wire. The weight of the 
evidence, according to the Commission, 
showed that the company did not misrep- 
resent the copper content of its wire ag 
charged.—(Federal Trade Commission.) 


Trade Situation Abroad 
Shown in Weekly Review 


[Continued from Page 6.] 


standing is said to be £2,086,405,000, or abou 
$7,500,000.000 at the curremt exchange ae 
It is expected that the conversion operation 
will result in a reduction of £30,000,000 a year 
in interest charge and in a net budgetary save 
ing of £23,000,000, after allowance is made for 
a resultant reduction in income tax and sure 
dl Wacleenie ron and the cost of rane 
a@ very slig ecline in ter 
pound sterling. 9 
+++ 


Greece.—Gross receipts from mor ed reve 
enues during the first four sonia al 1933 
declined 110,488,300 drachmas from the corres 
fepncing peried of 1931, the respective figures 
being 1,139,774,610 and 1,250,262,910 drachmas. 
The decreases were distributed among all th 
items, with tobacco, customs, and alcoh 
showin the largest declines. (Drachma 
equaled approximately $0.013 until the sus - 
sion of the gold standard on April 27, follawe 
ing which it dropped to around $0.0065.) Al 
bids for commodities and equipment requi 
by the government must be quoted in drach- 
mas, according to an announcement of the 
Service of Greek Government Supplies dated 
June 1, 1932. Payment for such supplies can 
be made, upon request filed with the Ara, ina 
designated foreign currency, the conversion of 
drachmas into such currency being effected at 
the current exchange rate of e Bank of 
Greece on the date of the bid, 


The review of conditions in other 


countries will be printed in the i. 
of July 12. * — 


FOREIGN EXCHANGE 


As of July 9 


New York, July 11—-The Federal Rese: 
Bank of New York today sontaen to i 
Secretary of the Treasury the following 
Austria (schilling) ..........s., even ll 
Belgium (belga) 

Bulgaria (lev) 

Czechoslovakia (krone) 

Denmark (krone) 

England (pound, sterling) .... 
Finland (markka) 
France (franc) 
Germany (reichsmark) \... 
Greece (drachma) . 


Pee eeseeees eeees 
eeeeeee 


| Holland (guilder) 


Hungary (pengo) . 
Italy (lira) 

Norway (krone) .... 
Poland (aloty) ....... Kee eececccccces 
Portugal (eseudo) . 
Roumania (leu) ., 
Spain (peseta) ... 
Sweden (krona) . 
Switzerland (franc) 
Yugoslavia (dinar) ., 
China (Chefoo tael) 
China (Hankow tael) .... 

China (Shanghai tael) .... 

China (Tientsin tael) ... 

China (Hongkong dollar) 

China (Mexican dollar) 

China (Tientsin or Peiyang dollar) . 
China (Yuan dollar) 

India 

Japan 

Singapore (&.8.) (doll 

Canada (dollar) 

Cuba (peso) ... 

Mexico (peso) 

Newfoundland ( 

Argentina (peso, gOld) ......5. 
Brazil (milreis) 

Chile (peso) .. 

Uruguay (peso) . 

Colombia (peso) . 


see ee renesee 


Pee eeeeseneee 
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Examiner of State Accounts Suggests Meas- 
ures to Relieve Burden on Property and for 
Utilization of Other Sources of Revenue 





By LAWRENCE F. ORR 


Chief Examiner, Board of Accounts, State of Indiana 


Tn blame for increased tax rates should 
not. be placed upon public officials, except 
where they have been careless in ad- 
ministration or permitted wasteful and 
illegal expenditures. 

Most of the blame for the present tax 
situation can be placed directly upon the 
people themselves. Indifference of the public 
toward governmental affairs and the de- 
mands of the people and their acquiescence 
in large and numerous expenditures for mod- 
ern improvements and conveniences are the 
two main reasons for high taxation. 


*~+ . 


All these benefits bestowed upon us—such 
as parks, boulevards, lighting systems, im- 
proved highways, streets, sewers, sidewalks, 
school buildings, gymnasiums, court houses, 
city. halls, community buildings and recre- 
ational activities—cost money, and the peo- 
ple have paid for them or are paying for 
them now. 

Bonds issued for improvements made in 
prosperous times will in many instanceg rep- 
resent twice the cost that such improvements 
could be made for today. These bonds will 
runn over a period of years and will be 
paid annually for several years to come. 

Decrease in assessed valuation of taxables 
will make higher rates of taxes each year 
to pay the same amount of bond install- 
ments due. It is necessary first to provide 
for these payments before current operating 
expenses can be considered. Current operat- 
ing expenses may decrease but the increased 
rate to pay these installments of indebted-~ 
ness will oftentimes make little relief in the 
total taxes to be levied. 

Nearly every public corporation in Indians 
has bonded itself up to the constitutional 
debt limit of 2 per cent of its taxables. The 
framers of our State Constitution acted wisely 
in providing such a limitation. 

If a maximum tax rate could be provided 
for against property it seems to me that such 
a provision would be of great benefit to the 
property owner. Something must be done 
to relieve property of being the main sup- 
port of government. I: real estate is ever 
again to be restored to normal value, prop- 
erty will have to be relieved of bearing the 
brunt of governmental costs. 


Revenue for governmental purposes can 
and must be obtained from other sources. In 
my opinion, it would be well to establish 
@ maximum rate for all purposes against 
property, in a reasonable sum—for example, 
say $1.50 per $100—and if that is not suffi- 
cient for carrying on government, then the 
balance needed must be provided elsewhere. 


The rate of taxation for maintaining the 
State Government is 29 cents upon the $100 
valuation. Three-fourths of the revenue ob- 
tained by the State for operating expenses is 
procured otherwise than by property tax. 


++ 

If changes are made in our Federal and 
State liquor laws providing for legalized beer, 
it will be possible by a tax upon same, for 
the State to eliminate entirely the tax upon 
property for the support of State Govern- 
ment. Whether our liquor laws are modi- 
fied or not, I believe that our Legislature 
should consider sources of revenue to pro- 
vide that the State will not need to depend 
upon the property tax in the future for carry- 
ing on its business. 

More than 20 cents of the State levy is 
used for educational purposes. The balance 
is represented in special levies granted by the 








Food Sanitation 
for Preventing 


Typhoid Fever 


y 
Dr. J. M. Parrott 
Health Officer, State of 
North Carolina 


ERE have been two and one-half times 

as many cases of typhoid fever in North 

Carolina during the first five months of 
1932 as during the corresponding period in 
1931. Typhoid fever is increasing so rapidly 
and in such widely distributed sections that 
the State Department of Health is deeply 
concerned over the matter. 


This concern becomes all the more great 
because the funds of the State Department 
are very limited and the problem of tracing 
out and finding each case is more than ordi- 
narily a local one. 

I earnestly and firmly advise all people to 
be vaccinated and consult their doctors and 
local health services concerning the proper 
sanitation of their water, milk, and food 
supplies. This is the first step in finding 
the answer to the question: “How many peo- 
ple shall we allow to die from typhoid fever?” 

I am definitely of the opinion that typhoid 
fever has not assumed anything that approxi- 
mates the proportions of an epidemic. But I 
do feel that the situation is fraught with real 
danger, and that we must not fail to keep 
up our high standard of sanitation through- 
out the State. 


In 1930 the death rate from typhoid in 
five of our cities which have a standard milk 
ordinance and well-regulated water supply, 
and in which there is a reasonable amount 
of vaccination against typhoid fever, was 2.7, 
and that, too, in face of the fact that those 
cities are medical centers to which typhoid 
cases gravitate and which receive the 
“credit” for the death. During the same 
year, 1930, the death rate from typhoid in 
five rural counties which do not have stand- 
ard. milk ordinances and_  well-regulated 
water supplies, and in which vaccination has 
not been as thorough as it ought, was 12.7. 


Typhoid fever is a disease which can easily 
be prevented by a simple procedure—im- 
munization. While sickness is always a se- 
rious matter, it is a real calamity during this 
depression, and it is always much more im- 
portant to have a low death rate than a low 
tax rate. 


=r 





Legislature for certain purposes together with 
the rate needed for other general fund pur- 
poses. 

The departments and offices of the State 
Government, if taken as a whole, are self- 
supporting and the revenue over and above 
their cost of maintenance amounts to a sur- 
plus of nearly $1,000,000 per year which is 
turned into the State treasury. 

Certain plans for abolishing departments 
of State Government should take into con- 
sideration the receipt side of the ledger as 
well as the disbursement side. If they do 
not and such abolishment is accomplished, 
the taxpayers will be the losers. There are, 
however, certain consolidations of depart- 


ments of State Government that could well , 


be made. 

On the other hand calculations show that 
local government is dependent upon prop- 
erty to the extent of at least 75 per cent of 
revenue obtained. The high cost of local 
government must be considered in any at- 
tempt to find relief from the present tax 
situation. 

+--+ 


This can be accomplished if the people 
are properly organized to assert their de- 
mands. If they could be just as well organ- 
ized to prevent appropriation of public 
moneys as certain interests and groups are 
organized to obtain appropriations, they can 
bring about a vast saving in expenditures of 
public funds. 

In the matter of reorganization of govern- 
ment and its activities in this State, I have 
from time to time suggested certain changes 
that could be made in the interest of reduc- 
ing costs and of more expeditious perform- 
ance. 

My plan for reduction of the number of 
townships has not been opposed generally, 
but it has been subjected to attack by cer- 
tain political groups and interests. This can 
always be expected when the interests of the 
general public are advanced. 

For instance there is no question that the 
adoption of the county unit school system 
would help solve the tax problem. We have 
1,016 civil townships and 1,016 school town- 
ships. We have 93 school towns. These 
school townships and school towns should be 
abandoned to the county as the school unit. 

The number of townships could be reduced 
at least two-thirds. I would suggest that we 
have from three to five civil townships in a 
county, depending upon the size of the 
county. The trustees of these townships could 
serve as the board of county commissioners 
and the county board of education. Such 
consolidation would unify mumerous tax 
levies, expedite the work of the assessors and 
the collection and distribution of taxes. 

The office of township assessor as now 
provided by law should be abolished and the 
county assessor given the right of appoint- 
ing his assistants. This would expedite the 
assessing work and make for efficiency and 
equality of assessments. 

The license fees for automobiles should be 
collected by the county and paid into the 
county treasury for the use of local govern- 
ment. I would suggest increasing the license 
fees upon automobiles with a view of elimi- 
nating them from the tax duplicate thus not 
assessing them as personal property. I be- 
lieve this would bring more money into the 
treasury than under the present plan, which 
provides for both taxing and licensing. 

++ 


Many automobiles are taxed too much, some 
not taxed enough and a great number escape 
taxation altogether. It seems to me that li- 
censing them in a sufficient amount to do 
away with taxing them as personal property 
would reduce the complications of the present 
system and obtain from them a full amount 
of their share of contribution to public 
revenue. 

Buses and trucks are using our highways 
for heavy hauling. Such transportation is 
increasing daily. There should be a tax 
upon buses and trucks so operating. 

The tax for repair and maintenance of 
county highways should be eliminated. Suffi- 
cient gas tax moneys should be allotted to 
take care of this repair. 

The county should be made the unit for 
road improvements and the township three- 
mile law should be repealed. 

Our poor fund laws should be amended 
and revised so that the money provided for 
the poor will all-go to the needy and not be 
wasted or illegally spent to enrich those who 
perform services or sell supplies to the town- 
ship. 

There should be uniformity and stand- 
ardization of machinery, equipment and all 
supplies purchased by public corporations. As 
long as we have a multiplicity of such units 
of government this can not be effectively 
accomplished. Poor fund supplies should 
be contracted for in a business and legal 
manner and the law should so provide. Con- 
solidation of purchasing would result in 
Saving. 

Public improvement assessments in cities 
and towns are detrimental to the ownership 
of property. Many a lot has been eaten up 
by the high cost of improvement assessments 
made against it. Na&merous lots so assessed 
could not be sold for a sum half. sufficient 
to pay these assessments. The improvement 
laws should be changed providing for street 
assessments against districts instead of 
against the individual property owner. A 
street is an asset of a district and not of an 
individual property owner. 


++ 

These are times which demand real service 
in behalf of all the people. Both political 
parties will need to get down to more busi- 
ness and less politics during the present con- 
ditions, if matters are to be helped. Defi- 
nite programs should be undertaken, Those 
things which are vital to the contentment 
and general welfare of the people should be 
taken up, discussed and acted upon without 
political pussyfooting or delay. Public serv- 
ice should be had for all and not for a few. 

Political service plays an important part in 
our form of government but we must recog- 
nize in times likg these that good, sound 
business administration is vital to the people. 

We must have efficiency, economy and hon- 
esty in public business. This is essential to 
the public welfare. 
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In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series deals with rubber. 


By DAVID T. COPENHAFER 


- Examiner, Interstate Commerce Commission 


HE supply of crude rubber used in 

the manufacture of rubber goods 

which enter the channels of com- 
merce in tthe United States is obtained 
largely from the East Indies and the 
Amazon Valley of South America. 

The greater portion of this supply, 
which consists of so-called plantation or 
cultivated rubber, is imported through 
the Port of New York. In the early 
part’ of the present century the impor- 
tations consisted largely of “wild” or un- 
cultivated rubber. 

4 + + 

Importations have obviously depended 
upon the development of the rubber in- 
dustry which has centered to a large ex- 
tent in northeastern Ohio. In 1919 the 
Interstate Commerce Commission stated 
in one of its reports that 30,000 differ- 
ent articles made of rubber were pro- 
duced in Akron, Ohio. 

As indicative of the further use of rub- 
ber articles it may be pointed out that 
French railways are contemplating the 
extensive use of rail buses on pneumatic 
tires on the lines in that country. The 
advent of, and the ever-increasing use 
of, the motor-driven vehicle, has been 
largely responsible for the unusual 
growth of the rubber industry. 

The importations of crude rubber for 
the years shown are indicative of this: 
1887, 28,649,446 pounds; 1905, 67,234,256 
pounds; 1916 (year ended June 30, 1916), 
347,213,758 peunds; 1920, 566,546,136 
pounds; 1928, 999,983,040 pounds; 1929, 
1,267,840,000 pounds. 

About 80 per cent of the crude rubber 
is consumed within so-called official 
classification territory which, generally 
speaking, is that portion of the United 
States lying north of the Potomac River 
and east of the Mississippi River. 

The large importations of crude rub- 
ber, and the tremendous volume of 
manufactured rubber goods which con- 
sists largely of automobile and truck 
tires as indicated by the fact that ap- 
proximately 85 per cent of the crude 
rubber is used in the manufacture of 
such tires, inner tubes, and tire repair 
material, have in past years afforded 
common carriers by railroad throughout 
the United States considerable traffic. 
This volume, as shown by the figures 
hereinafter stated, fluctuates with exist- 
ing conditions. 

Crude rubber is transported in bales 
weighifig approximately 200 pounds which 
are compressed by hydraulic pressure 
into packages wrapped in burlap or en- 
cased in light woolen boxes. It loads 
heavily and is a desirable commodity 
from a transportation standpoint. Rub- 
ber tires are generally shipped wrapped 
in heavy paper, in paper-lined cars. 


+ + i 
The number of cars of crude rubber 


and automobile and truck tires originated 
on Class I railroads in recent years, and 
the total revenues received for the trans- 
portation thereof are shown below: 
Crude Rubber.—1929, 20,400 cars, $4,- 
630,337, revenues; 1930, 15,873 cars; $3,- 
523,276, revenues; 1931, 14,242 cars; $3,- 
340,600, revenues. 
Tires.—1929, 54,137 cars; 
revenues; 1930, 37,403 cars; 


$12,544,414, 
$9,123,200, 


revenues; 1931, 23,406 cars; $5,795,023, 


revenues. 


The cases wherein the Interstate Com- 
merce Commission has dealt.with the 
rates for the transportation of rubber 
either in .its crude or manufactured 
state, except such as may have related 
to rates between a few specified points, 
are limited. These cases related largely 
to the matter of classification. 

In determining the appropriate classifi- 
cation of a commodity for convenience 


‘in making. transportation rates and 


charges, freight is arranged and put into 
different classes dependent upon the re- 
lations which commodities bear to each 
other in such respects as character, use, 
bulk, weight, value, tonnage or volume, 
risk, competition, and other considera- 
tions affecting the cost and value of the 
transportation service. 


++ 
In Goodyear Tire & Rubber Co. v. A,, 


YC. & Y. Ry. Co., 53 I. C. C. 389, decided 


June 2, 1919, the Commission considered 
the rating then applicable on crude rub- 
ber in official classification territory. It 
there commented upon these various 
factors and the rapid increase in the 
volume of tonnage, which was almost en- 
tirely in carloads. It ordered the exist- 
ing rating reduced to fourth class. 

The rating on the same commodity in 
all three classification territories, namely: 
Official, southern, and western was next 
considered in Rubber Assn. of America 
v. Akron & B. B. R. Co., 174 I. C. C. 79, 
decided April 23, 1931. 

The Commission adhered to its pre- 
vious findings in the Goodyear Case as 
ta official territory, but found the rating 
governed by the southern classification 
and that in western territory, so far as 
governed by the western classificatign 
established pursuant to Consolidated 
Southwestern Cases, 123_I. C. C. 203, un- 
reasonable to the extent they exceeded 
50 per cent of the corresponding first- 
class rates. - 

The fourth-class rates prescribed in 
official classification territory in Eastern 
Class Rate Investigation, 164 I. C. C. 
314, were on the basis of 50 per cent of 
first class. 

+ + 


In Goodyear Tire & Rubber Co. v. A., 
C. & Y. Ry. Co., 57 I, C. C. 206, the 
Commission considered the rating on 
rubber tire’ tubes, pneumatic rubber tires, 
and solid rubber tires, mounted or un- 
mounted,’ from points in official and 
western classification territories to 
points in southern classification terri- 
tory when governed by the southern 
classification. It tound the ratings and 
rates then applicable unreasonable to the 
extent they exceeded third class. 

In Natl. Asso. Waste Material Dealers 
v. A. A..R. R. Co., 68 I. C. C. 748, the 
rating on scrap rubber in official classifi- 
cation territory was found unreasonable 
to the extent it exceeded fifth class. 
These cases indicate that the Commis- 
sion gave considerable weight to the 
value of the particular commodities in 
that the lowest rating was prescribed on 
scrap rubber and the highest on the 
manufactured rubber tires» 


In the next of this series of articles on “Rubber,” to appear in the issue of 
July 12, Charles E. Baldwin, Acting Commissioner, Bureau of Labor Statistics, 
Department of Labor, will discuss the information which the Bureau of Labor 
Statistics collects and publishes relating to crude rubber and certain manu- 
factured rubber products. 





Protection of Dairy Industry 


Stabilization of Prices in New England 
By HARRY R. LEWIS 


Commissioner of Agriculture, State of Rhode Island 


E most important development in New 

England agriculture this year has been 

in connection with our dairy industry 
and the efforts which have been made to 
stabilize milk prices in the Greater Boston 
market. 

Until New England Dairies, Inc., began to 
operate as a sales agency on May 1 of this 
year, there was no existing central marketing 
agency in the New England milk shed capable 
of providing the dairy farmer with an ef- 
fective, unified marketing service which could 
deal with all distribulors uhiformly without 
undue price fluctuation. 

As a result, uncontrolled competition among 
producers in the sale of fluid milk to dis- 
tributors resulted, last December, in a reduc- 
tion in the wholesale price of milk, f. o. b. 
Boston, from 7 to 5 cents per quart.. With 
a delivered price of 5 cents, dairy farmers 
on the average were receiving a net return 
of but little more than 2% cents per quart, 
which was well below the cost of production. 

Faced with this situation, the dairy inter- 
ests ‘requested the New England Governors 
to appoint an Advisory and Arbitration 
Board, The Governors did so and instructed 
the Baard to do two things. 

First, it was to develop some temporary 
and immediate plan which would bring about 
an emergency stabilization in the market and 
an increase in milk prices. Second, it was 
to develop a permanent organization to pre- 
vent future disruptions in the market. 

This committee began to act early in Jan- 
uary and for four months worked steadily 
with producers and distributors to develop 
a workable plan which would be acceptable 
to both the dairy interests and the dealers. 
Finally, on April 30 the efforts of the Board 
met with some measure of success: 

Contracts were signed by producers, dealers 
and New England Dairies, Inc.,; which put 





New England dairies into operation as a sales 
agency and guaranteed that all dealers who 
were signatories should own their milk at 
a uniform price to be established by the sales 
committee of New England* Dairies. New 
England Governors’ Dairy Advisory and 
Arbitration Board was designated as a Milk 
Administration Board to receive reports of 
purchases and sales from dealers and pro- 
ducers and make certain that the contracts 
between producers, dealers, and New Eng- 
land Dairies, Inc., were fulfilled. 

The contracts run for nine months, con- 
tain a provision for liquidated damages in 
case of breach of contract by either party, 
and provide for arbitration t: settle any dif- 
ferences arising between buyer and seller. 
Under the terms of the contract the question 
of price can be opened at any time on five 
days’ notice and, in ‘case of disagreement in 
price between New England Dairies, Inc., and 
the dealers, the tter automatically becomes 
subject to arbitration. 

Two large producers’ units, Bellows Falls 
Creamery for First National Stores and 
United Farmers of Morrisville, Vt., remain 
outside the New England Dairies organiza- 
tion. The Milk Administration Board has 
received definite assurance from President C. 
F. Adams of the First National Stores that 
they will cooperate in the program. In fact, 
Bellows Falls Creamery has indicated that 
they will be on price itevels as high or higher 
than any that New England Dairies, Inc., 
may establish, 

The United Farmers, however, have given 
no such assurance and from the first have 
actively opposed the stabilization program. 

On May 1, New England Dairies, Inc., an- 
nounced a uniform price of 5 cents per quart 
for Class I milk delivered in Boston, thus 
eliminating inequalities in current prices, and 
on May 9 the price ,was raised to 55-10 cents 
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“Our Government is a stake of such inestimable 
value as to demand our constant and watchful 
vigilance for its preservation.” 


JAMES BUCHANAN 
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Obligation of State to Promote 
Educational Progress +..+ + 





Schooling as Advanced as Times Required to 
Prepare Youth to Understand and Partici- 
pate in Modern Life, Says Educator 





By FRANK L. McVEY 


Member, Board of Vocational Education, Commonwealth of Kentucky 


HE State is a human institution com- 

posed of people living in a definite terri- 

tery, with definite laws which are ac- 
cepted by the people as a guide for their 
conduct and relaticns. 

The State is not a place, or\a building or 2 
group of people. It is all of the people with 
their laws, governments, institutions, busi- 
ness, commerce and social organizations. 

The government of a State is an agency 
whose business it is to carry out the pur- 
poses of the people. It has an obligation to 
the people to hold within their control and 
under their direction this agency of the 
State. 

Without entering into fine distinctions, one 
may define the functions of the government 
into three general groups. 

The first of these is protective. For the 
purpose of guarding the property, lives and 
health of the people, the State has estab- 
lished courts, police and sanitary measures. 


+ + 

Herbert Spencer, in his discussion of the 
State, insisted in the early day when he 
wrote that the particular function of the 
State is the protection of property and life; 
but we have gone much beyond that. The 
protection afforded by the State to the peo- 
ple is for the purpose of allowing them to do 
many things that will advance their interests. 

There is another function of the State that 
we may call auxiliary, in that it does not add 
anything to the protective and constructive 
purposes of the State, but through the collec- 
tion of taxes and the keeping of accounts, it 
makes it possible for the work of the State 
to go on. The State does not exist in order 
to collect taxes ‘and keep accounts, but on 
the contrary, does these things to assist ma- 
terially the progress of the people. 

The third general function of the State 
consists of certain groups of activities that 
may be called constructive. The State de- 
velops transportation: facilities, it provides 
for the recreation and health of its people 
and sets up a system of education. 

The great wealth-producing element of 
government is education. We do not produce 
in order to consume that we may still pro- 
duce more goods; that would be an endless 
round of futility. But the growth and care 
of the child become the great function of 
government, in that the future of the State 
depends upon the development of its citizens. 

Every Commonwealth is faced with these 
problems; and the economic conditions exist- 
ing in our own country affect values and 
affect the ability of the State to carry on its 
various functions. In times of depression, 
when citizens look about to see where they 
can lighten the burden of government, the 
tendency is to place the onus on education 
and to take from it some of its support. 

It appears difficult to reduce the expenses 
that arise ‘out of the protective element of 
government. In consequence, that somewhat 
difficult thing to visualize, called education, 
seems the logical place for the reduction of 
expenditures; and yet it may be said to be 
the larger constructive phase of government. 

We have been making some progress in 
education in Kentucky in the last 25 years 
when measured in figures. More money is 
being spent and more pupils are attending 
school than in the earlier period. 

Today 530,000 children are enrolled in the 
public shools in Kentucky. This is one-fifth 
of the population. Twenty-five years ago 
there were 400,000. In high school 65,000 pu- 
pils are enrolled, where 25 years ago there 
a very few public high schools in the 

tate. 


++ 

Teachers now number 17,090 and the 
amount spent for education in Kentucky is 
about $30,000,000. School buildings are valued 
at $49,C00,000. 

These sums are large. But when meas- 
ured against the expenditures of other Com- 
monwealths about us and placed on a per 
capita basis, they are by no means so im- 
pressive. 

No man would say that business, industry, 
and transportation are not advancing and 
that new ideas are not constantly appearing 
in these fields, which are adopted by the 
energetic and farseeing leaders of industry. 
Yet there is an impression rather widespread 
that education is static and that textbooks 
of the past can be used in the present, that 
old schoolhouses satisfactory 40 years ago 
are still just as satisfactory. 

In fact, all other human agencies may ad- 


per quart or $2.60 per 100 pounds. 
price held through May. 

On June 1 New England Dairies anriounced 
that the price to be paid producers during 
June would continue at $2.60 per 100 pounds. 
The dealers immediately said this was too 
high and. petitioned for arbitration. The 
Arbitration Board met on June 8 for the 
taking of evidence. 

On June 9 the Board decided to sit again 
on June 22 for further hearing of evidence 
and for the purpose of further questioning 
of dealers and producers, The Board felt 
that insufficient evidence was obtained at the 
first hearing to justify them in handing 
down a decision. 

While. it is evident that the milk problem 
is still not completely solved, I think that 
real progress has been made. 

Until a short time ago, the sentiment was 
growing among New England dairymen that 
their chief hope for better prices for the 
products they have to sell lay in legislative 
restriction which would keep milk and cream 
produced beyond the New England milk shed 
out of New England markets. The sentiment 
is common today but so generally accepted 
by dairymen, and the conviction appears to 
be gaining—particularly among the leaders— 
that restrictions which will make outside pro- 
ducers as careful as local producers must 
be so as to have their milk accepted, are fair 
both to New England producers and consum- 
ers but that further restriction is unwise. 
More and more farmers appear to be recog- 
nizing that beyond this point the New Eng- 
land States can not go: That any attempt to 
do so may diminish the consumption of New 
England’s manufactured products beyond 
New England; and that such a reaction 
would affect adversely the market for New 
England dairy products. 





This 


vance, but in the minds of many people edu- 
cation is education, and the provisions for it 
at one time are sufficient for any other. Yet, 
there are coming into education new ideas, 
new books, visual education, the use of typ- 
ing machines, the organization of new cur- 
ricula, and the better training of teachers. 
If we train our citizens, however, to an equal- 
ity of understanding and appreciation of 
other peoples, it is essential that education 
Shall advance and shall incorporate all of the 
essential progress that is being made in this 
important human endeavor. 
+ + 


Our attitude seems to point to a school 
system as something that may be used to the 
advantage of individuals. The school board 
member and the citizen may bring pressure 
to secure advantages for themselves. In all 
of this we have largely overlooked.the child 
and its rights. We have forgotten the future 
of the State and neglected to emphasize the 
right of the child to a good education. 


The people of the State are confronted 
again and again with interference with the 
teacher, with the conduct of the school and 
with the development of the best means of 
education. It is amazing that in the discus- 
sion of the Legislature the child is entirely 
forgotten. We need the emphasis again and 
again on the goal of modern education. 


In the new enlightenment that is coming 
to students of education the importance of 
early teaching stands out with amazing clear- 
ness. What happens to the child in the ages 
between two and six and what happens to 
the child in his emotional and spiritual life 
have a very great effect on the kind of per- 
son he becomes in later years. Consequently, 
while we are talking about elementary in- 
struction, leaders are pointing the way to 
kindergarten and nursery schools as having 
the importance which we have overlooked 
and neglected. 


In secondary education lies the problem of 
much of modern instruction. It is found in- 
creasingly important that the people in the 
secondary period should come to have rather 
definite attitudes. If these attitudes are not 
established in this period it is exceedingly 
difficult to build them up later on. ~ 

In the field of secondary education the ob- 
jectives are health, command of the funda- 
mental processes, the development of home 
membership, the creation of functional effi- 
ciency, the emphasis on citizenship, the use 


of leisure time and the growth of character. 


The whole community, school, church, press 
and business, should all work together in 
bringing these processes to fruition. 

As elsewhere, the problems of higher edu- 
cation are in process of adjustment. We 
need in our own Commonwealth to set a goal 
for higher education and to establish among 
the institutions a division of purposes in or- 
der to give the State the mést for its expend- 
itures. 

+ + 


There are many problems that confront us, 
such as the equalization of the burden of 
support, the establishment of a State Board 
of Education, the rewriting of certification 
laws, the reduction of the number of school 
districts and better procedure in the appoint- 
ment of teachers. The problems of educa- 
tion are the problems of the State and, in 
turn, the problems of all the people. 

The graduates of the high schools should 
be brought to understand what these prob- 
lems are. If they do not understand them 
they are going to make the same mistakes 
and will be no wiser than the’ ones of pre- 
vious years. 

Education in Kentucky is in a serious con- 
dition. It needs the sympathetic thought of 
all the people. It needs to be understood as 
@ final goal of every State. 

It is one of the most important things that 
a Commonwealth does. And when citizens 
wish for the children of the State the best 
that can be had, not for the purpose of get- 
ting a better job but that they may lead a 
larger and more satisfactory life, then edu- 
cation becomes the most important function 
of the State. 

It will, however, be a long time before this 
conception of education takes hold of our 
minds, if we do not on every occasion and at 
every opportunity urge upon people their 
duty and responsibility to the children of the 
Commonwealth. 








‘Connecticut River 


Perch Lay Eggs 


in Trees 


~e By 

Eben Cobb 
Field Supervisor, Board 
of Fisheries and Game, 
State of Connecticut 


ARLY Spring floods of the Connecticut 
; River, which submerge areas along its 
banks, afford a unique means of secur- 
ing eggs of the yellow perch with which to 
replenish the supply of these popular and 
tasty fish in Connecticut lakes and ponds. 
The period-of floods usually occurs during 
the spawning season of perch. When the 
river overflows its banks, numbers of these 
fish deposit their mucilaginous egg masses on 
inundated trees and brush along the shores. 
When the flood waters subside it has been 
found a simple matter, with the aid of 
small boats, to rescue quantities of spawn 
which otherwise would be destroyed by be- 
ing left high and dry by receding waters. 
Supplemented by eggs secured regularly 
from large numbers of these fish netted at 
Keeney Cove, Glastonbury, and at other 
spawning localities along the Connecticut 
River, the State Board of Fisheries and Game 
this year has secured millions of eggs, incu- 
bated them and has just completed distribu- 
tion of 90,300,000 yellow perch fry to over 
200 lakes and ponds throughout the State. 
In 1929, over 60,000,000 fry were planted, 
This year’s distribution exceeds that previous 
record number by some 50 per cent. 













